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Sell Insurance of Quality 


There is underwriting of all 
grades being sold today. Much 
of it lacks in durability. It is 
coarse grained. It lacks gen- 


uine fineness. 


When you deliver a Southern 
Surety Policy, you appreciate 


its value. It is dependable. It 
has strength and carrying 


power. 


Its agents know that a Southern 
Surety policy is a guarantee 
that every obligation will be met 


cheerfully and satisfactorily. 


SOUTHERN 
SURETY COMPANY 


Des Moines, Iowa 


Capital & Surplus, $1,592,597.72 





























“Oldest American Fire and Marine Insurance Company” 


130}Successful 
years from 


1792 to 1922 





Founded 1792 

















despite the depression felt throughout 
the country w we Even greater records 
are predicted for 1922 we ow 


A building records were broken last year 


Every building in the course of construction 
means an opportunity for you, for it is not neces- 
sary to wait until it is completed before placing 
a line w 


Both builder and contractor will suffer a heavy 
loss if a fire, tornado or explosion causes any 
damage while building is being erected * 


BUILDER'S RISK INSURANCE 


will protect both of them 
against these hazards * 
Advise every man in your ter- 
ritory who has building plans 
in contemplation that the time 
to place his insurance is be- 
fore he starts to build # # 











facilities include 
All Casualty Lines and 


Explosion Leasehold 
Theatrical Automobile 
Parcel Post Builder's Risk 


* menage 2 sem 

lorse and Wagon j. 

Use and thos li 

Riot and Civil Commotion 
ad ws 





“North America” 


Marine Fire Tornado 
Tourist Hail Cotton 
War Risk Rent Sprinkler 


Inland Transit Registered Mail 








Insurance Company of 


NORTH AMERICA 


PHILADELPHIA 
Together with the 


Indemnity Insurance Company of 


NORTH AMERICA 


Is prepared to provide 
a complete insurance 
service to any local agent 


anywhere 
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The most disastrous Chicago fire since 1871. 250 concerns 
suffered a loss of $8,000,000. Coverage only $3,500,000 


A graphic striking illustration of what Lloyd-Thomas appraisals actually do in a “pinch” 
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BURLINGTON BLDG. (are 


















Not appraised by the Lloyd- | Reise 
Thomas Co. ty (ae 


0. 
Adjustment of loss not reported coy _ 
complete up to May 9, 1922 7) 
—46 days after the fire. 












AUSTIN BUILDING 















Appraised by the Lloyd-Thomas 
Co. Loss $500,000. 

Insurance $500,000 based upon 
a Lloyd-Thomas Co. appraisal. 
Loss adjusted by Lloyd-Thomas 
Co., representative, 144 hours 
after fire started. 

















Though this picture does not plainly show 
the fact, the “‘fireproof’’ building directly 
above was also entirely ‘cleaned out”’ 
the fire from the ninth floor up. An 8 
| foot clear space was supposed to take care 
| of any danger of outside exposure. 












All this expensive delay could have 
been avoided and the recovery of 
: vee fuli loss assured by a Lloyd-Thomas 
ees Se ia - : q appraisal. 


fn 






RANDOLPH 5860 


Athur R, fone 
S42 FiiENational Bank Buliding 


HAT better proof of the sheer necessity and “Chicago 
supreme value of a Lloyd-Thomas detailed, . March23, 1922. 
recognized appraisal could you ask than is 


shown in the above “deadly parallel.” 
Lloyd Thomas Co., 


Every one of those 250 concerns that “took a chance” ee ogy Blva., 
got hurt, some of them for “keeps.” Many of them . ‘ 
would willingly give a thousand times the cost of a 


Lloyd-Thomas appraisal could they change places Serembien, Be Date 8. Sisco 





with A. R. Jones. Gentlemen: 
: : The Arthur R. Jones Syndicate purchased the o14 
The cost of a good appraisal by a fully accredited Springer Building at 310 So. Canal St. in December 1920 
organization like Lloyd-Thomas is altogether insignifi- and renamed it the Austin Building. As I was the prin- 
cant compared to the many and outstanding daily Se eee eee 
: volyed@ upon me, 
advantages that accrue, to say nothing of its untold eee es ae 
value in a wholly unlooked for emergency as illus- acting upon the advice of Mr. Otter of Marsh & McLennan, 
; ‘ our insurance agents, I had an appraisal made of the 
trated above, the occurrence of which makes futile Seltaine aus coheanee tp pteramieas Se tie 4 210 
any and all human precautions. the insurable value. This was done in March 1921 and 
= work was very satisfactory. This building as you 
$ ‘ 5 $ ‘ now was entirely destroyed by fire on March 14th. As 
It costs nothing in money and little in time to get & great many thousand dollars were spent during the 
fully posted on how an appraisal will serve and save year 1921 in improvements on this property, there was 
far out of proportion to the nominal quotation. very little, if any, depreciation, and it was therefore 


an easy matter for the adjusters to take your appraisal 
as of March 1921 and make a settlement, which was done 
very promptly, your appraisal being readily accepted by 


The lloyd-lhomas Co. the adjusters. 


It therefore gives me great pleasure to write you 
this letter and tell you that you are at liberty to use 











RECOGNIZED AUTHORITIES ON PHYSICAL VALUES it in any manner that it will best serve your purpose, 

1128 Wilson Ave., Chicago $3 75 Fulton St., New York 

Cincinnati Cleveland Detroit Indianapolis ieee best wishes for your future success, I 

St. Louis Milwaukee Pittsburgh Memphis 

Des Moines Toronto Minneapolis Kansas City 

Oklahoma City Yours i} i 
APPRAISERS Ge} ENGINEERS 
Y ARJ SG 


A typical acknowledgment of the 
demonstrated value of a certified, 
authentic Lloyd-Thomas appraisal 
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Aircraft 
Automobile 
Earthquake 
Explosion 
Fire 
Lightning 
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Marine 
Parcel Post 


Profits and Com- 
missions 


Rain 

Registered Mail 
Rents 
Rental Values 
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Use and Occupancy 


Windstorm 








~CheHOME 








STRENGTH 


THE NATIONAL UNDERWRITER 


Flbridge G. Snow, President 





May 18, 1922 








Cash Capital 
$12,000,000 


and \nsurance 


With the coming of Vacation Days 
there is brought to the active agent 
new opportunities in Tourists’ Bag- 
gage Insurance. 


It is a cover that is needed by every 
vacation traveler—whether he be 
bound for mountain or seashore—a 
necessary adjunct to every trip. 


Tourists’ Baggage Insurance in The 
Home of New York gives the policy- 
holder the protection of America’s 
Largest and Strongest Fire Insur- 
ance Company. 
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Organized 1853 





company NEW YORK 
New York Office , 56 Cedar Street 
SERVICE 
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NO JUSTIFICATION FOR 


Man Writing Business Cannot 
Successfully Hold Insurance 
Carried to Proper Amount 


AGENTS RESENT CHARGES 


Say Companies Are at Fault in Appoint- 
ing Unqualified Representatives— 
Easy to Overinsure 





During recent weeks an_ unusual 


amount of criticism has been levelled at 
local agents as a class. A short time 
ago Leonhard T. Hands, insurance com- 


missioner of Michigan, cancelled the 


license of a local agent declaring him 
guilty of overinsuring property. 


has another agent “on the carpet” for a 
similar offense. Last week at Atlantic 
City Captain J. J. Conway, of the Cin- 
cinnati Salvage Corps, declared that 
generally speaking, local agents are in- 
different as to the kind of people in- 
sured or class of property covered. He 
said that local agents carry on no fire 
prevention work, do not inspect the 
property that they insure, but simply 
write any and all business that is offered 
to them. Captain Conway asserted that 
because of their indifferent and careless 
manner of writing business, local agents 
are responsible for a large portion of the 
nation’s enormous fire waste. 


Charges Are Serious 


These are serious charges. 
ture the local agent as a mere commis- 
sion grabber. They make of him a 
policy writer who is interested only in 
the money that he is able to make on 
the business that he writes. If local 
agents generally are guilty of know- 
ingly overinsuring property; if they are 
utterly indifferent as to whether the 
companies make a profit on the business 
written or not; if they will write insur- 
ance for an undesirable citizen on a 
hazardous piece of property without 
hesitation in order to make a commis- 
sion on the deal; if, in short, local 
agents are in business on the “T don’t 
give a damn” basis, then it is time for 
a house cleaning and the institution of 
some radical changes. 


What is the Matter? 


Just what is the situation? Why 
should local agents be taken to task for 
the manner in which business is being 
written? Are local agents really irre- 
sponsible and inefficient? Are these 
criticisms that have been made justified? 
What is the matter, and if there is any- 
thing the matter, whose fault is it? 


Much Overinsurance 


The first thing to consider is the fact 
that beyond doubt a great many policy- 
holders are overinsured at this time. 
Just a few short years ago local agents 
all over the country were being urged 
(CONTINUED ON PAGE 47) 








CRITICISMS OF AGENTS. 


The | 
Michigan insurance commissioner now | 


They pic- | 
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“INSURANCE TALK TO BUSINESS MEN 


- | 
of Protection \| 
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| HE perfect credit risk is liable to 
| accident. A few hours—yes, even 
seconds, may wipe out everything | 
but a man’s reputation. His merchan- 
dise may feed the flames. It may be 
blown to atoms in an explosion. The 
| wind may destroy your entire secur- 
| ity—and you rest secure? Do you? 
You trust in the business acumen of 
your customer. You let him follow his 
own whims on insurance. Have you 
the right to hazard the assets with 
which you are entrusted without giving 


| your debtor the benefit of your trained | 


knowledge and refusing credit to those 
who fail to properly protect themselves? 

Do you know how to analyze an in- 
surance company statement? You are 
very careful to apply your credit sched- 
ule when some customer desires a com- 
paratively small shipment of goods, but 
do you apply the same schedule to his 
insurance? Have you put your own 


| 
| 
| | Some Features in Underwriting Practice and Some of the Functions 





lectful of his property and sai acarsiels 
of your security. 


Sales Tax on Insurance 


Taxation—-Do you realize that under 
the laws of Ohio, and in fact most of 
the states, that you are paying a sales 
tax of 2 per cent or more on your in- 
surance? This is an indirect tax on 
you and on your customer, and after 
payment of expenses this tax is really 
3 percent or more. This is not a fairly 
distributed tax. It only applies to 
buildings and their contents which are 
insured. There might be some justi- 
fication of this. tax if it were applied 
after the losses and expenses paid in 
the state were deducted. You could not 
possibly deceive yourselves into be- 
lieving that vou do not ultimately pay 
this tax. Is it not time for you 
concern yourselves with this 
tax on you? 


to 
indirect 


It takes some ingenuity to interpret the insurance contract, practice and 


The public needs to know more about fire insurance. 


The fact that there is such 


bitter prejudice at times against fire insurance organizations and the methods of 


that the policyholders can get a true viewpoint of the fire insurance 


, | Carrying on the business proves the vital need of more educational matter so 


Charles R. 


Tuttle of Chicago, western manager of the North America, talked at a luncheon 


last week given by the Toledo, 


O., Credit Men’s Association. 


Mr. Tuttle has 


aimed to give a plain, sincere, useful talk to business men, hitting, of course, only 


the high spots, but furnishing information that is well worth while. 
| panying contribution is part of the address that he gave. 


| insurance through your credit depart- 
ment or do you rely on the agent who 
| writes it for you? 

| 

| 

| 

| 


Rating an Insurance Company 


Every insurance company has merit. 
| Some have higher “credit” ratings than 
others. Some have better assets and 
some have longer years of experience. 
Having decided upon your agent would 
it not be worth while to study his com- 
panies on the same basis that you 
would rate a customer? 

Dit it ever occur to you that the fire 
insurance rates of your customers 
might help you some. If that rate is, 
say above the average of 1 percent, it 
means danger to him and possibly loss 
to you. 

A well constructed brick building 
under fire protection and without seri- 
ous exposure, would produce a rate on 
stock ranging from 90c to $1.25. If 
it is less than 90c it should indicate to 
you that the owner appreciates the dan- 
ger of fire and has used forethought in 
his protection and your security. If, 
however, it begins to soar and you find 
a rate of $5 or $6, or even $10 per hun- 
dred, you will bear in mind that your 
Canger increases in an 
ratio. The man whose rate is below 2 


percent has no trouble in purchasing 


liberal sized policies, but let the rate 
go to $10 and you will find the com- 
panies with keen underwriting experi- 
ence declining the risk entirely, or tak- 
ing gingerly lines of $500 or $1,000. The 


merchant whose hazards are so great 
as to make these high rates, is neg- 


even greater 


| 
| 
| terms in language that business men can thoroughly understand and appreciate. 
| 
| 
| 
| 


The accom- 


The fire premiums of the United 
States in 1921 were $560,637,150. Out 
of this there were paid $333,580,025 in 
losses or 60 percent has already been 
returned, and the companies have only 
earned about 35 percent of last year’s 
premiums. It is true that in addition 
to the earnings of last year they were 
earning on the writings of 1920 and on 
certain terms of risks written three and 
four years ago, but they must carry 
these risks on and on until the last day 
of liability before they may withdraw 
from their liability as earned, the pre- 
mium that you have paid. 


How Premium Is Treated 

You may be interested to know that 
an insurance company treats your pre- 
mium like a bank does your deposit. 
They do not deduct their expenses but 
take from their surplus or capital, all 
expenses including taxes, and preserve 
your premium intact except as it may 
be earned from month to month. While 
this reserve is an asset, it is nonethe- 
less a liability and really includes the 
value of the good will and agency plant 
of the company, but in a well managed, 
high credit rated company, you may al- 
ways know that your premium is there 
and cra to your demand. 


May I digress just to say a word as 
to why I think from a credit man’s 
standpoint, stock insurance is better 


than mutual, and this is not intended 
to cast any reflection on mutuals, a 
great many of which have an excellent 
loss paying record. But the fact still 
remains that the average debtor has no 
more business to engage in the insur- 
(CONTINUED ON PAGE 47) 
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CHAMBER OF COMMERCE 

IN ANNUAL MEETING 





VALUABLE PAPERS GIVEN 





Stock Fire and Casualty Com- 
panies Lose in Fight 


for a Director 


James S. Kemper, President of the 
Lumbermen’s Mutual Casualty, 
Elected Member of Board 





WASHINGTON, D. C., May 17.— 
James S. Kemper, president, Lumber- 
men’s Mutual Casualty of Chicago, was 
nominated for reelection to the board 
of directors of the United States Cham- 
ber of Commerce, frustrating the at- 
tempt of the stock companies to nomi- 
nate H. G. B. Alexander, president of 
the Continental Casualty and Continen- 
tal The vote ior 
Mr. Kemper’s nomination was 160 to 60 
and his election was conceded by the 
stock companies. The latter already 
have one representative on the board of 
directors in the person of Harry A. 
Smith, president of the National Fire 
of Hartford, whose term will not expire 
until next year. It is reported that the 
general officers of the chamber strongly 
were opposed to the election of two 
representatives of the stock companies 
to the board of directors, leaving the 
mutuals without representation. 


Assurance of Chicago. 


Commissioner Donaldson Speaks 


Thomas’ B. Donaldsen, 
commissioner 
at Tuesday’s 


insurance 
for Pennsylvania, led off 
session of the insurance 
group. He declared that the character 
of restrictive laws thrown about the 
operations of insurance companies 
raises in the popular mind the suspicion 
that there is something untrustworthy 
about the insurance business. He said 
also that insurance solicitors should be 
better trained for their work to show 
the public its advantages. He estimated 
that there are 200,000 persons in the 
United States earning a living as insur- 
ance ‘solicitors. 

“The American people are extremely 
good natured,” he said. “Ask them to 
deny themselves something, in defer- 
ence to a need of the nation or state, 
and they will cheerfully accord, but the 
instant you hedge our public within the 
barbed wire of statutory ‘don’ts’ they 
feel as if someone had his hands on 
them, and the natural query arises: 
‘Why the deuce is the insurance busi- 
ness all tied up with laws? There must 
be something mighty slippery about it.’ 

“The ignorance of the buyer always 
has made it impossible for the preying 
salesmen to slip anything over. The 
business itself is not slippery.” 

W. H. Merrill, president of the Un- 
derwriters Laboratories of Chicago, told 
about the work of that body. 

“Advantages to an insurance company 
from engaging in social service activi- 
ties” was discussed by J. E. Kavanagh, 








vice-president o 

His company, he said, had built up 
very elaborate program of service to 
its policyholders, a program of educa 
tion against disease and a nursing serv 
ice to remove disease when it became 
entrenched in a home or community. 
The company also has sous ght to co- 
operate with communities through joint 
action with boards of health, the Red 
Cross, the National Tuberculosis Asso- 
ciation and kindred organizations. The 
Metropolitan believes that it pays to 
spend money in building up a service 
bureau, he said. Service broadcasted in- 


telligently breaks down sales resistance, 
and gets from policyholders in many 
cases active cooperation in securing ad- 
ditional policyholders. 

“This company has no 
ever but that the services 
investments that pay dividends,—divi- 
dends in satisfaction in dollars, in pub- 
lic opinion, in deferred dividends which 
come to the company in the continued 
payment of premiums and in cumulative 
dividends of active good will from its 
policyholders.” 


it renders are 


J. R. MeColl Speaks 


Federal regulation and control of in- 
surance is not now practicable in view 
of the decision of the supreme court, 
according to J. R. McColl, treasurer, 
ee Manufacturing Co., Pawtucket, 
R. In Mr. McColl’s opinion there is 
iar an unquestioned need of uniformity 
of state laws regulating insurance. 

Home business is limiting the foreign 
operations of the insurance companies 
for a’ time, H. P. Moore, general man- 
ager, American Foreign Insurance As- 
sociation of New York, stated, although 
general conditions in the foreign field 
are changing for the better with more 
rapidity than seemed possible a year 
ago. Referring to recent articles which 
have appeared in the press on the with- 


drawal of American life companies 
from certain European countries, Mr. 
Moore said: “Actual cessation of new 


business took place years ago, but what 


is now happening is the financing and } 


turning over of what liability is left 10 
local companies, particularly in central 
Europe. This operation (advisable be- 
cause of the condition of the currencies 
of such countries) has brought out 
prominently the very great improve- 
ments which American life companies 
made in the character of life insurance 
in their invasion of European and other 
fields a score or more years ago 
Life Business on Broader Basis 

“The life business of Europe, as well 
as of the whole world, is today on a 
broader basis, attains higher ideals and 
has been liberalized as to the policy- 
holder and beneficiaries to an immeas- 
urable degree. The effect of this good 
work will not be lost entirely because 
of the present withdrawal. It is, of 
course, regrettable that American life 
insurance, having prepared the soil, is 
prevented by hampering restrictions at 
home from reaping where it sowed. 

“The chief executives of our great 
American fire and marine insurance 
companies have long sensed their re- 
sponsibility and have been extremely 
cautious in entering countries in which 
they could ”s remain profitably and 
permanently. A slower development has 
been the result but it is a durable one. 
Conditions in Europe are too much in 
the making, or the making over, to ‘re- 


quire taking any of your time. 

“Six months, or even a month, may 
affect the intelligent prognostication of 
today. Neverthless, I, one of the few 
who have had the advantage of going 
completely around the world, would im- 
press upon you that despite much of 
what we see in the newspapers, ‘busi- 
ness ds going on as usual.’ 

‘American insurance companies must 


pick and choose with great -discrimina- 


tion, but should aim always to support 
the American exporter and banker and 
the American trader or manufacturer 9n 


foreign soil. If their efforts should seem 
to lack conspicuous success in any in- 
stance the results should be attributed 


to the great difficulties of the work. 


"| KEEP 
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Fireman’s Fund Underwriters and Home 


| Fire & Marine Underwriters Are 
Being Put in Field 

| The Fireman’s Fund and the Home 
| Fire & Marine announce that they are 
‘each launching an underwriters agency. 
The Fireman’s Fund annex will be 
|! known as the Fireman’s Fund Under- | 
' writers and the Home Fire & Marine 
| will have the Home Fire & Marine 
Underwriters. Policy samples have 


been sent to the various state insurance 
departments for inspection. It was 
first thought that the Occidental Under- 
writers, which is a joint policy of the 
Fireman’s Fund and the Home Fire & 
Marine, and is used on the Pacific Coast, 
would 
However, it was deemed best for each 
company to have its own underwriters. 
The Fireman’s Fund conducts’. the 
Hawkeye-Des Moines department in 
Iowa, this having been established some 
years ago when the Fireman’s Fund 
reinsured the old Hawkeye Fire. 





Hail Insurance Information 


W. B. Brock, Lexington, Ky., man- 
ager of the Hail Underwriters & Ad- 
justment Bureau, is sending final data 
to hail writing agents in Kentucky, 
Tennessee, Ohio and Indiana, the rates 
having been previously furnished them, 
being lower than last year. The limits 
per acre for the season of 1922 are the 
same as for 1921, but the rate of com- 
mission for tobacco hail has been re- 
duced frem 20% to 15%. In Tennessee, 
where the hail season is in advance of 
the other states the rule has’ been 
| amended to permit the writing of to- 
| bacco hail from July 1 instead of July 
| 10, as for other states. 
| Companies writing the class are ex- 
pecting an unusually large volume of 
business this season. 





be extended to other territory. | 


: UNDERWRITER 


f the Metropolitan Life. | LAUNCH TWO ANNEXES 


a 


PORTER JOINS BEST CO. | 


IS RETURNING TO NEW YORK 


comes Vice-President and Director 
of the Publishing Concern 


Former Commercial Union Official Be- 


May 138, 199 


be disposed of he will again take 
| permanent abode in the east. 


up his 


| Mr. Porter went to Chicago early lag 
| year to take charge of the Co: nmercial 


| Union department following the retire 
é ure. 


ment of H. Eddy. He had been as. 
sistant United States manager at the 
| head office in New York. areviews to 
| his New York connection Mr. Porter 


| was president of the State of Pennsyl. 


| Vv: ania and prior to that was president of 


| the » old Spring Garden of Philadelphia, 
Clarence E. Porter of Chicago, who | He has had a splendid training jy 
recently retired as western manager of | underwriting. 
the Commercial Union group, has beeu Fitted for His New Work 
chosen vice-president of the Alfred M. See rere - ft 
Best Company of New York, the in- Mr. Porter is particularly fitted for 
w i re ce ; 1... | his new task. He is a hard worker, a 
surance reporting publishers. He has 


also been made a director of the pub- 


CLARENCE E, PORTER 
Elected Vice-President A. M. Best Co, 


lishing company. Mr. Best was in Chi- 
cago last week closing arrangements 
with Mr. Porter. The latter went to 
New York at once to assume his new 
position. Mr. Porter owns a fine home 
in Evanston, Ill., and as soon as it can 











| CONDENSED NEWS OF THE WEEK 











Michigan rate hearing ends, the com- 
panies putting no witnesses on the stand. 
* * x 
Annual meeting of the Michigan Asso- 
ciation of Insurance 

13-14 at Flint. 
* x 

well known marine 
as vice-president of 


Herbert Appleton, 
underwriter, retires 
Appleton & Cox of New York. 

* x 

United States department of labor gives 


* 


out gures on building operation in 
United States in 1921. 
* * x* 


The total premium receipts in Nebraska 
last year for stock companies were $8,063,- 
549 and losses $4,485,226. 

* * * 

Revenue Agent Robertson of Mississippi 

makes new demand for more than $60,000 


York as vice-president. 
of National 
Agents at 


President Case 


Association 
Insurance 


of National Fire Pro- 





Agents set for Sept. | 


of taxes on companies operating in that 
state. 

Commissioner Hyde of Missouri has 
called a conference for May 29 for con- 
sideration of a reduction of fire rates in 
that state. 

* *K * 

Clarence E. Porter, former western man- 
ager of the Commercial Union, has gone | 
with the A, fest Company of New 


| _Fireman’s Fund and Home Fire & Ma- 
; rine announce launching of new under- 
| writers agencies, to be known as the 
Fireman’s Fund Underwriters and the 
| Home Fire & Marine Underwriters. 
* * x 


| 
teciprocals started a big counter attack 
when it was reported that the insurance 
| committee of the American Bankers Asso- 
| ciation intended to bring out resolutions 
|} condemning that brand of insurance. 
| * * x 

The fire loss for the United States and 
Canada for the first four months of the 
| year was $138,887,800, as compared with 
$111,968,800 during the first four months 
of 1921. 

~~ + 

Commissioner Hobbs of Massachusetts 
defends Employers Liability against at- 

tacks presumably instigated by reciprocal 
interests, which had asserted that it was 
not a “corporation.” 


* * x 

J. S. Kemper, president of the Lumber- 
men’s Mutual Casualty of Chicago elected 
a director of the United States Chamber 
of Commerce in opposition to President 
| H. G. B. Alexander of the Continental 
Casualty. 

e *. 

United States circuit court of appeals 
sets important precedent in taking control 
| of Lion Bonding affairs from Nebraska 
insurance department and _ state courts 
and turning it over to receivers appointed 
| by Minnesota federal court. 


tection Association meeting defends local dl Rs 
agents against charges of indifference to teceiver Hoyt of the Inter-State Auto- 
fire prevention work. | mobile of Rock Rapids, Ia.. has asked 
xk * * the court for permission to bring suit to 
The annual meeting of the Fire Marshals | '€cover $347,500 from seven former di- 
Association of North America will be held | Tectors, as he alleges that there was 
in Portland, Me., after the meeting of the | fraud in the sale of the company. 
Insurance Commissioners Convention in | *x * x 
August. 
elas j North British group and Franklin Fire 
The “Argus Casialty Chart” cives the will take up writing of rain insurance. 
casualty and surety premiums last year | a cat ies 
$366,149,359 and losses $179,574,538, a de- | Carl Ingram, Indiana state agent of 
crease of about $79,000,000 in premiums | the Westchester, is made second assist- 
compared with the previous year. ant western manager. 





man gifted with a brilliant analytical 
mind, one given to research and study, 
He is especially at home with figures, 
able to investigate a proposition 
every angle and reduce it to its ele. 
ments. Mr. Porter has always been 
recognized as one of the able under- 
writers of the country. In the work of 


is 


from 





| 
| 
| 
| 
| 


the Best Company, he will find a con- 
genial field for the exercise of his 
talents. The Best service will be 


strengthened especially in its fire insur- 
ance department by having Mr. Porter 
associated with the company. 


INDICATION OF A FAIRER DAY 


Considerable Use and Occupancy and 
Some Profits Insurance Being 
Written at Present Time 


Companies report an unusually large 
amount of use and occupancy insurance 
of late, with some profit insurance, 
which indicates an improved business 
condition generally. Some agents be- 
come confused when called upon for 
these coverages, oftentimes construing 
them as identical, which is far from the 
case. Profit insurance covers only the 
profit supposed to be realized on fin- 
ished goods, either under contract or 
speculative, while use and occupancy 
insurance treats exclusively of the 
ability of a manufacturing plant to 
produce the goods and is in no way 





allied to nor does it conflict with 
either profit or rent insurance. 
FIREMEN’S TO INCREASE CAPITAL 


It has been voted by the board of 
directors of the Firemen’s of Newark 
to issue the remainder of the authorized 
capital stock of the company thereby 
increasing the paid up capital of $1,250,- 
000 to $2,000,000. The new issue of 
stock will be sold to present share- 
holders at $150, the var value being $50. 
The arrangement will give to each sub- 
scriber the right to purchase three-fifths 
of a share for each share now held. 
Stockholders have been notified that 
thev may pay for their stock in full 
before July 18, 1922, or the new stock 
mav be purchased in four monthly in- 
stallments. Subscription rights to the 
new issue will applv to stockholders of 
record as of June 19. 


The Firemen’s was organized in 
1855. At first it had a capital stock of 
$50,900, assets of $55,000, and a net 
surplus of $1,608. On the first of this 
vear its assets were $10,517,443, its. 

| canital has been increased to $1,250,000, 
land it showed a _ net. surplus of 


$2 840,571. 

The Girard Fire & Marine of Philadel- 
phia and the Mechanics of Philadelphia 
are under the same management and 
control as the Firemen’s. The premiums 
written by the Firemen’s and its asso- 
ciated companies last year amounted to 
$7,.711.142. Neal Bassett of Chicago, 
vice-nresident of the three companies, 
has brought the Firemen’s group into 
a prominent position in the middle west. 





North Carolina Agents Meeting 


It is anticipated that the annual meet- 
ing of the North Carolina Association of 
Insurance Agents to be held near Wil- 
mington June 20-21 will be of unusual 
interest. James L. Case as president of 
the Nettonal Association is expected to 


be present and to speak for that organ- 
ization, 
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There Is No Traveled Path 





Tornadoes do not confine their 
activities to any one territory nor do they 
recur year after year in any community. 
We may read of destruction in a territory 
thousands of miles away and again it may 
strike within our own community. They 
leave no territory immune nor travel 
well beaten paths. 


Only recently the Central West- 
ern States suffered a tornado loss estimated 
at $3,000,000. A great deal of that prop- 
erty was uninsured, none of it should have 
been without insurance protection. The 
tornado season is at hand and every pros- 
pect should be made to realize that this 
is the time for agents to solicit tornado 
insurance. 


Friendly co-operation in writing 
Tornado as well as other lines of insurance 
is the aim of the London and Scottish. 
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UNDERWRITER 


control. Then there was the hour of 


discussion on the Chicago fire and the | 


symposium 
fire prevention efforts to produce more 
results. 
tion believe that the time has come to 
consider organizing, for at least a one- 
day session, a separate section of the 
N. F. P. A., which will confine its dis- 
cussions to methods for reaching the 
public in effective promotion of fire con- 
trol. 
Discussion of Chicago Fire 


From the underwriting viewpoint the 
outstanding part of the program was the 
discussion of the Chicago fire. The 
tional Board distributed a comment 
the fire, stating it showed conclusively 
that the National Board building code 
regulations on window protection were 
justified in every particular: in fact the 
fire showed that the code in requiring 
approved fire doors or fire windows on 
every exterior opening above the first 
story when there was any exposure 
within 50 feet had made the latter dis- 
tance too close. Ira A. Woolson. con- 
struction engineer of the National Board, 
said that the fire emphasized 
better protection of outside openings in 
high grade office buildings. He said that 
wire glass protection should be_ re- 
quired on all windows for 50 feet 
or less exposure, and regardless of 
the exposure, all windows above 75 feet 
from the ground, should be protected by 
wire glass windows to prevent lapping 
of the fire upward. An examination of 
the building codes adopted by cities after 
the Naiional Board code had been sent 
to them showed that in the last 10 or 
12 years only 17 percent of the adopted 
codes followed the standard window pro- 
tection requirements; 53 percent followed 
the requirements in part and 30 percent 
ignored them entirely. Professor Wool- 
son said that in his opinion there would 
have been a chance to save the C. B. 
& Q. building in Chicago had all its win- 
dows been protected with wire glass. 


Six Lessons from Fire 


A. R. Small, of the Underwriters Labor- 
atories, said the fire emphasized these 
six lessons: 1. The enclosed stairways 
in the Burlington building furnished safe 
refuge for persons at any time during 
the fire. 2. There was a need for cut- 
offs in the floor areas. 3. The perform- 
ance of rolling steel shutters was very 
good. 4. Too much reliance should not 
placed on the performance of the 
vaults constructed in the building, as 
they withstood a fire of much less dura- 
tion and severity than sometimes occurs. 
5. It is a capital error on the part of 
architects to fail to place standpipe and 
hose connections in the enclosed stair- 


ways. 6. Wire glass should be installed 
in such a way as to permit expansion 


and the glass areas should be small. 

Outside water curtains installed in 
such a way as to keep wire glass win- 
dows wet or the automatically closing 
outside steel shutter were believed to 
be the most effective means now known 
for preventing spread of fires to building 
interiors. It was emphasized that this 
fire shows the need of more development 
in the art of protecting buildings against 
exposure fires. 


Fire Prevention Day Plans 


The report of the committee on Fire 
Prevention Day, presented by T. Alfred 
Fleming, chairman, contained a wealth 
of suggestions for those who may desire 
to plan fire prevention day celebrations, 
It was disclosed in this report that Fire 
Prevention Day proclamations were is- 
sued in every state of the Union except 


Florida, Maine, Mississippi and New 
Hampshire. Secretary Wentworth sug- 


gested that members should make use 
of the radio telephone for disseminating 
fire prevention information. He also 
said that it would be desirable for the 
N. F. P. A. to publish tn addition to its 
technical rules and regulations on each 
subject a companion publication pre- 
pared for popular understanding and use 
but covering the same subject. It was 
announced that a new book on dust ex- 
Plosions, now being prepared by Drs. 
Price and Brown, would be published 
shortly. The newly revised volume of 
Field Practice, the inspection manual of 
the N. F. P. A., is off the press. 

In an address on “The Fire Hazards of 
Dry Cleaning Establishments,’ Thomas 
P. Endicott, president of the National 
Association of Dryers and Cleaners, 


pointed out that there were only 4,000 
real dry cleaning plants in the country, 
but probably 400,000 places where some 
cleaning was done with gasoline. 
a convincing 


Mr. 


Endicott gave argument, 


for considering failure of | 


CALLS HEARING FOR MAY » 


Some members of the associa- | 


Na- | 
on | i 1 
| asked the representatives of all of the 
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Missouri Insurance Commissione 


Wants Fire and Tornado Rates 
Decreased 15 Percent 


JEFFERSON CITY, MO., May 4; 
—Ben C. Hyde, superintendent of jp. 
surance, has called a meeting for Ma 
29 of all the fire and tornado companie; 
doing business in Missouri. He ha; 


companies to appear at his office ang 
show cause why they should not syb. 
mit to a reduction in rates of 15 per. 
cent. About 146 companies are affected 
by the order. Mr. Hyde announced his 
decision after a conference with Attor. 
ney General Barrett. 

Last January Mr. Hyde issued an or. 
der requiring the companies to reduce 
their rates 15 percent, and to put the 
new rates into effect Feb. 15. The 
companies immediately protested that 
they had not been afforded a hearing 
and threatened to resort to litigation in 
the federal and state courts. At that 
time Attorney General Barrett was of 
the opinion that while the superinten- 
dent of insurance had the full power to 
order the reduction, he should first have 
given the companies affected an oppor- 
tunity to submit testimony bearing 
upon the reasonableness of the then 
existing rates. Upon Mr. Barrett’s ad- 
vice, Superintendent Hyde withdrew 
his order for a reduction. Apparently 
he has looked into the matter more 
fully, and is now prepared to press his 
demand for a rate reduction. 











using fire loss figures, to show that the 
modern well equipped dry cleaning plant 
should not be classed as a particularly 
bazardous risk. 


Morton Gives Loss Figures 


John B. Morton, president of the Na- 
tional Board, said that fire losses had 
not increased in such proportions as the 
figures themselves might indicate; in 
fact the comparison of fire loss increase 
with sound value increase showed a de- 
crease in the amount of property de- 
stroyed. He said: “Statistics collected 
by the actuarial bureau of the National 
Board for 1916-1920 inclusive, and cover- 
ing the whole United States, show that 
the total losses of companies reporting 
to the actuarial bureau increased from 
about $209,000,000 in 1916 to $359,000,000 
in 1920, the latter year showing a per- 
centage increase over 1916 of 72. In the 
same period of time the sound value cov- 
ered by policies written by the same 
companies increased from about $3,447,- 
000,000 in 1916 to about $8,300,000,000 in 
1920, corresponding to a percentage in- 
crease of 140. The increase from year to 
year during this period was quite uni- 
form as respects fire losses as well as 
sound values. There was a decrease in 
fire losses in 1919 as compared with 1918 
and the greatest percentage of increase 
in sound valued occurred between 1919 
and 1920.” 

Lacount Is New President 


H. A, Lacount of Boston was elected 
president at the closing session. Mr. La- 
count, who is connected with the Factory 
Mutual Laboratories and organizations in 
Boston, has been active in the work of 
the N. F. P. A. for many years and would 
have been president two years ago except 
for conditions in his own field of work 
which made it desirable for him to post- 
pone taking up the duties of the office 
now held by him. 

Several committee reports, dealing 
mainly with changes in :ules and regu- 
lations, were adopted. In connection with 
regulations on domestic fuel oil use and 
storage, it is significant that the asso- 
ciation removed from its rules a state- 
ment that use of fuel oil burning de- 
vices was more dangerous than use of 
other heating devices. 





Allemannia Tornado Figures 


In a recent issue giving the tornado 
premiums and losses for 1921 a mistake 
was made as to the Allemannia. Its net 
premiums last year were $7,267 and its 
losses $45. 
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DEPENDABILITY 


The firm foundation of all leader- 
ship is dependability; the ultimate 
reward of honestly conducted en- 


terprize. 


By that name — dependable — are 
the leaders known. Reliability 
comes to those who through fore- 
sight have grasped that great 


PHOENIX | 


ASSURANCE COMPANY. LIMITED. 


opportunity of serving those with 


whom they come in contact. 


Years of honest business conduct 
in which confidence, faith and 
trust have been carefully fostered, 
these are the requisites of business 


dependability and leadership. 
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Over A Century of Faithful Service ke 


| 
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NEWARK 


Fire Insurance Company | 


Newark, New Jersey 23 | 


500,000 Ee 
Surplus *1,020,546 : 


A company which is truly appre- ie 
ciative of the efforts of its 3 


Capital 


agents and extends help to them 


in every way. Ke 


Established 1811 
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ORGANIZED IN 1883 





4, Bae POU 


Assets, Dec. 31, 1921 $1,145,225.98 
Policy Holders’ Surplus, 350,888.71 








The lowa Insurance Department in its recent re- 
port says of the company: 


“The affairs of this company have been conducted 
along conservative and economical lines and its steady 


and substantial growth reflects credit upon the manage- 
ment. 


E. E. SOENKE, Secretary and Manager 
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UNDERWRITER 


PURPOSE AND METHODS 
OF THE LABORATORIES 





President W. H. Merrill of Under- 
writers’ Body Tells Chamber 
of Commerce 


IS FIRE WASTE REMEDY 


With International Scope and Reputa- 


tion, It Furnishes Underwriting 
Basis for All Phases of 
Insurance 
The work of the Underwriters’ 


the national 


and 


Laboratories of Chicago, 


research body for fire casualty 


W. H. 


Merrill, president of the organization, 


underwriters, was outlined by 
before the meeting of the insurance di- 
vision of the Chamber of Commerce of 
the United States, in session in Wash- 
ington, D. C., this week. Mr. Merrill 
told of the important place the labora- 
hold the 
writing, furnishing a standard basis for 
recognition of suitability of materials or 
devices affecting fire, life, casualty, 
automobile and burglary hazards. He 
gave in brief the plan of operation of 
the organization and stressed the re- 
spect with which the decisions of the 
laboratories are received, due to the 
expert investigation and consideration 
given all matters. Mr, Merrill said, in 
part: 


tories in business of 


Remedy for Fire Waste 


There is perhaps no more spectacular 


instance of industry waste than the 
15,000 lives and more than $500,000,000 
loss during the past year through fire, 


90 percent of which was preventable. The 
Department of Commerce has summed 
up, in a few words, a simple remedy for 
a very considerable part of this loss in 
a rule which provides for the use of mate- 
rials or devices where available, which 
have been examined by some properly 
qualified body and found to comply with 
existing accepted standards and codes, in 
preference to others which have not been 
so examined regarding their suitability 
for the given purpose. 

In order to provide exactly such facili- 
ties the National Board in 1901 incor- 
porated Underwriters’ Laboratories, 
which has been in existence since 1893. 
During more than 25 years of the labora- 
tories’ growth it has built up an unques- 
tioned and unquestionable reputation for 
accuracy and integrity and has become 
recognized as an authority on matters 
pertaining to all devices, appliances, ma- 
chines and materials in respect to fire 
and life hazards and theft and accident 
prevention. It enjoys the confidence of 
the federal government, of state and 
municipalities, insurance boards and rat- 
ing bureaus, 


Is Service Corporation 


Underwriters’ Laboratories are funda- 
mentally for service, not profit. The 
small amount of stock necessary for its 
incorporation is held by the National 
Board. No dividends are declared and 


no financial profit accrues to the board, | 


companies or to individuals. The ex- 
penses of operation, formerly defrayed 
by the money advanced by the National 
Board when the incorporation took place 


are now taken care of by the _ fees 
charged those who submit their mate- 
rials for test. The laboratories are, 
therefore, now self-supporting. 

The organization is already nation- 
wide or, rather, continent-wide. It is 
available everywhere in North America, 
from the Mexican border to the arctic 
circle. While its headquarters are in 


Chicago, all of its facilities are instantly 
available from its New York branch as 
well and with very little delay from all 
other important centers, 

These laboratories are not commercial. 
They do no consulting work in competi- 
tion with consulting engineers, nor do 
they undertake any general laboratory 
practice. The aim of the organization is 
solely to diminish the enormous fire and 


under- | 
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Radio Equipment and 
| Insurance Regulation 
Ridsdale tee lia A 


ADIO fans should give ‘heed to 
fire insurance rules in connection 
with the “hooking-up” of radio equip. 
ment, otherwise the rates on their prop. 
erties may be raised or the insurance 
refused entirely, warns the Bureau of 
Standards of the Department of Com. 
merce in calling attention to the fact 
that fire insurance regulations govern. 
ing the installation of radio apparatus 
are to be revised. 

According to the Department of 
Commerce the rule which has hereto. 
fore covered radio installations jg 
known as Rule 86 of the National Elec. 
trical (Fire) Code and in connection 
with a general revision of this code a 
change in this rule has been decided 
upon. The matter is being considered 
by a committee of the National Board. 

The Department of Commerce has 
prepared a mimeographed circular 
containing tentative requirements which 
have been suggested for adoption. It 
will probably be a matter of several 
months before the definite requirements 
are decided upon, but in the meantime 
any one who has real use for the above. 
mentioned circular may secure a copy 
by writing to the Bureau of Standards, 
Department of Commerce, Washington, 
D. C., for its Letter Circular 62 -“Pro- 
posed Revision of Rule 86 of the Na- 
tional Electrical (Fire) Code on Radio 


Equipment.” William S. Boyd, chair- 
man of the National Fire Protection 


Association, 175 West Jackson Boule- 
vard, Chicago, will also be glad to re- 


ceive any suggestions concerning 
changes in regulations. 








accident loss by pointing a way to the 
use of materials, apparatus, construction 
and installations representing practic- 
able standards of excellence. 


Plan of Operation 


Devices submitted for tests are exam- 


ined in relation to certain established 
standards. These standards are not ar- 
bitrary, They are the result of the de- 


liberations of industry conferences com- 
posed of leading minds devoted to the 
manufacture and use of the particular 
device in question. After a device has 
been examined and passed upon by the 
engineers of tests and after it has been 


found to have attained the necessary 
standard, the report of the engineers’ 
findings is passed on to a laboratory 


council composed of engineers, insurance 
officials, members of government bureaus 
and others having no commercial or 
financial interests at stake, and these 
councils review the original findings and 
vote upon them by letter ballot. There 
are five of these councils, designated as 
fire, electrical, casualty, automobile and 
burglary protection. This list gives an 
idea of the breadth which .the labora- 
tories’ service has attained. If the coun- 
cil vote is favorable, the device in ques- 
tion is recommended for listing as stand- 
ard. The lists are issued in pamphlet 
form and are also reduced to a card sys- 
tem which is kept constantly up to date 
and used by insurance organizations, rat- 
ing bureaus, state and municipal depart- 
ments and such individuals as may re- 
quire them. 


Follow-Up Service 


Various forms of follow-up service and 
reexamination have been adopted to in- 
sure the maintenance of the original 
standard of excellence. The most effec- 
tive of these is the label service, in which 
a label is affixed at the time and place 
of manufacture and is recognized wher- 
ever seen as a certificate of excellence. 
Our latest reports show that this label 
service is now in operation in 4,159 fac- 
tories, covering 429 lines of manufacture. 

As a final safeguard to itself, its 
clients, the insurance companies and the 
public, arrangements have been made 
with the Bureau of Standards and the 
Bureau of Mines, by which these bureaus 
act as arbitrators in the event of dis- 
agreement on technical matters, While 
such disagreements are very few, they, 
nevertheless, have occurred in certain in- 
stances. and such arbitration has been 
invoked with the utmost satifaction to 
every one concerned. 
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6 Lines of Profit 


Every daily paper, from New York to San Francisco, suggests 
the necessity for Inland Marine and Transportation insurance. 
These New York Times news items are good examples: 


1—TRANSIT INSURANCE—Moving days are here! A $5,000 shipment of 


household furniture, including piano, has just been sent from Bayonne, 
N. J. to Pacific Coast. 


2—SALESMAN’S SAMPLES— Help Wanted: Cloak salesmen to travel 
Wisconsin, Minnesota and Dakotas. 


3—HORSE AND WAGON—Gasoline burning in busy New York street ignites 
wagon load of lumber and causes complete loss. 


4—TOURIST BAGGAGE—Weekly sailings started to Europe of such liners as 
Majestic, Olympic and Mauretania. 


5—THEATRICAL WARDROBE—‘‘Sally’”” Company on the road; now showing 
in Boston—Chicago, next stop. 


6—MOTOR TRUCK SHIPMENTS—An average of 21 automobile bodies per 


trip being transferred by truck and trailer from Muncie, Indiana, to 
Springfield, Ohio. 


There are many similar opportunities for business in your com- 
munity. Stirthemupnow! Thiscompany will be gladto give 
you the helpof its Inland Marine and Advertising Departments. 


The more you consult us, the better we like it. 





“AMERICA Fore” 


Ghe CONTINENTAL 
INSURANCE COMPANY 


Eighty Maiden Lane, New York 





HENRY EVANS, CASH CAPITAL NORMAN T. ROBERTSON, 
Chairman of the Board TEN MILLION DOLLARS President 
CHICAGO MONTREAL SAN FRANCISCO 


JONES & WHITLOCK, Inland Marine Managers, 101 William Street, New York 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 
Local Agents and Fire Waste 

Captain J. J. Conway of the Cincin- dertake to write business that is accept- 
nati Salvage Corps, in an address before able. 
the NATIONAL Fire Protectian Assocta- lf we may suggest a modification, may 
rion last week charged local agents with we state that in our opinion the chief 
one of the big factors in producing the cause for indifference or carelessness that 
big fire waste of the country. Captain may be found here and there among 
Conway was backed up in his remarks agents is due to the caliber of local rep- 
by Fire Chief Extxiorr of Philadelphia resentatives that are being appointed in 
who stated that in spite of direct and in- every point. Legitimate local agents, men 
dividual appeals to leading local agents who have a great pride in their calling, 
if that city for cooperation in promoting 
fire prevention he had received no aid 
from them, but in fact, specific refusals. 


Insurance Commissioner 


Vir- 


INSURANCE 


Butron of 


ginia, in a statement to the 


COMMISSIONERS CONVENTION 


produced a 


meeting in 
report that 
drawn up 10 years ago covering acquisi- 


St. Louis was 
tion cost in fire insurance in which it was 


declared that the present system of 


the 


com, 

breeder, 
that 

agent 


pensation is a fire recom- 


mendation being made contingent 
commissions, giving an a profit in 


substituted. 
in his talk urges the 
commission 


the business, should be Cap- 
Conway 


tingent 


tain con- 
plan 


very emphatic- 


ally, stating that in order to make the 
local agent an underwriter, and to force 
him to be more careful in his selection, 


he should be made a partner in the busi- 
ness, 

These are all sweeping statements ana 
come with a_ shock. 
stated that local 
are careless 


Captain Conway 


agents are indifferent, 
in their selection or risks, they 
make but few inspections and take every- 
thing offerred ‘ He stated 
that they passed the underwriting entirely 
up to the companies. 

These 


sight unseen.” 


castigations, in pects, 
are justifiable. However, when a broad- 
side is directed against all agents it is too 
There are hundreds and hun- 
dreds of local agents in this country who 


some resf 


sweeping. 


have a great pride in their fire loss rec- 
ord. They realize the fact that unless 
they can write their business at a profit 
they will lose their companies. 


Perhaps 
the advice and suggestions of local agents 
are not called into play as much as they 
should or as much as they were in days 
gone by. The agents who are legiti- 
mately in the business, for the most part, 
are interested in fire 


prevention work, 


possible and un- 


Automobile 


offices that have used an inspec- 
tion service in passing on 


assist it in every way 


THOSE 
automobile risks 


with the results 


While 


are more than gratified 


they have obtained. inspections 


and who would be interested in 
work, find 


with 


greatly 


promoting every good them- 


selves in competition in- 


ignorant, 


careless, 


different, incompetent and de- 
signing side-liners who care little 


business and 


for the 


are mere commission grab- 


agent realizes the fact 
down by 


ers. The 
that a 


legitimate 


risk turned his office it 


is speedily taken up and written by a 


competitor. Regardless of 


agents are perfectly ailing to allow their 
competitors to write this business. 


the 


How- 


ease with which it is written 
adds to the fire 


Undoubtedly 


made in the 


waste 

much improvement can be 
the 
serious minded local agents. 
Opportunity 


offices of and 


There is an 


legitimate 


for a greater 


and 


amount of un- 
rejection. At 
same time we believe that the men in 
local 


derwriting, 
the 
the 


selection 


agency field who are the bone 
and sinew of that business and who write 
75 percent of the 
fectly 


attempting to 


business today are per- 


honorable are not 


in their dealings, 
take advantage of 
nies and add to the fire 


compa- 


waste for the few 
paltry dollars that they get out of their 
commissions. We feel that more respon- 


sibility should be placed on local agents. 
contingent plan 
It is being advocated by 


business who are 


Perhaps the commission 


is a wise one. 


men in the careful stu- 


dents of fire underwriting. In some of 
the large cities where there is some elastic- 


ity in commissions, a contingent commis- 


sion is allowed local agents. This, it is 
said, has resulted in a much improved loss 
ratio. 


So far as this paper is concerned it has 


firm faith in the legitimate, full time, re- 
sponsible local agents of the country. 
We believe that they are endeavoring to 


live up to the high principles of 
They are 


stand the 


their 


calling. entirely accountable 


and will test. 


Inspections 


add to the expense of automobile under- 
writing, yet doubtless they 
losses by thousands of dollars. 
erate 


the 
The mod- 
initial cost is much more than off- 


reduce 


UNDE RW RI tT ER 


| 
set by the big idle at the loss end. 
many interesting 


revealed in 


There 
that 
found, 


are conditions 
inspections. It is 
for example, that frequently mo- 
and engine numbers 


are 
tor are incorrectly 
given. Inspectors find that cars supposed 
to have been kept in a garage are parked 
on the street or in the yard. 
brought to light a physical condition so 
the car is concerned that almost 


| P 
| presages a loss. 
| 


There is 





far as 
If the physical informa- 
tion were the only object of the inspection 
it would be 


well worth while. However, 





mae 
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the moral hazard brought out in an in- 


spection is perhaps the most valuable 
feature. Many automobile owners are 
brought to light who have not sufficient 


funds to maintain a machine. 
engag 


Many are 
ed in questionable occupations that 
breed moral hazard. An inspection sery- 
fitting in automobile 
would 


underwriting 


ice seems eminently 
This 
necessary in 


writing. seem to be more 
risks of this 
kind than would be the case in any other 
kind of property because of the peculiar 


conditions involved. 
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Robert Gray, Flora, IIL, 
nois state agent of the American Cen- 
tral and one of the veterans in the 
field, died a few days ago at the home 
of Mr. and Mrs. J. M. Russell in Flora. 
Mr. Gray was born on a farm near 
Vevay, Ind., May 25, 1843, being the 
youngest of a family of 13 children. 
He served in the Civil War until seri- 
ously wounded at the battle of Chicka- 
mauga. His wound incapacitated him 
further service and he was given 
an honorable discharge Mr. Gray 
lived on the farm near Iola, Ill, until 
i872 when he was elected to the office 
of sheriff. In 1875 Mr. and Mrs. Gray 
went to Flora. He formed a partner- 
ship with the late M. A. Presley in the 
real estate and insurance business. In 
1876 he was appointed state agent of 
the American Central, holding this po- 
sition continuously for 37 years. One 
of his lifelong friends who attended the 








former IIli- 


for 


funeral was James N. Brown of St. 
Louis, who for many years was gen- 
eval adjuster for the American Central. 


Both were warm personal friends. They 
born on the same day and fre- 
celebrated their anniversaries 


were 
quently 
4 rc 
Mr. Gray was one of the most hon- 
ored men in the Illinois field, a man of 

high character and_ splendid 
ments. He was identified with the busi- 
Flora in many 


interests of E a ays 
He was the first president of the Citt- 


ness 


ident of the Bank of Flora. In speak- 
ing of Mr. Gray, Mr. Brown says: 

Nearly all of Robert Gray’s early 
| tates in the insurance business 
away. They were James S. 
den and O. E. Culbertson, the latter 
ing known as “the Bishop,” 
in employ of Aetna. Joe Wharton of the 
Home: Ira Mason of the Phoenix of 
Connecticut; Joe Lenahan, Doctor 
and Bob Jessop of the Phenix of Brook- 
lvn: George D. Gould and Bob Bennett 
of the N. Y. Underwriters, and many 
cthers of the Illinois State Board are no 
longer in the field, Bob Bennett, being 
the only one alive today. 

Of the officers of the American 
tral who were early associates 
Dave Rorick and Conrad Roeder, 
still living. President Cram, 
Christensen, E, T. Campbell, John H. 
Adams have all passed on before. 

Mr. Gray was one of the old 





asso- 
have 
Gads- 
be- 


passed 





both 


whose word was as good as a government 
bond. : 

Mr. Gray was honorable, just, high 
minded ‘and an honor to his profession. 
A genial gentleman, a good soldier, first 
class American and a_e good “Twin 
Brother’ to me. It was in 1875 that we 
became acquainted and it was perhaps 
15 years later when we learned we were 
both born May 25, 1843. 


William B. Woodrow of Mexico City, 
who conducts the leading insurance 
business in Mexico, is a prominent fig- 
ure in general commercial affairs of the 
ese An Englishman by birth, he 

stablished himself in Mexico City 
many years ago, and is now manager in 





the country for a number of leading 
British and American fire and marine 
writing companies. The premium in- 


come of his office is reputed to be in 
excess of $2,000,000 a year, the loss 
ratio upon which is very low. 

Mr. Woodrow has a fine estate in 





Sussex, England, upon which he spends 


zens Bank there, and later became pres- | 


PERSONAL SIDE OF THE BUSINESS 





attain- | 


ways. | Pt 
| of the 


| James office. 











several months each year, the affairs of 
his Mexican office meantime being con- 
ducted by his son and a son-in-law. 
Under the administration of President 
Obregon conditions in the southern 
republic have become stabilized, life 
and property are secure and the import 
and export business of the country is 
developing steadily. Such of the Amer- 
ican insurance companies as are entered 
in the land have no reason to complain 
of the results there. 


S. N. (“Sam”) Crawford, 


been associated with Fred S$. 


who has 
James & 


Co. in Chicago for the past 18 years, 
and who will leave that organization 
May 15 to become associated with his 


son Russell in the firm of R. N. Craw- 
ford & Co. of Chicago, was given a 
testimonial dinner at the Union League 
Club last week by his associates in the 
A representative of every 
department was present. Rann WW: 
Pitcher was temporary chairman of the 
arrangements for the dinner and W. E. 
Higbee presided as toastmaster. George 
\WV. Blossom, vice-president of Fred $ 
James & Co.,’expressed the great re- 
eret- felt by all members of the office 
at Mr. Crawford’s withdrawal from the 
erganization. Others who spoke were 
Gardiner E. Reed, who read an appro- 
priate poem; Carl D. King, manager 
casualty department; G. S. Has- 


kell, manager bond department; A. M. 


| Jens, manager engineering department; 


both being | 


Wise 


; ance 


Cen- | 
were | 
| ance 
Major | 


guard, | 


| the 
lof A. 


| 





Frank L. Erion, manager of adjust- 
ments, and Alfred Stinson, western 
secretary of the Fidelity-Phenix. Mr. 


Crawford was presented with a hand- 
some brass finished desk set, a gift of 
the office force. 

Talbot C. Hatch, 


of the editors of the 


who has been one 
“American Insur- 
Digest” of Chicago, has resigned 
to go with the George W. Kirkgasser 
Advertising Agency of Chicago. Mr. 
Hatch will handle three important ad- 
tising accounts in his new connection. 
In his work with the “American Insur- 
Digest” Mr. Hatch had prepared 
special sales articles. 


E. Simon Banks, the well-known 
Baltimore insurance correspondent, has 


cone with the “American Insurance 
Digest” of Chicago. Mr. Banks has 
been in daily newspaper work in Bal- 


timore. In his insurance correspond- 
ence he has written a number of sales 
and feature stories that have created 
wide interest. 

Vice-President Fred A. Hubbard 
Hanover and Robert M. Bennett 
& J. Stoddard, general agents 
for the New York Underwriters, are 
both on a cruise in Be Florida waters 
with Western Manager C. W. Higley 
of the Hanover. They are off on a 
deep sea fishing trip. 

L. B. Newendorp, special agent for 
the North British Mercantile in Ne- 
braska, was married April 21 to Miss 
Mildred Beach of Sheldon, Ia. Mr. 
Newendorp’s former home was. at 
Sheldon. His address hereafter will 
be Omaha. 
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Glens Falls Agent Featured 
On Editorial Page 






















_Jaadoubtedly be pa 
_ | Governor>‘eto as have many others SS 
; ding 
of the 
© say COMMENDABLE WORK 





\ myure 
Faying| Notwithstanding the fact that William G. Hurt- 
donus | zig is in the fire insurance business he is to be com-| The 
* sol- | mended for offering prizes to High School students i" 
for essays on “Fire Prevention”. This shows an 








3 interest in the community, besides it is an education- ol 

wiles al feature which is bound to bring results in the met 
ape future 
Jal lf other Lusiness men would do the same much + 

ye could be accomplished for the upbulding of the lt 





4 . rt 
city The boy of today is the man of tomorrow, half 


and if he finds an incentive to work and study for |tirely 
the things which make for good government, he| ~~” 
| will not only have learned a valuable lesson, but 


the community will be well paid in citizenship. Re pen 
vw be 















WM. G. HURTZIG 
Agent at Morristown, New Jersey 


STIOVIRIO TLIP © 


From Editorial Page—‘‘The Jerseyman,’’ 
Morristown, N. J., March 8, 1922 


Community Leadership 





Every fire insurance Agent is constant- 
ly doing public service work as a matter 
of course in the performance of his every- 
day duty. By doing it conspicuously in 
the public eye, Mr. William G. Hurtzig, 
of Morristown, New Jersey, has not only 
broadened the results to the community, 


but has reaped the valuable business 
publicity which is the just reward for 
such community service. 

We are glad to find that Glens Falls 
agents the country over are taking the 
leadership in promoting the welfare of 
their fellow citizens. 





INSURANCE COMPANY 
GLENS FALLS, NEW YORK 
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EXPLOSION COVERAGE 


INTERESTING POINT RAISED 


New Inherent Hazard Rider May Be 
in Conflict with Old New 
York Form 


Although it has been voted by the 
Explosion Conference to cover the in- 
herent explosion hazard in grain risks 
by means of a rider, there are some 
company officials who feel that when 
this is attempted the companies may 
strike a snag. It is pointed out that 
under the old New York form of pol- 
icy, the use of which is mandatory in 
several of the western states, coverage 
of explosion, except where fire ensues, 
is expressly prohibited. The contract 
also denies the right of any company, 
officer or agent to waive its provisions. 


is 


In the light of this, the question ‘s 
raised as to whether the extension of 
coverage which has been voted upon 
will be regarded as legal. The old New 
York form is obligatory in Nebraska 
and North Dakota. A number of 
other western states, including Illinois 
and Indiana, have no mandatory form 


of contract, but custom 
use of the same policy, 


sanctions the 


Trouble Not Anticipated 


Those who have contended in favor 
of the use of an explosion rider on 
grain elevator risks say that they an- 
ticipate no trouble as a result of its 
use. They point out that through th: 
rider they intend to cover only the 
hazard of the process of the risk. Out- 
side explosion insurance, or at X- 
plosion resulting from. an act of 
licious intent, will not be included is 
the coverage. Only inherent indus 
trial hazard will be provided for in th 
eo iS REN 

nsurance officials say that o 





every explosion loss the company car- 
rying the fire policy has been forced to 


pay the claim, irrespective of the cause | 


of the fire. In using the new explosion 
rider the companies are simply attempt- 


ing to have covered specifically a haz- 


| controversies between companies carry- | 
and explosion portions of | 
companies | 


| ableness of the change inust 


ard for which they have been paying 
for many years. The rider will clearly 
provide the coverage and_ eliminate 


ing the fire 
the risk. In addition, the 
will thus be enabled to get a small 
premium for 
been paying for anyway. The reason- 
be apparent 
to any “‘nsurance commissioner or other 
supervising official who might be 
clined to question the altcration because 
of the form of policy being used. 
or three prominent insurance attorneys 
in the west have given it as their opin- 


a hazard that they have | 


in- | 


Two | 


ion that the rider is legal, that the | 
companies are to be commended for | 
clearly outlining their coverage, and 
that the companies are entitled to a | 
premium so long as they are paying for 


the | 


the 


1Oss, 


fire 


Irrespective of the cause of 
t 





Brokerage in New Jersey 
NEWARK, N. J., May 17.—Broker- 
commissions in northern New Jer- 
are having the attention of the 








age 
sey ast- 


e 
states 

















ern contingent. One company 
hat in attempting to limit brokerage 
omMilssions to not exceeding 15 per- 
cel upon business secured directly 
‘om brokers, it is met h the state- 
ment that » prevailing commission 
allowed Il Easter Union com- 
pames ¢ preiert b ess in the 
iorthern cou s of New Jersey is 20 
percent ¢ urthermore, this commis- 
sion is allowed by the other Eastern 
Union companies with which they do 
usiness. Only in Essex county is 20 
percent commission allowable and the 
is being called as to the broker: 
ymimissions being allowed on business 
the nine northern counties of New 


FIRE LOSS NOW 


FIGURES FOR FOUR MONTHS 


HEAVY 


} 


Grand Total Is $138,887,800 as Com- | 


| of the companies would find it extremely 


pared With $111,968,800 for Similar 
Period Last Year 


Fire losses of the United States and 
Canada during April, as compiled from 
the daily 
Commerce,” reach $31,009,750. This 
compares with $39,910,750 for the pre- 
ceding month, showing some reduction 
from the peak of the fire loss wave. 
The April figures are some $9,000,000 
ahead of the same month in the two 
preceding years, and this difference is 
even more pronounced when it is con- 


| sidered that values in general are lower 


| than they were in 1921, and 


' astonishingly large, amounting to $138 


very ma- 


terially lower than in 1920. 
The record of fire losses for the first 
four months of the current year is 





887,800, as compared with $111,968,800 
in 1921, which was a notoriously bad 
year for fire losses. The subjoined table 


affords a comparison of the losses by 
! months for the first four months of this 


and the two preceding years: 














records of “The Journal of | 


heavy losses are discouraging, more par. 
ticularly as the premium income con- 
tinues at low point with little evidence 
of recovery. On the other hand, the im- 
provement of security value means 
many millions of dollars gained on the 
large reserve holdings of the companies 
and, if it were not for this, a number 
balance 


difficult to make a satisfactory 


sheet.” 





IMPROVEMENT IN BUSINESS 


Fire insurance men in all branches of 
the business report that business is con- 
siderably improved, and, in addition, 
losses appear to be on the decline. Pre- 
mium receipts are holding up, so far as 
most companies are concerned. in 
many instances companies have shown 
an increase during the past month. All 
indications are toward an_ increased 
business during the next few months. 
Companies and field men have made 
strenuous efforts during the first months 
of the year to make a favorable show- 
ing, but it has been no easy task to hold 
up to last year’s record. 

Factory owners, wholesalers and re- 


| tailers are taking a more optimistic view 


| period. 


of the situation. Business is no longer 
at a standstill. Retailers, for instance, 
are in the midst of the spring buying 
The general demand for goods 
of all kinds is stronger. Large employ- 


| ers of labor say that the average work- 
ing man is more efficient teday than six 


| months ago. 


| the decrease in payroll. 


1920 1921 1922 
Jan. $ 37,912,750 $ 35,319,950 $ 38,663,000 
Feb. 26,631,500 25,888,850 29,304,300 
Mar. 27,507,700 28,581,100 39,910,750 
\pr 22,108,750 22,178,900 31,009,750 | 
rot’l $118,350,700 $111,968,800 $138,887,800 


> 

3 
» Journal of Commerce says: 
“Fire underwriters are rather pessimis- 





of fire indemnity. The continuing extra 


It is declared that in Ak- 
ron, O., several of the large rubber 
plants are employing only 40 percent of 
their former working force, while pro- 
duction has not suffered as a result of 
The generally 


| improved tone of business is becoming 


| apparent to fire insurance men. Many 
officials believe that from now on an 
tic as to the present situation, They | increase in premiums will be shown 
expected wave of increased loss rec- 
cords during the reconstruction but did 
-not anticipate that they would be called | 
on to quite such an extent to’ pay for 
the business losses through the medium 


even though small. 


Walter Carter, United States general 
attorney for the Royal, is back at his 
desk after a trip to the home office. 
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BUILD A 
LASTING FOUNDATION 


Within the scope of your agency rest opportuni- 
ties to build up a reputation for good insurance 
practices. How well you succeed depends 
largely upon the company you represent. If 
you represent a company with a known record 
for fairness and squareness you add that repu- 
tation to your agency. 


Local agents recognize the integrity and finan- 
cial stability of the L @®Lc&G. Its insurance 
practices have always been above reproach, 
the confidences of its agents inviolable. 
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NEW YORK BRANCH CHICAGO BRANCH SAN FRANCISCO BRANCH NEW ORLEANS BRANCH 
Executive Office :—Washington Park, Newark, N. J. Insurance Exchange Bldg. 444 California St. Cor. Carondelet and Common Sts. 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 




















FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 

















orth American National 


Insurance Company 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $906,777.10 


Lines Written: 
Fire 
Tornado 
Hail 
O. P. ODE, President 
JOHN PETERSON, Secretary 


V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 














URGES ADOPTION OF © 
MODEL MARINE BILL 





S. S. Huebner Spoke Before 
Chamber of Commerce at 
Washington 





PERIL IN FURTHER DELAY 





Says Government Marine Insurance 
May be Effected Otherwise—Gives 
Advantages of New Legislation 





General and immediate adoption of 
the model marine bill in the various 
states was urged by S. S. Huebner, of 
the faculty of the University of Penn- 
sylvania and advisor of the United 
States Shipping Board, speaking before 
the Chamber of Commerce of the 
United States in session in Washington 
yesterday. Dr. Huebner outlined the 
advantages of the proposed legislation 
and told of the imperative needs, espe- 
cially as a means of warding off danger 
of government marine insurance. It 
was an appeal for greater facilities for 
American marine insurance on Amer- 
ican business, not removing foreign 
competition, but meeting it on equal 
grounds. Dr. Huebner said in part: 


Marine Insurance Vital 


Of the economic problems confronting 
tris country, none is receiving more ear- 
nest consideration than the development 
of a permanent national merchant 
marine. While differing as to ways and 
means, all frankly concede the wisdom 
of having such a marine. Altogether 
too many, however, seem to regard a 
merchant marine as merely synonymous 
with the ownership of plenty of vessels, 
and minimize the equal if not more im- 
portant factor of successful operation. 
The expression, national merchant mar- 
ine, is a composite term. It means much 
more than the mere ownership of ves- 
sels. It implies the existence, on a suc- 
cessful competitive basis, of all the 
services necessary to the efficient opera- 
tion of the vessels, the procurement of 
ample freight, and the adequate insur- 
ance protection of both hulls and cargo. 
In-this composite picture of a mer- 
chant marine, insurance stands out as a 
vital necessity. It is the body-guard of 
commerce and is inseparably inter-re- 
lated with the maintenance of a mer- 
chant fleet and the development of 
foreign trade. The reasons which justify 
the development of a merchant marine 
also urge the simultaneous development 
of American marine insurance facilities 
into a strong, self-sufficing institution, 
eapable of remaining independent of for- 
eign control, 


Cost Is More Important 


The cost of hull and cargo insurance 
constitutes an important element in the 
operation of vessels and the sale of 
goods. Under modern competitive con- 
ditions, a slight difference in insurance 
rates often represents the difference be- 
tween operation at a profit and opera- 
tion at a loss. Again, our leading com- 
petitors have for years used this type 
of insurance as a national commercial 
weapon, as a means of controlling lead- 
ing lines of trade for their own mer- 
chants, their own steamship lines, and 
their own banks. 


Tremendous Business 


But even if we ignore all of these 
considerations, there is no reason why 
we should not develop a_ substantial 
marine insurance business of our own 
for the sake of earning the profits in- 
volved. We should not lose sight of 
the fact that marine insurance can serve 
as an important source of national in- 
come. Fully $100,000,000 are paid an- 
nually by American interests to foreign 
underwriters for marine insurance pro- 
tection. It will probably always be nec- 
essary to place a substantial share of 
our marine insurance abroad, and noth- 





= — 


attempts to monopolize the business. 
But it is neither necessary nor reason- 
able— indeed, not even American jp 
spirit—to sit idly by and see two-thirds 
of all marine insurance originating jp 
the United States (about three-fourths 
if our attention is limited to hull in. 
surance) transacted by foreign interests, 


Purpose of the Law 


Briefly stated, the fundamental object 
of the law recently passed by Congress 
is to serve as a model for legislation in 
our leading states in matters which wil] 
place American -underwriters on a com- 
petitive equality with their foreign aad. 
versaries. The law is entirely construe. 
tive in character and in no way imposes 
artificial barriers against foreign inter- 
ests. Its sole aim is to remove certain 
paralyzing restrictions. 

Our state laws governing marine in- 
surance give great advantage to our 
foreign competitors. Forty-eight archi- 
tects have done the designing and the 
plans seem to have been drawn almost 
invariably for a merely local structure, 
The national welfare in internationa] 
commerce seems to have received little 
serious thought. Every effort should 
now be made to secure the adoption of 
the new legislation, in whole or in part, 
by our leading states at their next legis- 
lative sessions. This is the chief work 
in hand, if we desire to promote Amer- 
ican marine insurance. Although neces. 
sarily drawn with special reference to 
the District of Columbia, the real object 
of the law is to serve as a model for the 
several states. 


Specific Objects 


The cost of insurance, between our 
ewn and foreign markets, is the crucial 
question for solution. To the individual 
shipper or vessel owner the purchase of 
marine insurance is a strictly business 
proposition. Competition in international 
trade, involving the close figuring of 
narrow margins of profit, makes neces- 
sary close figuring in the cost of marine 
insurance. A small difference in the rate 
of premium, adverse to our own under- 
writers, will cause the flow of insurance 
to the foreign market. 

For many years American underwriters 
have been laboring under the handicap 
ot an adverse cost differential. A por- 
tion of this differential is attributable 
to natural business reasons, such as the 
advantages to foreign competitors re- 
sulting from aé_e well-organized world 
market of long development, a broader 
spread of business, and a somewhat 
lower standard of overhead expenses. 
Solution of this phase of the problem 
must be sought through greater co- 
operation among our underwriters with 
a view to avoiding unnecessary duplica- 
tion of effort and to reducing prevent- 
able losses. But a very substantial share 
of the unfavorable cost differential is 
due to artificial and needless legislative 
barriers of our own making. Such bur- 
dens can only be eliminated by removing 
the cause, namely, the faulty legislation 
itself. 


Four Fundamental Changes 


With respect to legislative obstacles, 
there are four that cause nearly all of 
the trouble. Nearly all of the law under 
consideration is devoted to their elimina- 
tion. The four fundamental changes re- 
ferred to are: 

(1) Substitution of net profits taxation. 
—A system which justly recognizes the 
results of the business and is based on 
the principle of ability to pay, in place 
of the present method of taxing prem- 
iums—a system which fails to take 
cognizance of expenses and losses, and 
which has not a single argument to 
support it, except revenue and conve- 
nience of collection if that may be dig- 
nified as an argument. This is the most 
important change provided by the new 
law. Of the legislative burdens now 
resting upon marine insurance probably 
none is greater than the excessive taxa- 
tion. It may be said that 18 companies 
(one-fourth of the total number) experi- 
enced an aggregate underwriting loss 
of nearly $2,000,000 during 1918. The 
taxes and fees paid by these companies 
however amounted to nearly $2,700,000. 


Reinsurance Facilities 


(2) Enlargement of reinsurance facil- 
ities —Adequate reinsurance facilities, 
resulting in a proper spread of business, 
are of supreme importance to sound 
marine underwriting. In fact the ab- 
sence of such facilities in this country 
has been a leading cause for the placing 
of so much marine insurance abroad. 
Most American companies placing rein- 
surance abroad on a large scale were 








ing in the recently enacted legislation 
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frank to state to the Committee on 
Merchant Marine and Fisheries that they 
did so through necessity and not through 
The great majority of our states 


choice. 

nave made it unnecessarily difficult for 
companies to enlarge their reinsurance 
facilities with other American under- 


writers. To enlarge the reinsurance op- 
portunities of American companies Title 
Ill of the new law provides that every 
jnsurance reinsurance company, au- 
therized to transact insurance or re- 
insurance in the state under considera- 
tion, is permitted to reinsure any part 
of an individual risk with (a) a company 
licensed in the state, or (b), and this is 
the important feature, a company 
licensed in any other state of the United 
States which shows the same standards 
of solvency as would be required if it 
were at the time of such reinsurance 
authorized in the state under considera- 
tion to insure risks of the same kind 
as those reinsured. Such a plan has 
already received the endorsement of the 


or 
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Convention of Insurance Commissioners 
and has been enacted into law in the 
states of New York and Massachusetts, 
Foreign Activities 
° 
(3) Removal of limitations on the 
financial powers of companies which 
hamper operations in foreign fields.— 


If American marine insurance is to be- 
come strong and self-sufficing and is to 
render proper service to American 
commerce it is necessary that our com- 
panies should enter the foreign field. : 
Whereas England has spread its in- 
surance activities to practically every 
country, American companies have only 
made a beginning and as yet only ona 
limited scale. By establishing branch 
offices in practically all foreign markets, 
British underwriters succeed in obtain- 
ing an enormous volume of business. 
Loss in one market during any particu- 
lar period is apt to be counterbalanced 
by profit in some other market. To this 
list may be added the further advantages 
of (1) affording merchants everywhere 
the convenience of adequate underwrit- 
ing facilities near at hand; (2) more ade- 
quate facilities for the prompt adjust- 
ment of loss at distant points; (3) pro- 
tection of trade secrets in foreign com- 
mercial centers owing to the absence of 
dependence on underwriting facilities of 
competing nations; and (4) enhanced 
competitive power, since loss in one for- 
eign market likely to be counter- 
balanced by profit in some other market. 
American companies on the contrary 
have thus far been obliged to rely chiefly 
upon a single market and that one 
largely under foreign denomination. 


its 


is 


Full Cover Power 


(4) Removal of restrictions upon the 
elasses of insurance that may be writ- 
ten—Another serious handicap upon the 
competitive power of American marine 
insurance companies, as contrasted with 
their foreign competitors, consists of the 
restrictions which nearly all the states 
have imposed upon the kinds of insur- 
ance which a company may transact. 
Marine insurance as practiced today. it 
should be pointed out, is essentially 
multiple in character. It protects 
against fire, perils of the sea, and a mul- 
titude of other hazards. It embraces 
builders’ risk insurance which covers 
every variety of hazard connected with 
the process of constructing and repair- 
ing vessels. It also includes protection 
and indemnity insurance, involving some 
13 distinct kinds of risk. 

To give American underwriters the 
advantages associated with the practice 
of multiple insurance, the new law gives 
marine and fire-marine companies the 
privilege of writing lines other than life 
insurance and corporate bonding. But 
the bill is entirely fair to other kinds of 
companies in that it expressly provides 
that they are also privileged to write 
fire or marine insurance if they so de- 
sire. Nor is there any intention, or any 
necessity, of encouraging unsound insur- 
ance practices. 


Three Important Reminders 


misunderstand- 
de- 
is 


To avoid unnecessary 
ing concerning the purpose of the 
sired legislation special attention 
called to the following: 

(1) The new legislation is proposed 
as a model for principles and not details. 


The proposed legislation is concerned 
with the adoption of basic ideas, and 
there is no insistence upon conformity 


with precise details. 

(2) While it is hoped that all of the 
basic ideas referred to in the proposed 
legislation will be adopted at the earliest 
possible time, it is recognized that cer- 
tain of these principles may require more 
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consideration on the part 
legislative bodies than others. Should 
tris prove to be the case it is important 


that the principles be adopted piece- 
meal. It would be regrettable to defer 
action until the legislation could be 


adopted in its entirety. 

(3) American marine insurance is so 
inseparably bound up with the welfare 
of the American merchant marine and 
American foreign trade that the surest 
way 










| 
of our state 


of encouraging government marine | 


insurance is to continue the present leg- | 


decline to 
The new 
believed, 

The 


islative situation and 
the new plan as outlined. 
islation, it is confidently 


accomplish the desired result. en- 


follow | 
leg- | 


will | 


lite measure is constructive in character ! 


and designed for the national good. 





Brokers Beating Down Rates 
NEW YORK, May 16—In spite of the 
statement heard in shipping circles that 
business is improving, the majority of 
marine underwriters wear a melancholy 
countenance, It would not be so 





RUSH WANTS RULE CHANGED 


North America Official Points Danger 
in Marine Practice Where Ship 
Owner Is Without Liability 


Immediate amendment of the Hague 
rules for positive legislative action to 
change the present situation under 
which the ship owner is practically re- 
lieved of liability for losses, was urged 


| by Benjamin Rush, president of the 
North America, speaking before the 
National Foreign Trade Council in 


bad, | 


perhaps, if what business there is pass- | 


ing could be made to pay, but the eager- 
ness of brokers to batter down premium 


rates, and the determined purpose on the | 


part of some underwriters to do business 


at any cost, places the market in a very - : Pigg re 
ence in point of view of the underwriter, 


undesirable position. The 
rates is the great problem. 


question of 
Each under- 





writer charges the other with accepting | 


business at a level that cannot show a 
profit, and there is no question that some 
companies are taking desperate chances 
in the face of the possibility of a heavy 
loss at any time. 

A broker went the rounds of the mar- 
ket a few days ago attempting to secure 
coverage on something like $5,000,000 
worth of freight cars from here to Dan- 
zig. He turned down % percent, declar- 
ing that he could get a rate as favorable 
as % percent F. P. A,, 
good class, and the cargo would be 
loaded with the best of care below and 
above decks. Whether or not he placed 
the business at his own figures has not 
been learned. With competition so keen 
it is more than likely that the broker was 
successful in his purpose to break the 
market. “It is better to pass up business 
of this character,” said one underwriter, 
“than to take it at a figure that entailed 
great risk. The market has been hit hard 


as the ship was of | 
| some of them have recently 


| 
| 
| 
| 
| 
| 


Philadelphia last week. Mr. Rush said 
that the present situation in marine in- 
st.rance must be improved and that it 
is in the interest of the ultimate con- 
sumer as well as insurer and shipper. 
His subject was “The Underwriter’s 
View of Responsibility for and 
Damage in Ocean Transportation,” but 
he said that there should be no differ- 


Loss 


the shipper, or the hull owner, as these 


— 
cn 


pirate and raider, showing that the pres- 
ent condition was a result of accumulat- 
ing conditions, rather than any present 
contingency. He said that originally 
the ship owner was held responsible for 
all or damage, regardless of 
whether incurred through personal neg- 
ligence or natural peril. Eventually the 
hazard of pirates and thieves disap- 


loss 


| peared, but there still remain the prin- 


interests are inseparably interwoven and | 


common action should be taken. 


Development Is Traced 


Mr. Rush traced the development of | 


marine insurance from the days of the 


by several disasters of late, 
not think any underwriter 
a position now to take a 


would be in 
chance like 
taken.” 


To Address New Yorkers 


President J. G. Hibben of Princeton 
University and Commissioner of Insur- 
ance Tuttle of New Jersey will be the 
chief speakers at the annual dinner of 
the insurance society of New York to be 
held at the Hotel Astor May 23. 


| in 


and I should | 


cipal ones of perils of the seas, fires, 
public enemies and jettison, all of which 
are legitimate or natural risks of mari- 


time perils. Mr. Rush said that while 
no vessel should be responsible for 
damage or loss arising from these 


causes in an unpreventable manner, the 
ship should be held for damage from 
fire or other cause by the fault or priv- 
ity of the ship owner. The develop- 
ment of marine policies, however, has 
been toward complete exemption of 
responsibility on the part of the owner, 
with the resultant flood of loss claims. 
Relieved of personal responsibility, ship 
owners have become negligent and it is 
only natural. The changing of the 
original rule to the now general exemp- 
tion was a long and gradual process, 
but it has now developed so that there 


is practically no means of holding a 
ship owner. 
Advantage All With Carriers 


During the early stages of this de- 
velopment there were natural increases 
insurance rates relative to the in- 
creased losses, but this was merely 
passed to the consumer in the form of 
increased carrying charges and thus in- 
creased selling cost. Mr. Rush said it 
is difficult to understand why the car- 
riers should have succeeded in securing 
this unheard of advantage, though it is 
probably due to the fact that there are 
certain reasonable and proper exemp- 
tions which the ocean carrier should be 
afforded, such as perils of the seas, and 
working with these as a starting point, 
through years of effort, little by little 
the present extraordinary condition has 
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ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
Cage 2.22500: $ 600,000.00 Capital ...... ....$1,250,000.00 Capital ees. $1,000,000.00 
Reserve Reins. Reserve Reins. Reserve Reins. 

PUNO ~<3ee eucd 1,562,257.21 Fund .......... 5,021,670.58 ett. Jac dance 2,240,932.69 
Reserve all other Reserve all other Reserve all other 

liabilities ...... 183,956.10 liabilities ...... 1,405,201.00 liabilities 267,721.42 
Net Surplus...... 789,026.74 Net Surplus...... 2,840,571.06 Net Surplus...... 851,855.14 
Total ...... ....-.$3,135,240.05 Total ..... See $10,517,442.64 "NOS 3k . ..$4,360,509.25 
Policyholders Sur- Policyholders Sur- Policyholders Sur- 

(WE 6 ost $1,389,026.74 | ety $4,090,571.06 ae ee ee $1,851,855.14 
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TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 


been brought about. He said that th 


| entire shipping world. The 


they reached unheard of figures. 
Would Restore Old Rule 


Mr. Rush states that in his opinio 








THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Cash Assets Over $250,000 
Net Cash Surplus Over $150,000 
Licensed In 
OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA, 
DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 
Writing General Fire Business 
Paying 25% Dividends to Policyholders 


S. N. FORD, Pres. G. W. DEYARMON, Sec’y 


permitted. He said that no carrie 
should be allowed to accomplish in 


| age or conditions of filing claims. It i 
his belief that the old rule of the com 


| him for 


transportation, 
| 


seas, public enemies and such. 








KEYSTONE UNDERWRITERS 


DEPARTMENT OF 
The Globe Fire Insurance Co. 


The United American Insurance Co. 
The Western Insurance Co. 


The Union Insurance Co. 
All of Pittsburgh, Pa. 
Combined Capital - $ 900,000 Combined Net Surplus - - - §$ 733,329 
Combined Assets-- 3,179,134 Combined Surplus to Policyholders 1,633,329 


HENRY WACHTER, Manager . 218 Fourth Ave., PITTSBURGH, PA, 
Reliable Agents Wanted in |FISH & SCHULKAMP 


ennsylvania, Ohio, Illinois General Agents for Wisconsin 
and Wisconsin.) Madison : Wisconsin 


| coming 


responsible for losses whicl 
| 


| those of his servants and the 


losses caused otherwise. 


the shipper of goods. 
Would Reduce Cost of Carriage 
Mr.’ Rush 


| which 








sional action. As for international 





The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - - - - - - - - = = = = $1,981,305.41 
yy SURPLUS TO POLICYHOLDERS - - - $1,170,026.07 


LICENSED IN 
Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency Company 


Michigan, 








Representatives Solicited 


| agreement on this matter, Mr. Rush is 
| not fully in favor of the adoption of 
| the Hague rule in the present form. 
| With proper amendment, however, it 
| would probably be the most speedy 
| means of effecting a change. Such a 
| course is in accordance with the dic- 
| tates of, public policy in that it will 
| tend to reduce the cost of carriage of 
| goods by sea and, therefore, their price 
| to the ultimate consumer. 

| ee ee 

Miscellaneous Notes 

The marriage of Edward W. Chester 
and Miss Mary Elizabeth Lewis was cele- 
brated in Richmond, Va., May 6. Mr. 





—————— 


Chester is special agent with Richmond 





headquarters for the Western Assurance 








AMERICAN LIVE STOCK INSURANCE COMPANY 
ALL LINES 


None Too Large or Too Small 


Specializing in Hog Insurance 
. MINNESOTA, KANSAS, IOWA 
Exper ienced Agents Wanted — NEBRASKA AND SOUTH DAKOTA 
HOME OFFICE - - - OMAHA, NEBRASKA 





of Toronto his territory embracing Vir- 
ginia, Maryland and a portion of West 
Virginia, 

A four-story brick building owned and 
occupied in greater part by the Harris 
and Hartman Poultry and Produce Com- 
pany at Richmond, Ind., was practically 
destroyed by fire with a loss estimated 
at more than $20,000, Several thousand 
dollars worth of news print paper, stored 
in the building by a Richmond daily 
paper, was badly damaged by fire and 
water. 


Judgment in favor of W. W. Hard- 











wicke, Walford & Company for $85.36 was 
entered in the city circuit court at Rich- 








WANT ADS — inch, one time, 


ne Column wide $3.75 
NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 


mond, Va., last week against Babe Ruth, 
champion home run slugger. The amount 
iepresents earned premiums on two auto- 
mobile insurance policies which that ag- 
ency sold Ruth and which were cancelled 
when he failed to settle for them. Ruth 











did not appear to defend the suit. 


vicious practice has been pressed by the 
carrier to such an extent that it has cre- 
ated conditions that are intolerable and 
| have raised a protest throughout the 
fact that 
the ship owner was not liable for more 
than a nominal amount, even if result- 
ing from the gross negligence of himself 
| or employes, has resulted in the losses 
| increasing by leaps and bounds until 


all responsibility for loss or damage in 
| Ocean transportation, with the excep- 
| tion of those resulting from the speci- 
fied natural causes, should fall upon the 
| carrier and no contract for exemption 
| for anything outside of this should be 


| directly the same thing by reducing 
liability through limitation of the cover- 


| mon law should be restored, namely, | 

tnat the ship owner is an insurer of the 
| safe delivery of the goods entrusted to 
except as 
| against the act of God, perils of the 
This 


will result in the ship owner again be- 


| occur by reason of his own neglect and | 
f marine | 
| underwriter will be responsible for the | 
The two to- 
gether furnish complete protection to 


said that the Harter act, 
| which principally governs the liability 
of ship owners in the United States, but 
has recently been so whittled 
| away that it has lost much of its orig- 
| inal power, should be immediately re- 
| affirmed and strengthened by congres- 
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Decrease in Earthquake § 
| Insurance in U. S. in 192] | 











ARTHQUAKE insurance received 

a serious setback during 1921, as 
far as volume of business is concerned, 
Final company returns show that pre. 
miums written totaled only $35,048 jp 
1921, compared with $169,990 in 1929, 
the loss ratio jumping from 118 per. 
nj|cent to 256 per cent. The Globe & 
Rutgers had the worst experience, $85,- 
643 of the $89,721 losses being incurred 
by it. While this company wrote $58, 
776 of the $109,990 total premiums jp 
1920, it wrote only $4,258 in 1921. The 
Home of New York was the leader in 
r| this class last year, with a total of 
- | $7,474, North America being second, 
California fourth with $2,145 and the 

| Commercial Union fifth with $2,090, 
s| The Insurance Company of North 
- | America, which was second in 1920 with 
, | $15,007, wrote only $5,671 in 1921. The 
class has proved decidedly unsatisfac- 

| tory and companies have withdrawn 
from it for the most part, although the 
loss experience has been especially se- 
vere, however, only with the large writ- 
| ing companies. The 1921 premiums and 
} | losses for individual companies report- 
ing earthquake business are as follows: 











Prems. Losses 
| Alance; Ba. oii des pia eke 
| PRI Picacho aPS «erste > |) See : 
Beckit cy). t ere ae el ee eek: 
; Commerce’! Un., Eng. yA 5 | ree 
| Commere’l Un., N. Y. 360 
Consolidated Assur. | re: 
| Eagle Star & B. Dom. eee 
i 2) 5: Se rhe eee re 
| Fire Association ... i} 
| Firemen’s Fund .... G04 .. \ sia 
|) Fire Reassurance...  ...... —120 
| RIE. c Cc c0 os 38 398 
| Globe & Rutgers ... 4,285 85,643 
; Great American .... 437 
| CR mies. eile's 7,474 
pee. Co. OF Ns Aine cs< 5,671 
| International, N. Y.. 473 
| London & Lanc..... 1,346 
i meerchants, N. ¥..... 413 
| Metropolitan Nat.... 10 
National Den, ...... 25 
| New Zealand ...... 233 
New Brunswick .... —274 
| 1 re 29 
North River tone PS eae 
Norwich Union en = hw nee 
| CEIGRE. okies se ac | eee 
We i ee ee 
| Richmond, N, mee. “wnieeee 
| Royal Exch. Lee 
| St. Paul F. & M...!! ae ines 
| Salamandra, Den.... 25 
| Salamandra, Russia. me > * Axes 
| Scottish Un. & Nat.. Oe. bo canceee 
Second Russian .... : es 
| Skandinavia ........ Bet Talat 
| South British ...... ere 
| Union of Canton.... A), Slr pate ae? 
| Union Assur. | ....3.. ct ne 
Union & Phen. Esp. — # eerswes 
EOPWOIMS “iccwecsvucs el! gree 
Western Alliance... 7. «onan 
WROREOW 66 eis0Sinx.ws ) Serer 
PROMEE Seite 35,048 89,721 


CONFER ON GENERAL COVER 

Representatives of the Eastern Union, 
Southeastern Underwriters Association, 
Western Union, and the Western Insur- 
ance Bureau are to meet in New York 
Friday to consider general covers and 
endeavor to unify the rules of the dif- 
ferent governing organizations as to 
their use. While the rules of the east 
and the west do not differ markedly, 
they yet vary to a degree, and the use 
of the forms would more satisfactorily 
serve the assured and lighten the task 
of the underwriter if complete uniform- 
ity could be attained. 











Insurance Exchange 


A. F. SHAW & COMPANY 


175 W. Jackson St. 


INSURANCE OF EVERY DESCRIPTION 


CHICAGO, ILLINOIS 








Including ‘*‘ BLOCK” JEWELERS’ POLICIES—EXCESS COMPENSATION Also 


Radium, Tourist’s Effects, Trophies, Salesmens’ Samples, Personal Jewelry, Personal Furs, 
Valuable Musical Instruments, Paintings, Insured under liberal floater forms at lowcst possible rates 
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NEW RAIN-WRITING COMPANIES 





In the near future the North British 

group of companies will commence 
writing rain insurance, as_ will _the 
Home of New York and its running- 
mate, the Franklin of Philadelphia. The 
Franklin will start writing rain insur- 
ance as soon as supplies and forms can 
be printed and placed in the hands of its 
agents. The North British & Mercan- 
tile, Mercantile of New York, Common- 
wealth and Pennsylvania will take up 
the writing of rain insurance early this 
summer, probably about June 1. 
’ The Federal of New Jersey has also 
been looking over the rain insurance 
field. It is understood that the com- 
pany will commence writing rain busi- 
ness early next year. 

Until now there have been only three 
companies writing rain insurance in the 
United States—the Hartford, the Home, 
and the Eagle, Star & British Domin- 
ions. This form of coverage was first 
written in America by the Eagle, Star 
& British Dominions. Rain insurance is 
still in the experimental stage. Com- 
panies that have written it in this coun- 
try up to date have not had a favorable 
experience. The coverage has gradually 
been altered and modified until it is now 
felt that the business is on a much more 
profitable basis. The coverage now 
issued by the rain writing companies 
insures against one-tenth, two-tenths or 
more of an inch of rainfall. It is usually 
written to cover outdoor events during 
specified hours. 

A rain insurance conference was 
recently formed by the three companies 
writing the business to insure uni- 
formity in rates, forms and the general 
handling of the business. It is reported 
that the companies now entering the 
field will adhere to conference regula- 
tions. 

Rain policies for the North British 
group have been prepared and will go 
out to the agency force very shortly, 
together with a general letter of instruc- 
tions. The department will be handled 
by John P. Hollerith, who supervises 
the hail branch, and is a close student 
of general agricultural conditions as 
related to insurance. 

* x 
L. & G. & G. TO MOVE AGAIN 


New York fire insurance men were 
surprised to learn that the managers of 
the eastern department of the Liverpool 
& London & Globe have leased the 
seventh and eighth floors of the Persh- 
ing Square building, now being con- 
structed at the corner of Park avenue 
and 42nd street, in New York, to which 
United States headquarters of the 
Liverpool & London & Globe and the 
Star of America, now located in the 
Globe Indemnity building in Newark, 
will be removed in May of next year. 

Last year the Globe Indemnity 
erected its handome home office struc- 
ture in Newark opposite Washington 
Park. Both the United States head- 
quarters of the Globe Indemnity and 
the Liverpool & London & Globe were 
established in the new structure. For 
years the Liverpool & London & Globe 
had occupied one of the most desirable 
locations in the insurance district of 
New York. It is now stated that in a 
comparatively short time the L. & L. 
& G. and the Star would be forced to 
seek other quarters, because of the 
rapid growth and expansion of the 
Globe Indemnity. It is also announced 
by the management that the change 
will permit the handling of the affairs 
of the eastern department of these 
Organizations from New York _ head- 
quarters wherein their interests and 
affiliations are of great importance. 

A decision was made now because it 
was possible to secure a long term lease 
on desirable space. The new location 
is in the midst of what is rapidly be- 
coming the financial center of up-town 
New York. The Pershing Square 


VIEWED F OM NEW YORK || he Columbian Jnsurance Company 
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building faces the Grand Central Sta- 
tion on 42nd street, which gives it the | 
advantage of important transportatio 1 | 
facilities, and makes it at the same time | 
easily accessible from down-town New | 
York. | 

The removal of the eastern head- | 
quarters of the Liverpool and Star next | 
year will in no way affect the Globe | 
Indemnity, which will continue to | 
transact its affairs from the adminis- | 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 





trative building in Newark. This ar- 





to the Globe Indemnity. GEO. M. EASLEY 


| 
rangement has been very satisfactory | 
* ok x \ 


Companies writing an extensive sugar 


the latter tried to boost up prices upon 


business in Cuba are a little apprehen- General Agents—DALLAS 

sive as to the effect the tax upon the “ ° 

product proposed by the new tariff bill MS PROPETS CET WHO SERVES SESE 

— being considered by Congress is Boston Ins. Co. Employers Liability Assurance Corpo- 
to have upon the future of the line. For . . Lond 

— years sugar, which, together yet re a9 a Paden ond Depa Ce of 
with tobacco, constitutes the great be ‘ 

staple of Cuba, was a very profitable Old Colony Ins. Co. of Boston Baltimore 

business for the fire insurance com- Federal Ins. Co. of Jersey City Sterling Fire Ins. Co. of Indianapolis 
panies as well as for the planters, until 


GLENN T. HERNDON 








the raw cane to unconscionable heights 





and were badly beaten at the game. 
[he refiners of this country and of 


forced into bankruptcy, their property 
being sold for a fraction of its real 


shores as to the identity of the Amer- | 
ican fire insurance company reported 


, e e 
Great Britain called upon the East In- Superior Fire Insurance Co. 
dies and other sugar-producing sections 


of the world for their supply, which PITTSBURGH 

proved to be more than ample. The net Incorporated 1871 

result of this development was that 

many of the Cuban planters were A. H. TRIMBLE, Pres. EDWARD HEER, Vice Pres. and Sec’y. 


Why not make room in your agency for a conservatively managed 
medium-sized American Company whose indemnity, treatment of agents and 


worth. oul od assured, will bear inspection for nearly half a century ? 
BRITISH TO GET U. 8, COMPANY? Capital $600,000.00 Surplus to Policy Holders $1,185,340.00 
Although no hint has reached these Assets $3,067 ,548.00 





as being offered for sale in London, nor 





that of the possible purchaser, specula- 





Alliance of London sounded out the ‘ 
chief executives of both a millionaire Cash Capital $1,000,000.00 
New York and a Hartford company as 


mating that it was prepared to pay a 


coming. president of the New 
York office replied that while he would 


tion upon the subject is very lively here. HAWKEYE SECURITIE S FIRE 


It is recalled that some years ago the INSURANCE Co. 


to their willingness to sell control, inti- FIRE—TORNADO—HAIL 


reasonable figure and that whatever Applicants for agencies address 
sum might be required would be forth- Home Office, Masonic Temple, Des Moines, lowa 
The f 





Total Assets $1,867,468.13 








not recommend the sale, if a definite 
proposition for the majority stock were 








prejudice against this country. When 


made, he would feel it his duty to lay The Best Field in the Insurance Business 

the matter before his directors. The Tod te Li S k I 

Hartford executive did not favor the oday Is Live Stock Insurance 

gar hese Bat eae ape 2 We want good men who work among farmers and stockmen to communicate with us 
. > 2 s 4 ° e e . . e . ° . 

rie ; i Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 
The Alliance was formally entered in 

the United States at one time, but|]| 2HE KASKASKIA LIVE STOCK INSURANCE CO. 

transacted a very limited business, its ieee. « ermeaers ille, Illinois 

then fire manager seemingly having a ° ” oo 








EDWARD MILLIGAN, President 
GEORGE M. LOVEJOY, Vice-President 
THOMAS C. TEMPLE, Secretary 
HENRY P. WHITMAN, Ass’t Secretary 
EDWARD V. CHAPLIN, Ass’t Secretary 
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Reserve for Reinsurance - - $9,648,236.36 


Surplus to Policyholders era ae! ee 


$100,013,201.76 








Cash Capital, $3,000,000.00 Hata TPE Total Assets $23,629,510.99 


Reserve for Outstanding Losses $1,506,854.07 


Total Losses Paid Since Organization of Company 


JOHN B. KNOX, Secretary 

GEO. C. LONG, JR., Secretary 

FRED C. GUSTETTER, Ass’t Secretary 
F. MINOT BLAKE, Ass’t Secretary 


- $11,974,420.56 
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‘ Twenty-Second Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
January Ist, 1922 
Assets - - . . - $1,460,037.40 
Liabilities - - . . . 767,659.18 
Cash Capital - - - - 400,000.00 
Net Surplus - - - - 292,378.22 
Surplus to Policyholders  - + 692,378.22 
Fire, Lightning, Tornado, Hail and coeunailiie Insurance 
OFFICERS 


JOHN H. GRIFFIN, President 
E. C. WARNER, Vice-President 
ISAAC HAZLETT, Vice-President 
G.W. BUFFINGTON, Vice-President 


WM. COLLINS, Secretary and Treasurer 
OSCAR J. EASTMAN, Assistant Secretary 
L. B. VAN DE WALL, Assistant Treasurer 
J. B. BERKVAM, Assistant Secretary 
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fire field 
marine 
clared 


here, although continuing its 
branch, Manager Lewis de- 
it would never reenter so long 
as he could prevent it. Now that Mr. 
Lewis has retired, the present admin- 
istration may feel differently. The Alli- 
ance is a strong corporation with an 
honorable reputation, and an American 
company with its financial backing 
should find favor here. 


* * * 
LANE HEADS NEW YORK BOARD 
Otho E. Lane, president of the Niag- 
ara, was elected president of the New 





the company finally withdrew from the 


York Board of Fire Underwriters at jts 
meeting last Monday. Mr. Lane has 
been in this office since the resignation 
/ of Hugh R. Loudon a few months ago, 


The other officers elected at the meet. 
ing were: Vice-president, W btkey Pal- 
ache, manager of the Commercial 
| Union; secretary, Bennett Ellison: as. 
| sistant secretary, Charles W. Sparks, oj 
| Fred S. James & Co.; treasurer, Wij. 
lard L. Chambers; assistant treas ures 
W. M. Ballard. The report of the nomi. 
nating committee was presented by the 
chairman, R. Emory Warfield, president 
| of the Hanover. 
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RAU HOUSEHOLD APPRAISALS 
PRODUCE “PREFERRED BUSINESS” 


— By providing a detailed record of all household effects. 

— By establishing a sound insurable value for each and every item. 

— By enabling your client to present a proof of loss based upon a 
disinterested appraisal, acceptable to adjusters. 


Every agent or broker knows the usual haphazard basis of household 
coverage — “The least is sufficient.” It is due largely to the absence 
ofa proved, saute method of determining sound values. 

At very low cost a Rau Appraisal enables your client to place insur- 
ance intelligently. In many cases you not only have increased cov- 
erage but in case of loss or damage a “satisfied customer.” 


Te LELPLATISANY C0, 


Established 1900 


General Sales Offices 
4605 Clifton Ave., 
Chicago 
Tel. Edgewater 8117 


Appraisals for 
Every Purpose 
Executive Offices 
Milwaukee, Wis. 








See article on Household Appraisals, National Underwriter, March 9, Page ié 
Agents or Brokers write for further details 





























F. R. Ormsby, Pres. G.F. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1921 
Capital $300,000 Surplus to Policyholders $407,820 
Total Admitted Assets $1,094,804 











An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio Company? 


AGENTS WANTED 








Madison Insurance Company 


Established 1831. Charter Perpetual 
CASH CAPITAL, $100,000 NET SURPLUS, $146,001.54 
A staunch, desirable Indiana company writing fire and 


marine covers, and specializing in excess lines and 
marine insurance. 


A HIGH STANDARD OF SERVICE ALWAYS 
Home Office: 108 North Delaware Street, INDIANAPOLIS, INDIANA 


H. H. WOODSMALL, President 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President BUSINESS CONFINE 








$2,486,445.48 
D TO OHIO R. SMITH, Secretary 














Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 

Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 


SURPLUS 
LINES anpb 
FLOATERS 


PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange Chicago, Ill. 
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LOSS CHARGED TO LABOR WAR 
agents in 
stirred up over the 
nearly completed 
Sheridan 


Local Chicago are much 
loss of a block of 
apartments at 
road, Chicago, 

were erected under the 

wage agreement award. ‘The fires 
supposed to have been incendiary 
set by labor union men who are wreak- 
vengance because of the incat rcera- 
tion of “Big Tim” Murphy, “Con” Shea 
and “Frenchy” Mader, terrorist labor 
leaders who are under indictment for 
bombing outrages that recently resulted 
in the killing of two policemen and 
wounding others. There were 37 apart- 
ments in the part of the block and the 
north half was entirely destroyed. The 
interior of the south half of this part 
of the structure was burned. 

Of the three labor leaders under in- 
dictment Murphy is under six years’ 
sentence to federal prison for his part 
in the Polk street mail robbery in Chi- 
cago. Mader is under indictment 42 
times and was recently released from 
Joliet penitentiary. Shea has a long 
criminal record and was recently in- 
volved in a $100,000 automobile theit 
ring. The steamfitters and plumbers 
working in the building which was 
burned were under the Landis wage 
scale. The bricklayers, carpenters and 
lathers were under the union scale. 
Chief of Police Fitzmorris had been 
warned by anonymous letters that un- 
the police department held off 
from prosecuting the labor leaders and 
released the big three the city would be 
fired. 

“he “Citizens Committee to Enforce 
the Landis Award” took out some time 
ago a large strike policy. So far there 
have been but few claims under it. It 
is not involved in the present loss. 

* * Ox 


INSURANCE CLUB MEETING 


The annual 
officers of the 


7655- 
which 
Landis 
are 


7717 


being 


less 


meeting and election of 
Insurance Club of Chi- 
cago will be held May 23. An “ad- 
ministration” ticket has been drawn up 
by a committee headed by A. T. Graham 
as chairman, Ralph H. Learn of ffle 
Aetna and W. A. Benoliel of Bartholo- 
may-Darling Company. The slate “as 
prepared consists of these candidates: 
President, E. G. Whitaker, Queen; 
first vice-president, George C. Young,’ 
Springfield F. & M.; second vice-presi- 
dent, E. J. Schafer, Meeker-Magner 


Company; secretary, Paul Magnusen, 
North America; treasurer, Harvey J 
Girard, Royal; librarian, Benjamin 


Richards, Western Factory Association; 
directors, Victor Urbanus, Hanover; 
Carlisle Durfee, Walters & Durfee; Ray 
F. Colwell, London Guarantee & Acci- 
dent. 

It is rumored that a membership 
ticket is being prepared, but on account 
of not being fully completed at this 
time, the candidates’ names cannot be 


and | 


—_> 
given. From information obtained the 
“Members’ Ticket” is said to have con- 
siderable strength, and will without 
doubt place some of its men in office. 

H. P. Walker, chairman of the 


enter- 


tuinment committee, is planning to 
| have several of the “stars” of the “In- 
surance Follies Afloat” present to give 
a revue of that entertainment. 
+e RT 


RULING ON RECIPROCALS’ RESERVE 


George A. Barr, director of trade and 
commerce of Illinois, has issued a rul- 
ing on Section 7 of the reciprocal law 
of that state, regarding the computa- 
tion of net unearned premium reserve. 
There was considerable misunderstand- 
ing between the various inter-insurers 
and the department on this question 
and a conference was called, at which 
Mr. Barr, Superintendent Houston and 
Chief Examiner Lucius Pfouts of the 
deprtment were present. The clause in 
question reads as follows: “For the 
purpose of said reserve, net annual de- 
posit shall be construed to mean the 
advance payments of subscribers after 
deducting this from the amount specific- 
ally provided in subscriber's agreement 
for expenses and reinsurance.’ 

The meaning of the term “expenses” 
was the main point of controversy. Di- 
rector Barr ruled that expenses meant 
any item provided in the power-of-at- 
torney which should be paid from the 
subscribers’ fund, except losses. It had 
been said before that expenses meant 
only the amount provided in the power 
of attorney for commissions for the at- 
torney-in-fact, but under the new ruling 
each power-of-attorney must determine 
what items of expenses are to be paid 
from the subscribers’ fund. After all 
of these items of expense are deducted, 
the reserve shall be 50 per cent of the 
remainder. 

a a 
NO ACTION YET TAKEN 


While the Western Union at its re- 
cent meeting voted to recommend that 
the Underwriters Grain Association 
limit its membership to stock compa- 
nies licensed in all the states in which 
the Grain Association operates, the 
Western Insurance Bureau did not go 
that far. It merely voted that it was 
in favor of continuing the Grain Asso- 
ciation. It took no action so far as 
trying to debar the mutuals is con- 
cerned. The Millers National of Chi- 
cago, an agency mutual company, 1s 
one of the prominent members of the 
Western Insurance Bureau. It is one 
of the mutuals in the Grain Associa- 
tion and the company has taken the po- 
sition that it would protest against any 


effort to throw the mutuals out. Natu- 
rally the resolution adopted by the 
Western Union would hardly hit the 


Millers National, as it is a member of 





the Western Insurance Bureau. There 





in Chicago, Cook 


Inspections 





23 yearsin this field. 


Office with Jos. C. Knight & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





This inspectorate very properly gauges the expectancy of fire- 
risks and intelligently anticipates events before they occur. 
signed sells this talent to com 
Public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Com- 
mittees and all those who formulate i ae —_ designed for the public weal, 

—Dixit et Fecit 


Phone Wabash 3033 


County and the Greater Metropolitan District.’ 


The under- 
anies, agents, brokers and the business 


C. W. PIERCE 


Independent Inspector and Fire Prevention Counselor 
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are other mutuals in the Underwriters | America, chairman; G. H. Batchelder, 
Grain Association that would be af- | North B. & M.; C. W. Higley, Hanover; 
fected it such a resolution prevailed. R. E. Lidster, Phoenix, Eng.; W. E. Mc- e 
The governing committee of the Un- | Cullough, Queen; S. Y. Tupper, Queen; mMpany as Stro as its enc Force 
derwriters Grain Association has not | ™_W. West. Glens Falls, 
had a meeting, so no official action has Ps vag ~ S e enen rg - 
been taken. Many of the local agents | (hitman: H. T. Cartlidge L. & L. & G.; When that Agency Force is backed by Superior Home Office Management, which 
; | deg ae Seem = > a, | C. W. Higley; F. B. Luce, Providence- has the d of the I D Publi . 
feel that it is inconsistent for the stock Washi ” a ean ence the Insuring Public coupled with that loyal Agency 
he ° y : ashington; John F. Stafford, Sun. Force, Power on Earth the 
companies to continue the Underwriters Conference: J. H. Carr, Hartford, ne on Lerh can stop growth and progress of that Company. 
Grain Association with some of the chairman; C. A. Ludlum, Home; J. F. The Strongest Financial Institutions of the Country have stamped their endorse- 
non-agency mutuals in the organiza- | Stafford; A. Stinson, Fidelity-Phenix; J. ment and approval on OMAHA LIBERTY FIRE POLICIES. 
tion. M. Thomas, Fire Association; W. A. Thirty Years’ Experience in th i and pany ager 
*x* * * Chapman, Fireman’s Fund; E. W. Law, Hae Tacght Us the Needs rt oye rye peat Agents Com Man 7 
BURLINGTON BUILDING LOSS Royal; W. L. Lerch, Great American; W. ° ‘ mt — 
ey eae P. Robertson, Alliance. Licensed in Nebraska, Iowa, Illinois, Indiana, New Jersey, Pennsylvania, 
Mp, Men agreement among | Conference — Large Cities: J. M. Ohio, Texas, Kansas, Minnesota, California, Massachusetts and Mississippi. 
the adjusters representing the com- as: s as & e 
: u C , Thomas; Fred S. James & Co (George W. WRITE THE HOME OFFICE 
panies interested in the Burlington | Blossom serving); E. W. Law; W. L. 
building loss as to the manner in which | Lerch; Fred A. Rye, Commercial Union. e e 
the claim shall be settled. There have Fire Protection Engineering: Dugan mana iberty Fire Insurance Company 
been two meetings of the adjusters at | & Carr. Hartford, chairman: C. E. Dox, 
which views have been exchanged with ee niece ca sg OMAHA, NEBRASKA 
ce. <j ief 21 oinee BOF, SPF pela, % = Bley; ’ " . 7 . 
the h go — chief engineer | ives, Aetna; W. P. Robertson. Paid in Cash Capital o - $250,000.00 
of the Burlington railroad. The rail- Governing: C. A. Ludlum; J. F. Staf- Paid in Cash Surplus - - - 456,150.00 
road company wishes to reoccupy its | ford; A. Stinson; J. M. Thomas; W. A. P. F. ZIMMER, Presid. 
old quarters as soon as possible. It is | Chapman; Dugan & Carr (J. H. Carr ee « President R. J. WACHTER, Secretary 
now paying $8,000 a month for outside | serving); E. W. Law; W. L. Lerch; W. P. 
office space, in which several of its de- gg ose we i tects, 
ments h , ™ ie srievance: ° 4 steele, Nlagara, 
oe oes ts ee cae 7 chairman; C. E. Dox; E. W. Jewell, Atlas; IiCORPO ‘TED, 179 
sires proceed with the repair work | George M. Lovejoy, Phoenix, Ct.: D. E. 
with a minimum of delay. Some of | Monroe, American Central; W. L. Steele THE; A 
the adjusters sgy that if they now de- Maps: R. E. Lidster, chairman; E. A. — OMPANY, 
termine with the railroad company the | Henne, American Eagle; A. Kemp, Cleve- wed Ne 


amount of loss and damage, they will 
automatically waive the right of ap- 
praisal in the event that later there is a 
controversy over the sound value. They 
declare that if the railroad company is 
permitted to make complete repairs, 
the evidence of the loss will be de- 
stroyed, and a serious controversy may 
result. 

Others of the adjusters say that the 
Burlington railroad is displaying a very 
fair and liberal attitude. They willingly 
concede that the Burlington building 
was under-insured. A line of $1,340,000 
of insurance was carried on building 
and $140,000 on contents, all written 
with the 80 percent coinsurance clause. 
The building was erected in 1912 at a 
cost of approximately $1,650,000, and it 
is estimated that the value of the build- 
ing has increased since that time 54 per- 
cent. Several of the adjusters take the 
position that the Burlington railroad 
should not be unnecessarily discom- 
moded, and that every effort should be 
made to effect a speedy settlement of 
the claim. They contend that because 
the railroad has been willing to “lay its 
cards on the table” there should be no 
quibbling over minor details, but in- 
stead the loss should be amicably ad- 
justed. 

* * * 


NORTHWEST DIRECTORS MEET 


President E. S. Phelps of the Fire 
Underwriters Association of the North- 
west was in Chicago Tuesday to hold a 
meeting of the board of directors. Mr. 
Phelps is Iowa state agent of the 
North America. The out of town di- 
rectors present were E. T. Tanner, 
Rockford, Ill., assistant manager of the 
Security; K. L. Walling of Des Moines, 
manager of the Iowa Inspection Bu- 
reau; J. M. Clark, Indianapolis, special 
agent of the New York Underwriters; 
Charles J. Richman of Indianapolis, 
Phelps told what had been accom- 
plished so far in rounding up the 
program for the annual meeting. 

* * * 


INSURANCE BASEBALL DINNER 


The Chicago Insurance Baseball 
League will open the season with twi- 
light games Thursday of next week. 
The members of the teams will hold a 
banquet Monday night, it being a get- 
together fashion. Harvey T. Woodruff, 
sporting editor of the Chicago “Trib- 
une” and editor of “The Wake of the 
News” column of that paper, will be 
the guest of honor. It is likely that 
James J. Callahan, former manager of 
the White Sox, will be present and 
speak. 

* * * 
UNION COMMITTEES NAMED 


_President C. R. Tuttle of the Western 
Union announces the committees as 
‘follows: 


Arbitration: W. B. Flickinger, North 





land National; F. B. Luce; W. E. Miller, 
Westchester. 


Membership: W. E. Miller, chairman; 
E. J. Booth, Michigan; Milton Dargan, 


Royal; C. E. Dox; M. L. Hewes, Standard 
of Hartford; H. R. Howell, Hawkeye 
Securities; J. R. Wilbur, Continental. 

Patrol: W. B. Meikle, Western and 
British America, chairman; B. G. Chap- 
man, Jr., American Central; R. BE, Lidster. 

Press: W. L. Steele, chairman: J. F. 
Edmonds, Commercial Union; W. B. 
Meikle. 

Publicity and Education: W. E. Miller, 
chairman; Harding & Lininger, J. M. 
Thomas. 

Traction: W. A. Chapman, chairman; 
c. A. Ludlum, Fred A. Rye, E. W. West, 


FOESINISSYALW/ANTLAN, 


308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK, Jr., President 


JOHN J. P. RODGERS, Sec’y & Treas. 
WAITE BLIVEN, Vice-President 


SAM'L P. RODGERS, Asst. Secretary 


TOTAL ASSETS 


SURPLUS TO POLICY- 
$5,038,142.66 


4 HOLDERS $1,642,189.66 

CASH CAPITAL $1,000,000 

FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, US® AND OCCUPANCY IN- 
SURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








J. R. Wilbur. 





Uniform Forms: John F. Stafford, 
chairman; Geo. H. Bell, Harding & 


Lininger, W. L. Lerch, Alfred Stinson. 
Tornado: Harding & Lininger, chair- 
man: W. C. Leach, Minneapolis F. & M.; 


Geo, M. Lovejoy, C. A. Ludlum, A. W. 
Perry, St. Paul; Alfred Stinson, J. M. 
Thomas. 


Use and Occupancy Forms and Sched- 


Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets cenit nn pore oe devas Surplus $282,722.15 


J. R. VERNON, President J. AMBLER, Secretary 





ules: W. B. Flickinger, chairman; J. C. 





Corbet, Harding & Lininger, R. B. Ives, 
Geo. M. Lovejoy, H. A. Smith, National, 
Cct.: A. & J. H. Stoddart, New York Un- 
derwriters. 

General Cover Contracts: C. A. Lud- 
lum, chairman; Geo. H. Bell, W. P. Rob- 
ertson. 

Duplication of Work: R. B. Ives, 
chairman; H. T. Cartlidge, Charles E. 
Dox, C. W. Higley. W. L. Lerch. 

Conservation: Walter E. Miller. chair- 
man; W. A, Chapman. Dugan & Carr 
(Mr. Dugan serving), Fred S. James & 
Co. (O. F. Wallin serving), F. B. Luce. 

Revision of Rules: W. B. Flickinger, 
chairman: Dugan & Carr, Harding & 
Lininger, E. W. Law, W. E. Miller, J. M. 
Thomas, C. G. Whipple. Union of Canton. 

Contingent Commissions: W. A. Chap- 
man, chairman; Fred S. James & Co., 
W. L. Lerch, S. H. Quackenbush. Royal; 
J. R. Wilbur, C. R. Tuttle, ex officio. 

Loss Adjustments—Cook County: J. M. 
Thomas, chairman; E. W. Law, W. L. 
Lerch. 

Mandatory Voting: G. H. Batchelder, 
chairman: W. H. Lininger, John Peter- 
son, North American National; O. E. 
Schaefer, Westchester; S. Y. Tupper. 

Agents’ Balanees: A. Stinson, chair- 
man: Fred S. James & Co. (W. A. 
Blodgett serving), J. A. Campbell, Home; 
J. A. Ttelsey, Tokio; Frede A. Rye. 

State Requirements for Policy Con- 
tracts: R. B. Ives, chairman; Geo. H. 
Bell, Dugan & Carr (J. H. Carr serving). 
W. L. Lerch. 

Advisory Committee: Chairmen of 
governing, uniform forms and subscrib- 
ers actuarial committees. 


* * * 
DANGER OF “WILD-CAT” APPRAISAL 


Unfavorable comment is being made 
in insurance circles of the compara- 
tively large number of eppraisal firms 
which have sprung up during the past 
two or three years. 

Veterans in insurance ranks are re- 
calling the “wild-cat” insurance days 
when any irresponsible management 
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SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, - - - - DETROIT, MICH. 














offered the public its policies. At the 








INCORPORATED 1720 


RovaL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 


GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager A iate M 


g Assistant Manager 























20 THE 





NATION: AL UNDERWRITER 











THE CENTRAL STATES 
FIRE INSURANCE CO. 


OF 
WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 

ROY E, EBLEN, Pree DAN T. CALLAHAN, See 
S. M. LA ROSE, V.-Pres. R. G. MAINS Asst. Sec 














Hail Insurance Exclusively 
Old Line—Stock Company 


Operate in Iowa and Illinois 
Investigate Our Agency Proposition 


Grain Belt Insurance Co. 


Des Moines, Iowa 
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dence that this progressive in- 
stitution is ‘“‘the people’s fa- 
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| present time, the appraisal business 
seems to be passing through the same 
| experience. 

A number of new firms have organ- 
| ized for the purpose of making property 
| valuations for owners before the fire. 
| Most of these firms claim to have ex- 
j cellent standing with insurance com- 
| panies and their adjusters. Investiga- 
| tions show that many are in a true 
| sense “wild-cat” appraisal firms, having 
| no organized staff of engineers and 

little compiled cost data which is the 
foundation of expert valuation work. 

The only requisites seem to be an 
| office, plenty of advertising matter, and 
|!a knowledge of salesmanship. 

While the companies and their ad- 
justers are in position to know what 
appraisal concerns are established and 
qualified to do expert work by having 
capable engineers, and scientific cost 
data bureaus, local agents are frequently 
misled by these “fly-by-night” appraisal 
firms. 

In this connection, it should be un- 
derstood that it takes a number of years 
and considerable capital to build up a 
capable organization, compile cost data 
and to establish a reputation for ac- 
curacy without which an appraisal ‘s 
of little or no value. 

Knowing the necessity and value of 
an established reputation, instances are 
known where appraisal firms have 
either taken a name that tends to con- 
fuse the buying public or have selected 
a name that is misleading to the exten 
that it would appear their service has 
already earned the confidence of the 
insurance fraternity. 

“Wild-cat” insurance practices were 
stopped by drastic state regulations and 
it may be necessary to take some such 
step to curb the ever growing evil of 
the sporadic growth of so-called ap- 
praisal firms. 


* K x 
FEATURE OF RENTS LOSS 


No assured should be paid by a fire 
insurance company more money than 
he would have received had there been 
no fire. On this theory the companies 
which wrote the rent insurance on the 
Austin group of buildings recently de- 
stroyed by fire in Chicago are resisting 
the contentions of the assured as to a 
settlement of the claim. It is — 
by the companies that the assured i 
asking for more money than could wdiang 
sibly have been taken in had the build- 
ings been undamaged by fire. It is the 
fact that the assured is going to make a 
profit as a result of the fire that has 
caused the companies to oppose the loss 
claim submited. 

However, there now comes to light a 
feature of this case that is most inter- 
esting. It seems that Marsh & Mc- 
Lennan in writing the rent insurance 
submited to the assured the usual rent 
form. The attorney for the Austin 
buildings refused to accept the form, 
declaring it to be insufficiently liberal. 
Accordingly, he drew up a form of his 
own and submitted it to Marsh & Mc- 
Lennan with the statement that his 
client would buy rent insurance if writ- 
| ten under the form prepared. Marsh & 
McLennan, it is understood, recognized 
the form as rather dangerous, or at 
least unusually liberal, and instead of 
submitting the business to the com- 
panies through the customary route, 
| sent a representative to each company 
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to which the business was offered. The 
form was carefully gone over and, ac. 
cording to the present account, the 
business was finally written by a num. 
ber of companies at an advanced rate. 

Thus the companies accepted unusual 
liability with their eyes wide open, 
They knew what they were writing and, 
because it was regarded as especially 
hazardous, collected an additional rate. 
Some adjusters now point out that, 
owing to the manner in which the busi. 
ness was written, it would be difficult 
for the companies to escape liability, 
They took the risk under special con. 
tract. The uncommon features of the 
form were recognized and charged for, 
Should the case be taken to court, it js 
declared by some adjusters that the 
companies would not have a chance to 
win because of the peculiar circum. 
stances surrounding the writing of the 
business. 

+ * 


INCREASE IN STRIKE BUSINESS 


Chicago local agents report that there 
has been an increased demand for riot, 
strike and civil commotion business 
since the numerous bomb outrages com- 
menced about 10 days ago. A branch 
of the labor element * Chicago decided 
to put on a campaign of terror in pro- 
test against the activities of the Citi- 
zen’s Committee to Enforce the Landis 
Award. As a consequence, bombings 
and explosions have become common- 
place occurences in Chicago. 

However, Chicago local agents say 
that considerable more riot, strike and 
civil commotion business would be 
written if contractors and builders were 
familiar with the extent of the coverage 
provided under the big riot policy writ- 
ten for the Citizens Committee cover- 
ing all of the building projects in the 
city being constructed under the terms 
of the Landis award. Many builders 
and contractors have the impression 
that this policy covers every sort of 
contingency and will not listen to the 
arguments of the solicitor attempting 
to write an individual policy. 

xk x 

W. P. Young, secretary and general 
manager of the National Automobile Un- 
derwriters’ Conference, is in Chicago 
this week. 

* * * 

The Luther-Springston agency of Chi- 
cago will give a luncheon next Saturday 
afternoon to 150 agents and employes. 

*x* * * 


Vice-President John Marshall of the 
Fireman’s Fund was in Chicago a few 
days ago and then went to Texas to 
rearrange the field there following the 
resignation of State Agent Snell. Mr. 
Marshall will remain in the eastern ter- 
ritory until after the marriage of his 
daughter, Miss Eleanor Marshall of Hins- 
dale, Ill., next month. 


*x* * x 
George M. Eddy, well known Chicago 
insurance broker, has become connected 
with the Rockwood-Badgerow Company 
of that city. He recently has been gen- 
eral broker in the office of Rollins-Bur- 
dick-Hunter Company. Mr. Eddy began 
his insurance career in 1886 in the west- 
ern department of the Commercial Union. 
Later he was made chief examiner. In 
1895 he went with the Pennsylvania Fire 
in the field, Mr. Eddy has developed his 
agency along different lines and feels 
that the facilities of the Rockwood- 
Badgerow Company are adequate for all 
his demands. 
* * * 


George J. Moll, who was formerly with 
the North America in Iowa and who has 
been connected with western depart- 
ments at Chicago, has returned to the 
city after a long illness. Mr. Moll is 
now in first-class condition and will 
make a connection with some insurance 
line in the near future. 

* * * 

Elwin W. Law, western manager of the 
Royal, was in Cincinnati for several days 
last week, attending the celebration of 
the 70th anniversary of the establish- 
ment of Law’s Insurance Agency. Mr. 
Law’s grandfather, the late Dr. John Ss. 
Law, was the founder of the agency. 

* * * 

F. L. Murphy, who has been an as- 
sistant examiner in the western depart- 
ment of the Northern of England, has 
gone with Marsh & McLennan, He will 
act as a broker for all lines. 
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INSURANCE OPERATIONS» 
IN FOREIGN COUNTRIES 





Howard P. Moore Tells Chamber 
of Commerce of Work of 


American Companies 





MUST COMBINE EFFORTS 





Says This Is Only Means of Meeting 
the Numerous Contingencies 
Encountered Abroad 





Howard P. Moore, general manager 
of the American Foreign Insurance As- 
sociation of New York, spoke before 
the meeting of the Chamber of Com- 
merce of the United States, in session 
in Washington this week, on “Initiating 
and Carrying on Insurance in Foreign 
Fields.” Mr. Moore told of the exten- 
sion of Amertcan insurance into other 
countries and of the difficulties en- 
countered, saying that combined effort 


was necessary to successfully maintain 
the business obtained. He stressed the 
financial difficulty of American com- 
panies’ entrance into many countries, 
especially through the present difficult 
times. He said, however, that foreign 
business was the only means of prop- 
erly balancing business conditions. Mr. 
Moore said in part: 
Canada Entered Long Ago 


The American fire and marine insur- 
ance companies long ago entered the 
Dominion of Canada and one of them 
today does the largest business in that 
territory, surpassing even the great 
British companies. Some of our institu- 
tions have been in Cuba and Mexico for 
a good many years and a few agencies 
are maintained in Hawaii and Alaska. 

During the latter part of the world 
war the larger American companies of 
these classes were brought to a realiz- 
ing sense that an exceptional opportunity 
was presented, one which might never 
oecur again, in which to extend their 
operations in the foreign field. The 
soundest insurance is that having the 
broadest base. The larger American 
companies had long desired to secure the 
widest possible average of conditions. 
Remaining in one country would not 
achieve this any more than writing one 
class of business would do it. Although 
competing in the United States our com- 
panies conceived the idea that co-opera- 
tion would be possible in new territory. 


Big Business Pooled 


A large group was formed and named 
the American Foreign Insurance Asso- 
ciation, the assets of which, mutually 
pledged in support of individual under- 
takings, are over $425,000,000, a greater 
fund of security against fire and marine 
losses than exists anywhere in the world. 
The advantages of joint management, 
both in the maintenance of home office 
supervision and of adequately staffed 
branches were not overlooked and are 
being realized. A better grade of man- 
agerial talent has been procurable and 
economies from joint as compared with 
duplicated supervision will enable the 
group to go safely through the “lean” 
years, which come in foreign as well as 
domestic experience. 

During this period, comprising the 
years 1918 and 1919, two or three other 
companies started out independently in 
the Orient but they have not apparently 
definitely decided to go systematically 
into foreign work. 


Slumps Hit Marine Insurance 


At the time of the formation of the 
American Foreign Insurance Association 
American banks had already branched 
out extensively and were liberally, and 
even enthusiastically, supporting Amer- 
ican trade with the rest of the world. 
The economic consequences of the war 
were inescapable. Everyone knows what 
happened, Marine insurance took a bad 
turn. After a few months bank director- 
ates surveyed the wreckage and several 
of our institutions began to curtail their 
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foreign branches and one or two decided 
to retire from the field altogether. Seri- 
ous disputes involving commercial ethics 
consequent upon all this trouble in many 
cases caused strained relations between 
American merchants and their foreign 
buyers. Nevertheless, the leading banks 
will doubtless continue to occupy import- 
ant strategic points and provide aid to 
the principal American enterprises in the 
toreign field. 


Made Some Mistakes 


It is not fair, to fail to acknowledge 
that our insurance companies made seri- 
cus mistakes following the collapse but 
fortunately not in a degree requiring the 
abandonment of any foreign territory. 
Some of our marine companies, particu- 
larly those newly formed, endeavored to 
protect an enormous export business 
with almost no arrangements in foreign 
ports with claim agents and having prac- 
tically no foreign settling or paying 
agents. Delays were the rule rather than 
the exception and disputes were frequent 
and of long standing. Marine business 
all over the world became extremely 
hazardous. The light weight companies, 
foreign and domestic, quit one after an- 
other after fruitless struggles against 
adverse conditions. One of our leading 
domestic institutions suddenly ceased 
ccean marine business altogether. None 
of these particular American companies 
had any foreign agencies so that the ef- 
fect abroad is fortunately not serious. 

Competitors have not failed to take 
advantage of the reported instability of 
American enterprise. They are saying, 
with some truth, that it is temperamen- 
tal. They have witnessed it in merchan- 


dizing, in shipping, in banking and in 
insurance. 
The chief executives of our great 


American fire and marine insurance com- 
panies have long sensed their responsi- 
bility and have been extremely cautious 
about entering countries in which they 
could not remain profitably and per- 
manently. A slower development has 
been the result but it is a durable one. 
“No Backward Step” has been the un- 
nounced motto and it has served to 
temper enterprise, possibly where enter- 
prise should have led on. 


Commercial Isolation Impossible 


Politically the United States may or 
may not, according to one’s individual 
views, succeed in remaining isolated. 
Commercially it is well recognized in im- 
portant circles that we cannot do any- 
thing of the sort. With every desire to 
continue free from the entanglements of 
European politics, those immense popu- 
lations and their enormous indebtedness 
to us, will continue to have a strong 
bearing upon our national welfare. Iso- 
lation is commercially unthinkable, 

The conditions American fire and mar- 
ine insurance companies are meeting in 
the foreign field are probably not as dis- 
couraging as those confronting Ameri- 
can banks. The latter are dependent 
largely upon American trade both ways. 
American insurance, however, could not 


; thrive or even exist at all on the results 


of American business alone. A large part 
of the revenue necessary to support for- 
eign operations must come from the 
property-owning nationals in the coun- 
tries themselves. The growth of the 
insurance business will, therefore, be 
much slower than that of banking and 
possibly it may be, by the usual tokens, 
surer and more enduring. Banking must 
fluctuate largely with the volume of 
trade but an insuring clientele acquired 
through many years of patient effort, es- 
pecially through extensive native agency 
plants should be less variable and more 
permanent, 


Financial Requirements 


Foreign companies doing business in 
the United States are required to make 
deposits of considerable size. Usually 
selecting one of the largest states, such 
as New York, a deposit is made to serve 
in most of the other states. A few states, 
however, still require special deposits. A 
company can qualify so as to do a nearly 
nation-wide business on $200,000 mini- 
mum requirement for fire business and 
$100,000 for marine, plus reserves for 
business as written. The amount of 
premiums available is very large in both 
branches, being probably in fire along 
for 1921 over $700,000,000. In fact, in fire 
business at present time more premiums 
are required to protect values in the 
United States than in all the rest of the 
world together, 

When a United States company surveys 
the foreign field with a view to entering 
it extensively it is impressed at once 
with the purely financial burdens in- 
volved in making government deposits. 
Comparatively few countries now remain 
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RATE HEARING CLOSED 





CALL NO COMPANY WITNESSES 


Companies Feel That They Needed No 
Direct Testimony in the Michigan 


Discrimination Case 


LANSING, MICH., May 16.— The 
fire insurance rate hearing before the 
Michigan Anti-Discrimination Commis- 
sion ended abruptly today when after 
the state had finished its presentation 
of testimony, attorneys representing the 
companies rested, declining to put on 
any witnesses. 

Attorney-General Merlin E. Wiley, 
chairman of the commission, then de- 
clared the case closed and directed at- 
torneys for both the state and ‘the com- 
panies to file briefs. The insurance at- 
torneys were given seven days after 
they had received a copy of the state 
brief to file the companies’ brief. Typ- 
iig of the testimony taken at the two- 
day hearing probably will take two or 
three days. Col. Samuel Pepper, as- 
sistant attorney-general who handled 
the case for the state, will prepare his 
brief, submitting a copy to Seymour 
Edgerton of Chicago, attorney for the 
companies. 


Say Poor Showing Was Made 


Refusal of the companies to put in 
any case on their own behalf is taken 
to mean that they believe the state has 
made a poor showing on its charges cf 
discrimination by the Michigan Inspec- 
tion Bureau. In fact, this has been the 
attitude of the companies’ attorneys 
and members of the Michigan advisory 
committee all during the proceedings. 

State officials feel that the companies 
would gain nothing by putting their 
own witnesses on the stand, inasmuch 
as their attorneys brought out by cross- 
examination of state witnesses every- 
thing which they could hope to present 
as a case for them. 


Companies’ Defense 


The companies defense, as near as it 
can be summed up from the cross-ex- 
amination given state witnesses, is that 
personal judgment enters largely into 
application of the “Dean Schedule,” and 
that while the rates made by Michigan 
Inspection Bureau raters and special 
raters sent to Lansing and Detroit by 
the Michigan advisory committee to re- 
rate certain risks, are higher than those 
of the state insurance department rat- 
ers, it is due to the fact that the bureau 
and company raters were living up to 
the rules of the schedule, whereas the 
state raters were not. 


Commissioner L. T. Hands believes that 
the bureau men have followed a strict 
technical application of the schedule. It 
is the state’s contention that the schedule 
is so flexible as to allow for low rates on 
favorable risks. Mr. Hands charged that 
the bureau, under the management of 
George W. Cleveland, was so applying 
the schedule as to extract the maximum 
rates. That was his reason for asking 
a change of management. 


Hall Was on the Stand 


Theodore D. Hall, special rater em- 
ployed by the Michigan insurance de- 
partment in connection with the case 
was on the stand all day Monday being 
cross-examined by Attorney Edgerton. 
When Mr. Edgerton had finished Monday 
afternoon adjournment was taken until 
10 a. m. Tuesday. At that time the state 
expected to produce a “surprise” witness 
but he was not able to be present. Mr. 
Hall again was put on the stand for re- 
direct examination by Assistant Attor- 
ney-General Pepper. Mr. Edgerton also 
re-cross examined. 

All of Mr. Hall’s testimony dealt with 
the technical side of the case and ex- 
plained how the rates were arrived at 
during the re-rating of portions of Lan- 
sing and Detroit. Mr. Edgerton during 
his cross-examination of Mr. Hall 
brought out the matter of personal judg- 
ment. He pointed out that it was only 
naturally that no two raters would look 
at a risk through the same eyes. 

The surprise witness of the state was 
to be Ernest A. Stowe, chairman of the 
board of directors of the Grand Rapids 





(Mich.) Dry Goods Company. Mr. Stowe 
signed an affidavit for the state in which 
he charged that because his company 
would not cancel fire insurance policies 
in mutual companies and take out pol- 
icies in stock companies, George W. 
Cleveland, Michigan Inspection Bureau 
manager, during a visit to Mr, Stowe’s 
office in Grand Rapids said that the com- 
pany would be penalized by being made 
to pay high premium rates. 

Outside of the principals in the case, 
such as members of the Michigan advis- 
ory committee, attorneys, raters and wit- 
nesses, there were no prominent insur- 
ance people either from Michigan or any 
other state in attendance at the two day 
hearing, except on Monday, when mem- 
bers of the executive committee of the 
Michigan Association of Insurance 
Agents were meeting in Lansing and 
“sat in’ on the hearing for a short time 
Monday. 

It is believed here that a decision will 
be handed down by the Anti-Discrimina- 
tion Commission during the early part 
of June. What it will be cannot be fore- 
told. A decision against the insurance 
companies however, will result in fur- 
ther litigation in view of the announced 
plan to carry the issue to the courts. 





Late News from the East 

NEW YORK, N. Y., May 17.—A 
tentative standard for the classification 
of central station protection used on 
mercantile establishments was adopted 
at a meeting of the burglary protection 
council of the Underwriters Laborato- 
ries here yesterday. 

Robert W. Wight was guest of the 
Western New York Field Club at a 
dinner in Rochester. Mr. Wight will 
retire as special agent for the Fuller 
agency June 1 to go to the Boston office 
of the Liverpool & London & Globe. 

William M. Aiken has been appointed 
Philadelphia suburban special agent for 
the North British group. 

Herbert R. Clough, formerly presi- 
dent of the National Liberty, has estab- 
lished himself in London as an inde- 
pendent negotiator for reinsurance. 





Publish Bloomington Report 


In the recent report of the National 
Board on Bloomington, Ill, the general 
condition of fire fighting facilities is re- 
ported as poor. The report states that 
the water supply is mainly adequate, but 
contains several unreliable features. 
Good quantities are available in most 
high valued districts, but all other sec- 
tions are weak. The fire department is 
fairly efficient, but undermanned and in- 
sufficient in apparatus and equipment. 
Fire alarm system is inadequate and un- 
reliable. There is a serious conflagration 
hazard in the mercantile section, involv- 
ing considerable porticn of the district. 
The gross fire loss for the five year 
period ending with 1921 amounted to 
$536,976, the annual loss ranging from 
$217,175 in 1918 to $31,717 in 1919. The 
average annual number of fires per 1,000 
population was 5.48 and the average loss 
per capita was $3.78. 





Pyrene Moves to Newark, N. J. 
The Pyrene 


Manufacturing Company 
has moved 


into its new factory at 520 
Belmont avenue, Newark, N. J. The 
building is of thoroughly modern fire- 
proof construction. 

The general offices which were for- 
merly located in New York City and all 
manufacturing departments are now lo- 
cated under one roof. 

G. P. Rogers, general sales and ad- 
vertising manager, states that it will 
be the policy and purpose of the Pyrene 
Manufacturing Company to steadily im- 
prove the service rendered to customers. 

A new department has been installed 
for the sale of a complete line of safety 
devices in addition to the regular line of 
fire extinguishers and other fire fighting 
appliances. 

The complete line now embraces nearly 
everything in first aid fire appliances and 
safety devices covering everything from 
“no smoking” or “danger” signs to gas 
masks, hand drawn chemical engines and 
hand fire extinguishers. 


New Omaha Adjusting Office 


The Underwriters’ Adjusting Co. of 
Chicago has opened a new branch office 
in the Omaha National Bank Bldg., 
Omaha, with F. W. Tuttle as manager. 
He was formerly staff adjuster at Min-~ 





neapolis and is thus promoted. 


























| CHANGES IN THE FIELD 








A. T. Jones and W. C. Sonnen 


Alfred T. Jones, who has been special 
agent of the Liverpool & London & 
Globe and Star in Wisconsin, has been 
transferred to the western department 
in Chicago as examiner for Wisconsin, 
illinois and Nebraska. He is succeeded 
in Wisconsin by W. C. Sonnen, who is 
at present special agent in northern 
illinois. Mr. Sonnen will be associated 
with State Agent George G. Williams, 
and will make headquarters at Milwau- 
kee. He is a son of W. J. Sonnen, 
manager of the improved risk depart- 
ment of the St. Paul F. & M. at Chi- 
cago. 

Harold B. Martin 


Harold B. Martin has been appointed 
special agent of the Scottish Union & 
National in Illinois to assist State Agent 
A. W. Baxter. He succeeds George E. 
Schweers, who was recently transferred 
to Wisconsin as state agent. Mr. Mar- 
tin is a graduate of the Scottish Union 
office at Hartford and for the past three 
years has been an examiner of an im- 
portant western field, including Illinois. 


E. D. Tulley 
E. D. Tulley, formerly farm special 
for the Pennsylvania in Nebraska, has 
been assigned to general supervision of 
farm business in several states. 


Frank M. Kelly 


With the appointment of Frank M. 
Kelly as its special agent in eastern New 
York the National Liberty has com- 
pleted arrangements for handling its 
business in the Empire state. Mr. Kelly 
who will make headquarters at Syracuse 
is now in the field for the Rhode Island. 
New York is now supervised for the 
National Liberty by State Agent Had- 
den Gray, who will especially look after 
the central territory, Special Agent Sie- 
bert of Rochester continuing to be 
responsible for the western section. 


John F. Deiber Marries 
Mr. and Mrs. John Alexander Reed 
have announced the marriage of their 
daughter, Emer Ketha, to John F, Dei- 
ber at their home in Kansas City, April 
29. Mr. Deiber is special agent for the 
Hartford in western Missouri. The 
newly weds spent their honeymoon in 
Chicago and points east and are now 
at home to their friends at the Carlton 
Hotel, Kansas City. 


Have Entertainment Plans 

EL PASQ, TEX., May 17.—Elaborate 
plans are being made by the El Paso 
agents to entertain those attending the 
annual meeting of the Texas Association 
of Insurance Agents to be held in El 
Paso June 5-6. Horace B. Stevens of 
I3] Paso is chairman of the entertainment 
and publicity committee. There will be 
a banquet on the evening of June 5 at 
Juarez, Mex., which is across the Rio 
Grande from Bl Paso. Mr. Stevens says 
that on this occasion “We will mingle 
with friendly bowl, the feast of reason 
anc the flow of soul.” On the evening 
of June 6, there will be an automobile 
ride around the city at which time the 
vis.tors will be shown the Scenic Drive. 





Fleming to Speak at Nashville 
T. Alfred Fleming, conservation com- 
missioner of The National Board will be 
in Nashville, Tenn., May 19 and talk to 
the Chamber of Commerce. 


Miscellaneous Notes 


W. E. Wollaeger, president of the Con- 
cordia, Milwaukee, is making a trip 
through the east visiting Concordia agen- 
cies in the larger cities, following meet- 
ing of the Western Insurance Bureau at 
Washington, D. C., recently. He is plan- 
ning to visit New York, Philadelphia, Bal- 
timore and other big eastern centers. 

An early morning fire in Palmyra, N. Y., 
recently threatened the business section. 
The flames started in a storehouse used 
by the Tuttle Company, hardware deal- 
ers. The loss was about $30,000. Two 
trucks from Newark answered an em- 
ergency call and materially assisted in 
preventing a greater loss. 
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NEW BUILDING IN 1921 


FIGURES FROM U. S. BUREAU 
Increase in Number of Permits and 
Decrease in Costs Show New 
York and Chicago Gain 





The extent of the building operations 
throughout the country in 1921 is shown 
in the annual report on housing made 
by the United States Bureau of Labor 
Statistics, published in the Monthly 
Labor Review. Final returns from all 
the 287 cities over 25,000 population 
have not been received as yet, but 189, 
including the leading cities, are fully re- 
ported and show an increase in total 
building permits issued, though the 
total estimated cost is somewhat lower 
than the 1920 figure. The report gives 
detailed information on_ residential 
building and condensed statistics on 
non-residential. Especially on the non- 
residential groups was the decrease in 
cost, with increase in permits, shown. 
This is accounted for by both decreased 
building costs and decrease in the num- 
ber of large-sized factories and office 
buildings projected during 1921. 
“Spotty” 


Increases Are 


The individual city returns indicate 
in part the industrial situation in vari- 
ous sections, although it is evident that 
depression or the contrary was notice- 
ably “spotty.” While some cities on 
the west coast show an increase in both 
permits and cost, others show a de- 
crease in both. The same is true of the 
automobile and rubber sections, and in 
the east it is most marked, some cities 
showing a tremendous increase and 
others a tremendous decrease. Condi- 
tions have been mostly local. The 
leading city is naturally New York 
which, with all boroughs included, 
shows a total of 49,991 permits and cost 
of $439,532,554 in 1921, compared with 
34,281 permits and cost of $277,695,337 
in 1920. ! 

Chicago is next with total permits of 
25,800 and total cost of $133,027,910 in 
1921, compared with 7,246 permits and 
$84,602,650 in cost in 1920. The Chi- 
cago figure, however, is not comparable 
with the New York figure, as the Chi- 
cago suburbs are not included, although 
they are the equivalent to that city of 
the New York boroughs. The Chicago 
increase is still greater than shown by 
its totals, for two of the suburbs, 
Evanston and Oak Park, together add 
nearly $11,000,000 to the estimated cost 
total. Cleveland, O., is third, with 
$86,680,023 in 
Calif., is fourth, with $82,761,386. The 
only other city with over $50,000,000 is 
Detroit. Mich., its 1921 total being $58,- 
086,053. The figure for the leading 
cities, showing number of permits is- 
sued and total estimated cost of proj- 
ected buildings, are given as follows: 

Figures for Two Years 


Year Number Cost 


Boston, Mass. ....1920 6,426 $ 28,167,668 
1921 9,453 25,602,033 
Chicago, Til. ..... 1920 1,246 84,602,650 


1921 25.800 133,027,019 





Cleveland, O. .1920 11,320 64,198,600 
1921 15,806 86,680,023 
Detroit, Mich. ....1920 19,423 77,737,215 
1921 17,615 58,086,053 
Hartford, Conn...1920 1,505 20,691,324 
1921 2,291 7,548,216 
Indianapolis, Ind..1920 6,689 14,593,762 
1921 10,136 18,330,000 
Kansas City, Mo..1920 4,416 13,522,265 
1921 4, 15,739,525 
Los Angeles, Cal..1920 25,558 60,023,600 
1921 37,206 82,761,386 
Milwaukee, Wis. 1920 4,329 14,845,530 


1921 31,191 24,510,385 
Minneapolis, Minn.1920 

1921 x 
New York City...1920 34,281 
1921 
1920 
1921 


22'696,030 
277,695,337 
Philadelphia ..... 
Portland, Ore..... 
St. Paul, Minn.... 
San Francisco.... 
Seattle, Wash....1920 

1921 


Washington, D. €.1920 
1921 





2  17,892;940 
26,931,334 


1921, and Los Angeles, ; 





PLANS OF CONVENTION 


NEW ENGLAND AGENTS RALLY 





State Associations Will Hold a Joint 
Meeting at Franconia in the White 
Mountains, June 27-29 


BOSTON, Mass., May 12.—Speakers, 
honorary guests, business sessions and 
entertainment features for the first joint 
convention of the state associations of 
insurance agents of all the New Eng- 
land states at the Profile House, Fran- 
conia, in the White Mountains next 
June, were decided upon as far as pos- 
sible today at a session of the New 
England Conference of Insurance 
Agents, which is made up of the presi- 
dents and secretaries of the state asso- 
ciations. 

Regional Vice-President Alfred Dav- 
enport of the National association pre- 
sided at the meeting. Field Secretary 
for New England W. A. Reed and for- 
mer national treasurer, C. F. Wilson, 
of Fitchburg, were also present. Presi- 
dent Philip C. Lockwood and Secretary 
L. C. Merrill of New Hampshire; Presi- 
dent I. C. Lang of Maine; Secretary 


Fred A. Norton of Massachusetts: 
President James W. Cook, Secretary 
Walter H. Robinson and Archer C. 


Sanderson of Rhode Island and Presi- 
dent Charles E. Puffer of Connecticut 
were the delegates of the several state 
associations in attendance, 

The program as detailed calls for a 
get-together dinner on the evening of 
June 27 at which the speakers will be 
Secretary C. M. Goddard of the New 
England Exchange, Vice-President 
George C. Buckley of the Springfield 
Fire & Marine, one of the New England 
United States senators, President James 
L. Case of the National association, and 
President J. B. Morton of the National 
Board. 

_ There will be but two business ses- 
sions, June 28 and 29. Governor Brown 
of New Hampshire will extend the wel- 
come of the state to the agents. 

_The insurance commissioners of the 
six New England states and President 
Abel M. Wood of the New England Ex- 
change will be invited guests of honor. 

The afternoon will be given over to 
the enjoyment of the natural scenery 
and attractions of the mountains. Trips 
may be planned for mountain climbing. 





Sales School at Indianapolis 


C. Edwin Blake, agency instructor of 
the Travelers and Travelers Indemnity at 
the home office, is in Indianapolis to spend 
six weeks conducting a school of instruc- 
tion in line with the training given at the 
home office. The sessions will be held on 
Monday and Thursday noons each week 
in the Indianapolis branch office. Not 
only direct representatives of the Travy- 
‘lers companies will attend these meet- 
ings, but brokers will also be welcome. 
Mr. Blake will take up the various lines 
which the companies write and give sell- 
ing talks with practical suggestions for 
taking care of the business. 





_Col. E,. E,. Goodwyn, president of the 
Virginia Association of Insurance Agents, 
Who operates an agency at Emporia, has 
accepted an invitation to serve on the 
staff of Adjutant General Sale of Virginia 
during Virginia Historical Pageant week 
in Richmond May 22-28. During the world 
war he saw service overseas as a regi- 
mental commander with the Twenty-ninth 
division. 





The “Perfected” Uniform Forms Cab- 
inet.—A cabinet which will take care of 
all your forms, keep them in numerical- 
alphabetical order, each form ‘for itself, 
ready for instant use. Interchangeable 
compartments; large size, roll curtain 
front; outside measurements 41% _ in. 
wide, 31% in. high, 12 in. deep. Con- 
tains 22 shelves. Price, $50.00, F. O. B. 
Small size, receding door, 13 shelves, 
$25.00. The National Underwriter, 1362 
Insurance Exchange, Chicago, Ill. 








RECORD IN NEBRASKA 


———— 


PREMIUMS AND LOSSES GIVEN 


Total Stock Company Returns in the 
State Were $8,063,549 and Losses 
Were $4,485,226 


The Nebraska department has gotten 
out its preliminary statement showing 


premiums of hail insurance in that 
state last- year $2,143,172 and losses 
$937,276. The leaders writing over 


$50,000 in hail insurance in the state 
last year were as follows: 


Prems Losses 
Capital, N6B.  o6%:<ie-s666-6 55,258 19,313 
Pederated, Ta. -o.¢.2 52. . 50,87 . sane 
Farmers, Coop., Neb.... 100,520 41,917 
Great American ....... 95,37 48,048 
Globe & Rutgers....... 93,425 40,123 
Hawkeye Secur. ...... 111,653 50,224 
RING I OR ans oles 6 a wick 139,900 60,293 
RRMMUEOOE 58 6 cc te Sieacce 71,534 29,489 
bs >: ee 125,727 46,111 
Natl, Amer., Neb....... 62,531 29,424 
Northwestern, Minn 69,332 33,766 
St. Paul Mutual H. & C. 111,864 97,553 
as 2s eee 75,019 16,846 
State Hail Dept., Neb... 142,845 38,532 


Stock Company Figures 
The total stock fire company pre- 


miums were $8,063,549 and losses 
$4,485,226. The state leaders in fire 
insurance or those reporting over 


$75,000 in premiums are as follows: 





Prems. Losses 
PROC Bos disrd: cae sere ss ceeeeeeee S146 
pe 4 76,031 33,346 
POUMICPICRT IN, Discs kik 5 81,035 
CONMECTICUT 66.6.6 o leds 71,814 
COMtIMOMEA) cc. cciecvcs 135,363 
Fidelity-Phenix ....... 134,254 
Fire Association ....... 28,059 
ECT TORU 6 o:0 6 oc. bac 49,037 
Globe & Rutgers...... 183,075 
Great American ....... 280,344 
go) re 156,762 
Hawkeye Securities.... 50,882 
Se a ere 296,785 
ie Se ae See 73,135 
gS cs Pal go re 141,872 
eee eee 25,896 
Natl. American, Neb.... 265,7 138,452 
INMENOMAE, CE io oiee seas 545,967 
i) eer 45,904 
INGEN FRIVOE 6 icc ce sic ie 42,124 
et) ae a ee 39,907 
Omaha Liberty ........ 23,559 
a re 94,552 
ys MAM SR ESS are eas Ai 128,112 71,663 
Oe Sree ee tee 114,076 51,470 
DOGRPIty) HEN. eden s02ms 140,712 76,110 
ig ot i ae ae 232,994 126,404 
Be. Pew. &. Mise w snus 300,085 151,103 
LWRIGOE BtRtEs 2 wc ckcwces 99,318 78,644 


Figures of Mutuals 


The total premiums of the mutual 
fire, tornado and hail companies were 


$1,120,611 and the losses $595,922. The 
leaders were as follows: 

Prems. Losses 
Ganital: Nd; 66. ssccs 189,213 $124,753 
Federated Merch., Neb. 30,642 15,133 
Mutual Prot., Neb...... 31,844 17,345 
Nebraska Hardware 47,291 6,974 
Nebfaska Nth «inks. 20,454 30,579 
St. Paul Mutmal ...4.% 117,864 97,553 
CIMIOR INO o46 05.5 50-018 497,353 188,386 
Farmers Coop., Neb.... 100,520 41,917 


Farm Mutuals 


The farm and village mutual assess- 
ment companies had $949,952 in pre- 
miums and $673,941 in losses. The 
Dwelling House Mutual of Lincoln had 
$50,146 in premiums and $32,423 in 
losses. The Farmers Mutual of Lincoln 
had $433,461 in premiums and $288,846 
in losses. The Nebraska Mutual of 
Lincoln had $68,204 in premiums and 
$55,319 in losses. The State Farmers 
Mutual of Omaha had $59,270 in pre- 
miums and $30,147 in losses. 

The reciprocals wrote in net pre- 
miums in the state last year $127,808 
and had in losses $63,470. The leading 
concern was the New Yerk Reciprocal 
Underwriters with $27,129 premiums. 





Merrill on European Trip 

W. H. Merrill of Chicago, 

of the Underwriters Laboratories, 
sail for Europe Saturday. 


president 
will 


The “Insurance World” of Pittsburgh 
has gotten out the 1922 edition of the 
Insurance World Chart, giving fire, cas- 
ualty and miscellaneous companies’ stat- 
istics. 
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if 7; i} | to make them unfavorably inclined to- | agency succeeding his father, the late 
+ i} | ward this line. The special agents who | Georse W. Law. 
| OHIO AND ES VIRGINIA } . a 11: Wet Law’s Insurance Agency Company was 
| W I j are constantly calling on the agencies |, sy oa . 
| | believ tak she casita hold cel founded in 1852 by Dr. John S. Law. It 
iii = —— believe that the companies snoulc Set | has been continuousl in the control of 

; ; down to some permanent System OT!) the Law family ever since. At one time 
STARTS PUBLICITY CAMPAIGN | paid to insurance matters by many, and | handling automobile business so that | the western department of the Royal was 
— this publicity will be aimed at bringing | it may be put through the books with a | located at Cincinnati At last week’s 
‘ . } wanes . : i‘ maller amoun , detail and corre- | gathering, Charles H. Holland, president 
about a better uw rst: 12 f everv- | SMalier amount of detall and corre 5 , ’ r 
Insurance Club of Cleveland to thal etter understanding of ever) of the Royal Indemnity, was one of thé 


Fire 
Bring Insurance Facts Before 
Business Men of City 


CLEVELAND, O., May 16.— The 
Fire Insurance Club of | 
decided 


importance ot tne or 


upon a ney 








business of its members b re the p 

lic. It is said that even some of the 
prominent business men of the city d 
not know what the club really stands 
for, nor what its principles are. It 1s 
jor this reason that the ofhcers of tne 
club feel that something should be done 
to bring it to the fore 1 i -e its 





standing among other organiza 
the city. 

It has been decided to advertise 
Cleveland “Commercial,” a_ | 
daily paper here, which recently started 
department that 


’ “ 
week. hese 


the 


usiness 


an insurance 
runs on Tuesday of each 
advertisements will set forth the: aims 
and purposes of the organization, as 
well as the state and national associa- 
tions; keep the public properly informed 
on matters of general insurance inter- 
est, and promote the business of its 
members through this medium of mu- 
tual advancement. 

The copy to be used in these adver- 
tisements will be educational in their 
nature, Secretary S. J. Horton said, and 
an endeavor will be made to render it 
of particular interest to all people who 
buy insurance. Too little attention is 


news 


with the idea that 
may be 


hing pertaining to it, 


attention 


greater 





al 

feature which is a promin of 
every man’s business, 

Many individual members of the clul 





advertising in this depart- 
paper and they have be- 


. 1 
interested, 


lready 


making it a source of 
nformation to the general public. 
1 ot the publicity 








clupd s 





good effect, as the 
in read by a large number of the busi- 
ness people of the city. 


paper 


a4 
should have 


FIND MUCH CORRESPONDENCE 


Local Agents Say That Their Auto- 
mobile Business Is Requiring Much 
Attention These Days 


Special agents travelling in Ohio are 
finding that local agents are beginning 
to question the wisdom of 
ereat deal of time putting 
business on their books. 


spending a 
automobile 
The agents 


| state that so much correspondence is re- 


quired in connection with these policies 
that their time can be spent more profit- 
ably 
Of course, much of the correspondence 
during the past year has been due to 
the moral hazard, increased by car price 
changes which have been taking place 
rapidly. The various changes in method 


|of handling automobile insurance have 


H 


also served to irritate the agents and 


soliciting other lines of insurance. | 


spondence, 


Ohio Blue Goose Plans 


glue completed its 
ogram of the year May 2 at 
with a dinner dance which, 
1 to have been the 


The Goose 
| social pr 
Columbus 


irom ail reports, seen 


Ohio 





} best ¢ rtainment th season. 

The present administration of the Ohio 
pond will hold its last initiation cere- 

| mony at the Hotel Hollenden, Cleveland, 


| O. At least 40 goslings will be prepared 
to take their first swim. The proceed- 
} ings will commence with a dinner and 
} all ganders presenting membership card 


| and key honk will be permitted to par- 
ticipate. A special program has been 


prepared and the initiatory work will 
be done in full form by a letter perfect 
degree team and with initiation stunts 
surpassing anything ever witnessed be- 
fore. All Blue Goose members. are 
welcomed and an invitation has been 
extended to the Michigan pond. 


Fire Underwriters Field Club of 
Ohio Association of Fire Under- 
and the Automobile Underwriters 
Ohio will all hold their 
same date at Cleveland. 


The 
Ohio, 
writers 
Club of 
ings on 


meet- 





Law’s Agency Celebrates 


honor of the 
founding of 


A celebration meeting in 
70th anniversary of the 
Law’s Insurance Agency Company of 
Cincinnati was held last week. There 
was a dinner attended by officers of the 

| agency, employees and company officials. 
Elwin W. Law, western manager of the 
Royal, presided as toastmaster. Mr. Law 
has been just elected president of 


“The Leading FIRE INSURANCE Co. of America” 


HARTFORD, CONNECTICUT 


WM. B. CLARK, President 


the ° 


speakers, as was Charles R. 


manager of the Nor 


principal 


Tuttle, western 








America and president of the Western 
Union, Oth speakers were Max 
Bernsteil Barkdull d <Arthuti 
Kleve. 
Toledo District Fire Losses 
The losses in the Toledo, O., district 
as paid thro Wester! \djust 
ment for the first four months of this 
ear exceed by nearly $250,000 t tal 
losses for tl entire ea ( 


1ount of 
1. The 


ounties 





Toledo district com 


Ohio Notes 
Ransom, Ohio state agent of 
the Providence-Washington, is in Chicago 
this week arranging for the international 
golf tournament to be played during the 
week of the Fire Underwriters Associa- 
tion of the Northwest convention. 

H. T. Cartlidge, manager of the west- 
ern department of.the Liverpool & 
London & visiting a number of 


red W. 


Globe, is 


the company’s larger agencies in Chio 
this week. 
Indiana Field Club 
INDIANAPOLIS, IND., May 16.—The 
Indiana Field Club held its regular meet- 
ing Monday. There was no special busi- 
ness under consideration, but the meeting 


of all Indiana field organizations to be 
held at West Baden next month was dis- 
cussed and members were urged to see 


that there is a good Field Club representa- 
tion at that annual outing meeting. A 
great deal of interest is being manifested 
| by all field men in these various meet- 
ings. 


More than a Century of Service 


LOSSES PAID OVER 


BAUKIIINIIN 


f ® 
ites x 


Marine 

Automobile 
Tornado 

Rent 

Hail 

Leasehold 

Rental Value 

Use and Occupancy 
Sprinkler Leakage 


Explosion 


Profits Smee ae 
Parcel Post 

Registered Mail 

Tourists’ Baggage 
Salesmen’s Samples 
Transit Floaters 
Automobile Truck Transit 


Riot and Civil Commotion 


AGENTS AT 


ALL IMPORTANT POINTS 





Insurance Exchange Bldg. 


CHICAGO 


A\CIFIC BRANCH 
221 Sansome Street 


SAN FRANCISCO 
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The “Michigan 


-Automobile’’ pro- 
vides complete 
‘protection for cars’ 
andextra equipment. 

Liability, property 
damage, fire, theft 
and collision in one 
policy. 

Territory: Illinois, 
Indiana, Michigan, 
Minnesota, Missouri, 


Ohio and iowa See 


& theft not written in lowa.) 


Michigan Automobile 


Insurance Company 
- Grand Rapids, Michigan 


Surplus to Policyholders, $308,074.18 


| 
| 








| 


























and the entertainment features that are 
being prepared. Notices to the various 





wed 18, 1922 


field 
week. 


organizations are going out this 
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FIX MICHIGAN FIELD DATES 


Various Organizations Will Hold An- 
nual Meetings at Gratiot Inn, Port 
Huron, June 28-29 


DETROIT, MICH., May 16.—The 
annual meeting of the Michigan Under- 


writers Association, Michigan Field 
Club, State Fire Prevention & Conser- 
vation Association, and semi-annual 


meeting of the Michigan Blue Goose 
will be held June 28-29 at Gratiot Inn, 
just out of Port Huron, Mich. As many 
of the members plan to take their fam- 
ilies along, the officers expect a large 
attendance, 

An interesting program has been out- 
lined by the various committees and 
President Joseph F. Curtin, of the De- 
troit Fire & Marine, is making arrange- 
ments to have several prominent speak- 
ers address the association on timely 
subjects. 

The following committees have been 
appointed to handle the event: 

Entertainment—J. P. O’Brien, Home; 
R. E. Vernor, Liverpool & London & 
Globe; F. D. Row, Springfield Fire & 
Marine; Osborn Campbell, Michigan 
Fire & Marine; B. V. Legg, Conti- 
nental. 

Baseball—H. K. Fire As- 
sociation; Samuel National 
Liberty. 

Golf—William 
Hartford. 

Quoits—Martin Brown, Royal. 

Tennis—Clinton L. Allen, Aetna. 

Archery—M. M. Hawxhurst, London. 

Swimming—R. R. Bucknell, Conti- 

nental. 
The annual dinner will be in 
of the entertainment committee 
E. Vernor will have 
music. 


Dickinson, 
Sheppard, 


Gabriel, National of 


charge 
and R. 
charge of the 





McMurray Asks Additional Figures 


INDIANAPOLIS, IND., May 16.—Com- 
missioner McMurray, as a result of the 
hearing last week on the petition by 
property owners for a reduction of some 
50 percent on fireproof buildings in In- 
diana because of alleged favorable ex- 
perience, has called upon the companies 
to furnish figures for five years “on all 
classes of risks of fireproof and of fire 
resistive construction,” both as to build- 
ings and contents. He also set June 26 
as the date for the second hearing and 
stated that if the 1921 figures are in by 
that time they may be included in the 
five-year period, which would require the 
companies to prepare specially the figures 
for 1917 only. In accordance with the 
provisions of the law he is asking for 
“premiums received and losses incurred,” 
As the companies are required to have 
the 1921 figures in by July 1 anyway it 
is believed they will be able to include 
these as suggested. 


Improvement in Illinois Losses 


SPRINGFIELD, ILL, May 16—The 
April fire loss in Illinois was $737,888, 
according to the report of State Fire 
Marshal Gamber. This is a sharp drop. 
The lowest preceding loss this year was 
in February, when the figure was $1,866,- 
560. Causes responsible for largest 
losses were: Stoves and furnaces, $141,- 
331; spontaneous combustion, $81,342; de- 
fective or overheated flues, $69,922; 
sparks on roofs, $46,731; incendiarism, 
$41,320; matches—smoking, $38 940; elec- 
tricity, $36,495. 


Fred Gund’s Field Rally 


Fred M. Gund, manager of the western 
department of the Crum & Forster com- 
panies at Freeport, Ill., called in the field 
men attached to his department for a 
conference last week. J. Lester Parsons, 
president of the United States Fire and 
vice-president of the Crum & Forster 
companies, was in attendance represent- 
ing the New York office. Field problems 


and business expansion methods were 
discussed. 


DATE FOR MICHIGAN MEETING 


State Local Agents Association Will 
Have Its Annual Gathering at 
Flint Sept. 13-14 


LANSING, MICH., May 16.—Mem- 
bers of the governing committee of the 
Michigan Association of Insurance 
— meeting here Monday of this 
week decided to hold the annual meet- 
ing of the association at Flint, Sept. 
13-14, at the Durant Hotel. 

Those present at the committee meet- 
ing here were Leo K. Hennes, presi- 
dent; John Newall, vice-president; 
Clyde B, Smith, secretary, and J. C. 
Chaddock and H. H. Thatcher, mem- 
bers of the governing committee. 

A luncheon was served at the Hotel 
Kerns at which local agents were in at- 
tendance. Visiting with the governing 
committee were H. H. Wright of Port 
Huron and Charles Carnahan, Mt. 
Pleasant, former members of the com- 
mittee. 


Giberson Addresses Alton Merchants 

J. A. Giberson was the speaker before 
the May meeting of the Alton Retail Mer- 
chants Association held last week. 
Speaking on “Policy Contracts, Clauses 
and Forms,” Mr. Giberson emphasized the 
importance of every policyholder care- 
fully reading the policy contract. He said 
that immediately upon delivery the in- 
sured should know the limitation and the 
extent of every clause. He discussed the 
coinsurance clause, showing that few 
people understand it, although it is quite 
simple when properly studied. Mr. Gib- 
erson closed with the warning to all 
policyholders that when any change is 





ASSISTANT EXAMINER 


Wanted—By western department of large 
American company in Chicago a competent 
and experienced assistant examiner. 
Address A-97 
Care The National Underwriter 








OFFICE MANAGER 


Wanted by a Cleveland local agency 
experienced man as office manager. 
Must be well acquainted with local agen- 
cy insurance details. Address A-98 
Care The National Underwriter. 








Assistant Examiner 
Wanted—By western department at 
Chicago. Good opportunity for ad- 
vancement. Give experience, reference 
and salary expected. Address A-99, 
Care The National Underwriter. 








WANTED ENGINEER 


We have an opening for an experi- 
enced engineer— excellent oppor- 
tunity. Address Fred S. James & 
Co., 175 W. Jackson Blvd., Chicago 








ACCOUNTANT 


Large fire insurance for 
assistant chief accountant. San those Shoe 
full general agency experience need apply, stat- 
ing age, experience eo os firmmertis 4 Replies 
strictly confidential. 
Address A-95 
Care The National Underwriter 











ACCOUNTANT WANTED 


WANTED—Young man experienced 
in fire insurance accounting to assume 
complete charge of the accounting in 
a general agency in Chicago. Address 
A-96, care The National Underwriter. 
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made, the insured should consult the 
agent or the policy to see if the hazard 
nas been increased and the contract in 
any way voided. 








Building in Southern Peninsula 


DETROIT, MICH., May 16.—The south- 
ern peninsula of Michigan shows 
puilding contracts awarded in April 
amounting to $15,509,800, which is an in- 
crease of 34 percent as compared with 
the preceding month, although it is 
somewhat under the figure for April, 
Of last month's total, 35 percent 





Outsiders Are Invited 


Representatives of the field organiza- 
tions and Blue Goose Ponds of Illinois, 
Kentucky and Chio have been invited 
by Indiana field men to meet with them 
at their annual gathering at West Ba- 
den Springs, to be held June 20-21. 


William Curran, superintendent of the 
Indianapolis Salvage Corps, attended the 
National Fire Protection meeting at 
Atlantic City last week. Mr. Curran is 
very active in fire prevention work in 
Indianapolis and has given valuable aid 
to the Chamber of Commerce committee 
campaign for reduction of fire losses. 


The Illinois China Company loss at 
Lincoln, Ill., will total only $60,000 as 
against earlier estimates of $250,000. In- 
surance of $50,000 was carried on the 
puilding and machinery exclusive of the 
kilns which were not seriously damaged. 
Office rooms were not touched by the fire 
and all records preserved. 








NORTHWESTERN STATES 

















BUSINESS SLACK AT DULUTH 





Iron Range Country in Depressed Con- 
dition—Steel Industry Not Buy- 
ing Iron Ore 


DULUTH, MINN., May 16.—Busi- 
ness conditions in Duluth show no 
signs of improvement. During 1921 the 
big mines north of Duluth worked dur- 
ing the entire year only about 25 per- 
cent of their capacity. At preseut 
practically no ore is being mined or 
shipped. The docks at Duluth and Two 
Harbors are piled high with ore, tor 
which there has not been, and is not 
now a demand. The activities of the 
iron mines of the Mesaba iron range 
depend almost entirely upen the demand 
for steel. At present the steel business 
is at low ebb. Building activities have 
been curtailed. Iron cre shipments 
from Minnesota are at new low level. 

It is hoped, however, that the mines 
will open up again with the resumption 
of building operations throughout the 
country. Duluth local agents are writ- 
ing very little new business. The paper 
mill at Cloquet, near Duluth, is operat- 
ing again, and the Virginia & Rainey 
Lake Lumber Company at Virginia, 
Minn., on the iron range is doing a fair 
business, but the other iron range 
towns show few signs of life. In the 
meantime Duluth local agents are trying 
hard to hold their own. Collections 
from merchants are hard to make in 
Duluth. Companies have had to wait 
tor their balances from Duluth local 
agents until some of the largest out- 
Standing accounts could be collected. 





Judgment on Wall Paper Loss 


ST. PAUL, MINN., May 16 — Twenty- 
nine fire insurance companies were or- 
dered to pay $51,586.14 to Bazille & Part- 
ridge, wholesale wall paper and paint 
dealers of St. Paul, after a lengthy trial 
in district court here. 

As a result of a fire Nov. 23, 1920, in 
the building occupied by Kennedy Broth- 
ers Arms Company, smoke which found 
its way through an elevator shaft into 
the Bazille & Partridge store damaged a 
large stock of wall paper. The insurance 
companies refused to settle on the 
ground that much of the wallpaper was 


not damaged to any discernible extent. 


Testimony showed that the paper when 
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put on walls damp, the smoke and oil 
effects revealed themselves. 

Fhe companies involved were the 
American Eagle, Atlas, Boston, Commer- 
cial Union, Connecticut, Detroit F. & M,, 
Home, State of Pennsylvania, Fire Asso- 
ciation, Firemen’s Fund, Franklin, Girard 
F. & M., Hanover, Hartford, North Amer- 
ica, Milwaukee Mechanics, National Ben 
Franklin, National of France, National 
Union, New Brunswick, North British & 
Mercantile, Pennsylvania, Queen, Reli- 
ance, Rhode Island, Royal, Security and 
United States Fire. 


Wisconsin Rule Book 


It is thought that the Wisconsin rule 
book, which has been in the hopper for 
the last two or three years, will eventu- 
ally come to life and be promulgated 
during the next few months. Commis- 
sioner Whitman called in some of the 
field men, local agents and managers to 
discuss various features. Wisconsin has 
been without a rule book and there has 
been much confusion because of it. 


New Milwaukee Board Members 


MILWAUKEE, WIS., May 16.—Three 
new members have been elected to the 
Milwaukee Board. They are: Val. Gott- 
schalk, of the Security General Agency; 
EK. F. Neuman and Robert P. Illian, of the 
Neuman-lIllian General Agency. The 
board held its monthly meeting Wednes- 


day, at which routine business was 
transacted. The appointment of two 
new assistant chiefs for the Milwaukee 





fire department 
board. 


was indorsed by 





New Wisconsin Federation Units 


An active campaign will be conducted 
by M. L. Fletcher, executive secretary of 
the Wisconsin Federation of Insurance, 
during the week of May 15 to 22, for the 
organization of new units of the federa- 
tion in northwestern Wisconsin. Secre- 
tary Fletcher is planning to organize 
units in the counties of Eau Claire, at 
Eau Claire; Chippewa, at Chippewa Falls, 
and Marathon, at Wausau. 


Wisconsin Convention in Fall 

MILWAUKEE, WIS., May 16.—Although 
a definite date has not as yet been 
selected, the Wisconsin Association of 
Insurance Agents will hold its annual 
meeting in the early fall, instead of late 
summer as heretofore. According to W. 
B. Calhoun, president, the outing will be 
dispensed with this year nor will the 
agents meet jointly with the field men as 
they did for several years past. 


Loss On Old Building 


There was a heavy loss to the old 
New England Furniture Company build- 
ing in Minneapolis last week. The furni- 
ture company had moved out and there 
was a multiple occupancy in this build- 
ing. The sprinkler equipment had been 
torn out. The building was to have been 
razed in due season to make room for the 
Federal Reserve Bank building and an- 


the 








other bank building. The part on the 
Federal Reserve site had been torn down. 
The leases were on a month to month 
basis. 


Minnesota Firemen to Meet 


The Minnesota State Fire Department 
Association will hold its annual conven- 
tion at Rochester, Minn., June 13-14. . T. 
Alfred Fleming of the National Board 
will give an address the first day on 
“The Causes of Conflagration.’” Leon L. 
Wolf of the Cincinnati department will 
speak the second day. The Minnesota 
Fire College will be conducted June 15-17 
by Mr. Wolf. 


Plan Inspection of Duluth 
The Conservation & Fire Prevention 
Association of Minnesota has arranged 
with Fire Chief Randall of Duluth, Minn., 
for a complete inspection of that town. 
The entire field force of Minnesota will 
turn out and give two days to the work. 


A uniformed fireman will go with each 
inspector and the electrical inspectors 
will go and inspect any risk the men 
request. The dates of the inspection are 
May 24-26. Z. Z. Savory is president of 
the association. 


Wisconsin Notes 


H. A. Lingenfelter, secretary of the 
Wisconsin Insurance Club, has been on 
an inspection trip through Wisconsin 


territory. 
Charles E. Gormany, state agent for the 
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money is being spent. 


Westchester farm facilities are unusually complete. 
today if your facilities are limited. 


Established 1837 


OF NEW YORK 





THE FARMER STAGES A COME-BACK 


Ten dollar hogs are no longer a thing of the past. And it is estimated that the 
fifty cent increase in wheat will add something like $400,000,000 to farm buying 
capacity. Cattle, corn, wool, and other farm products have also shown a gratify- 
ing increase since the first of the year. 


Manufacturers making farm implements and supplies, quick to realize conditions, 
are carrying on a vigorous campaign for farm business. 
largest farm implement makers are again running at full capacity. 


And the plants of the 


Farm buying resistance has at last cracked. Banks are lending money, and this 
Chief among farm purchases this year will be insurance; 
farmers fully realize that they are in no position to stand loss of any description. 


Write our farm department 


WESTCHESTER 


FIRE INSURANCE COMPANY | 


Western Department 1010 Jisher Building Chicago 
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Scottish Union at Milwaukee, is on an 
inspection trip of the companies’ agencies 
in Wisconsin. Mr. Cormany was recently 
appointed by the Scottish Union and on 
this trip is making the personal 


ance of representatives in the state. 


Minnesota Notes 


A. W. Wells, local 
Min spent the early 
in Minneapolis on 
is one of the 
Glacier Trail. 

Oscar D. Hauschild, 
ance man, has filed as 
state senate from the 
district was formerly 
Cc. Coleman, now 


agent of Herman, 
part of 
business. 

national 


Mr. 


officers 


Wells 
for the 


a candidate for 
34th district. 
represented by £ 
postmaster of that 

dear Pritchard, manager of the Minne- 
apolis office of the General Inspection 
Bureau, is expected home from California, 





where he has been since January regain- | 
ing his health after a long siege of ill- 
ness 


acquaint- | 


the week | 


Minneapolis insur- | 
the | 
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| Fire caused by the explosion of gaso- | 
| line fumes destroyed the $50,000 summer 
| residence of Dr. Fred A. Dunsmoor at 
| Northome, Lake Minnetonka, May 11. 
There was but $15,000 insurance on the 
property. 
Fire destroyed the old New England 
| Furniture Company building at Sixth 
| street and Marquette = nue, Minneapolis, 
May 1 This is one of the old landmarks 
| of the town, having stood for about 50 
| years. The loss will run about $150,000. 
Dakota Notes 
Louis Matejka, formerly cashier of the 
| First National Bank, has taken over the 


| insurance and real estate 
J. Kleinjan, newly ap 
in Gregory, S. D. 


Hubbard, 


business of P. 
pointed postmaster, 


Clarence 


| state agent for the 
} National Liberty in North and South 
Sng ee with offices in Aberdeen, S. D., 
s in Minneapolis consulting with Philip 
Gusem: Minnesota state agent. 
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DES MOINES 


Last Week’s Fire in “Daily News” 
Plant Brings Total to $1,160,000 
in Less Than Six Months 


DES MOINES, IA., May 16.—In less 
than six months, Des Moines has piled 
up a total fire loss of $1,600,000, break- 
ing all previous records. A $300,000 
blaze which wrecked the News Arcade, 
home of the Des Moines “Daily News,’ 
was the climax of a series of blazes 
that began Christmas eve when the 
Western Life building burned with a 
loss of nearly $500,000. 

The records of the fire department 
show that in four months Des 
has had 800 fire alarms. This is twice 
the usual number. Among the bad 
conflagrations of the past six months 





RECORD LOSSES | 


Moines | 


11, Century Lumber Company, $75,000; 


March 23, Iowa Paper Box factory, 
$30,000; April 11, Clapp block, $185,000; 
May 10, Des Moines “Daily News,” 


$300,000. 

Des Moines newspaper plants erent 
particularly tible to blazes. 
The fire which wrecked the plant of the 

“Daily News” last week with a loss of 

$300,000 was the second one 
cern has sustained in the past seven 
years. The “Register and Tribune” 
plant was also destroyed in 1915. 
then it has moved into a fireproof struc- 
ture. Last week’s fire in the “News” 
plant started in a shoe store beneath the 
composing room and spread rapidly. 
Considerable smoke and water damage 
resulted in nearby structures. The 
“News” was published in the heart of 
the business district. 


susce] 


that con- | 


| last year and the agency 





COURT DENIES RECEIVERSHIP 


Case Against American Livestock Is 
Not Sustained—Company’s Busi- 
ness Is On the Increase 


OMAHA, NEB., May 16.—The ap- 
lication for receivership of the Ameri- 
Livestock of this city was 
week by Judge Stauffer 
dismissed. Che court 
receivership could not be 


denied 

and the 
held that 
granted on 


case 


the application of a few stockholders, 
especially when no claims were made 
by plaintiffs that the company was in- 


solvent. 
Some time ago an application was 
six stockholders asking that 
their money invested in the company’s 
stock be returned to them and then 
they asked to have appointed a 
ver other than the insurance de- 
1ent. At the original hearing the 
did not sustain the plaintiff but 
was granted for further citation 
of the law. However, at the second 
hearing nothing further was offered 
and the case was dismissed. Judge 
Stauffer said that the department of 
trade and commerce of Nebraska has 
exclusive right under the 1919 statute 
to demand a receivership for an insur- 
ance company. The court would not 
appoint a receiver, particularly while 
the department had itself intervened in 


made by 


] + - 
later 





rec 
partn 
court 


time 


| the case and did not ask for a receiver. 
Since | 


Charles F. Schwager, president of 
the company, reports that in spite of 
the adverse publicity, premium receipts 
have been considerably heavier than 
force of 800 
agents scattered in the five states in 
which the company operates brought 
in for the first half of May more pre- 


| miums than were written in the entire 
| month of May, 


1921. 


'The 











= 
after he has sold and given possession of 
property, but still retains the title, has 
been brought in the Woodson county, 
Kan., district court. O. B. Dow of Neosho 
Falls brought the suit against the Fire. 
men’s of Newark, Dow owned some 
property on which he carried insurange 
He sold the property under a contract of 
sale, the purchaser agreeing to Day go 
much a month until the full amount haq 
been paid when a deed was to be 
ered. Dow continued to carry the insur. 
ance in his own name. Some months 
later there was a fire and when Dow at. 
tempted to collect the insurance he Was 
advised ths ut the company was not liable 
as the policies were 
change of ownership. 
tion on the right 
contract to accept 
insurance but there 
this case, 


deliy. 


ineffective upon the 

There is no ques. 
of the holder of the 
an assignment of the 
was ho assignment ip 


Plans for Auto Work 


KANSAS CITY, MO., May 
nent headquarters, with a 
charge, and financing 
until revenue 
arranged last 
Underwriters’ 


16.—Perma- 
secre 
of the 
begins to 
week by 
Club of 


tary in 
opera 

come in, wer 
the Automobil 
Kansas and Mis. 


tions 


souri. This is the organization which 
will handle automobile adjustments in 
this territory, recover lost machines, and 


generally help to minimizing of 
companies. John F, Deiber is 
of the club, Harry T. Stephens, vice. 
president, and Gad O. Smith, secretary. 
treasurer. The executive committee made 
arrangements for financing the club in 
the beginning of its work, eventually the 
revenues from members caring 
expenses. Miss Pauline Jones 
engaged as office secretary, who will re- 
ceive and transmit reports and 
headquarters are with W. O. Wooda- 
small, 416 American Bank Building, 
special agent for the Fire Association. 


losses by 


president 


for a 
has been 


notices 


Wheat Outlook Improved 
KANSAS CITY, MO., May 16—The Mis- 
souri wheat crop is reported in better 
condition than originally estimated, the 
present condition of 87 percent bringing 

















an estimated yield of 43,024,000 bushels. 
are the following: Dec. 24, Western | The May condition last year was 91 per- 
ra omer } be avid- | _ The adjusters on the fi loss: of the | Sold Proper but Kept Polici cent, but the bushels harvested _were 
Life ha iding, -_ Dec ss a | paneenied meery ‘at Ry ta a. Marner , - eich "i gears 390,000. The Missouri harvest is on 
son rothers, candy actory, plod, > | estimated the loss at $10,000. A two-story A suit to determine whether or not a | 2,944,850 acres, having lost 3.7 percent 
Jan. Fine Arts building, $8,000; Jan. | brick hotel is to be built on the site. | policyholder has any rights to insurance | from acreage seeded last fall. The Kan- 
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sas wheat is reported better, but the dry 
weather of last fall and winter was the 
most severe handicap ever experienced. 
The moisture of the last month, however, 
nas advanced the condition percentage 
from 65 to 74. There has been consider- 
able additional abandonment of wheat 
acreage, this resulting in unusually large 
acreage of barley and oats. The wet 
weather curtailed considerable of spring 
ploughing and planting. 


Travis’ Demands Not Met 


TOPEKA, KAN., May 16—Forty of the 
fire companies operating in Kansas have 
failed to send in their underwriting ex- 
pense reports for the business in this 
state for the past five years, Superin- 
tendent Travis asked for these reports 
in April and gave the companies until 
May 5 to eomply. ‘ 

The following shows the information 
which the department is demanding for 
the past five years: 

Loss adjustment expenses, 
legal expenses on losses. 

Field supervision expense. 

State taxes, licenses and fees. 

Federal gross premium taxes. 

Inspection and rating bureau expense. 

Commissions and agents’ allowances 
(including losses on unpaid balances). 

Home office salaries and expenses, total 
for all states and Kansas ratio. 

Rents, total for all states and Kansas 
ratio. 

Furniture and fixtures, 
states and Kansas ratio. 

Maps, including corrections, 
all states and Kansas ratio. 

Inspections and surveys, including un- 
derwriter boards and associations, but 
not Item 5, showing total for all state 
and Kansas ratio. 

Postage, telegraph, 
change, all states and Kansas ratio. 

Legal expenses, excluding legal ex- 
penses on losses, all states and Kansas 
ratio. ; 

Advertising and printing, showing 
total for all states and Kansas ratio. 

Federal income tax, total for all states 
and Kansas ratio. 

Federal excess profits tax, total for all 
states and Kansas ratio. 

Miscellaneous, itemized, 
states and Kansas ratio. 


including 


total for all 


total for 


telephone and ex- 


total for all 





Controversy in Kansas City, Kan. 


TOPEKA, KAN., May 16—Superintend- 
ent Travis has directed the fire com- 
panies either to apply the same rates to 
the eighth ward of Kansas City, Kan., 
formerly the city of Rosedale, or make 
a reinspection and reclassification of the 
entire city. Kansas City, Kan., has had 
insurance rates on the basis of second 
class fire protection ratings while Rose- 
dale was in the fourth class. 

When Rosedale was annexed to Kan- 
sas City in April the people of Rosedale 
demanded that their insurance be written 
on the san basis as Kansas City. The 
local agent$ accepted the rating and be- 
gan writing the business. The companies 
ebjected and refused to issue the policies 
on the ground that while Rosedale had 
the same police and fire department as 
Kansas City, the fire protection was not 
up to the same standard. 

The insurance superintendent and the 
inspectors for the department rating bu- 
reau spent Friday and Saturday inspect- 
ing Rosedale and holding hearings there, 
which resulted in the new order. 


Receiver for Kansas City Mutual 


KANSAS CITY, Mo., May 16.—A suit to 
collect $200 unpaid loss by fire, from 
the Jackson County Home Mutual Fire, 
precipitated testimony in court showing 
that there were $6,000 of claims pending 
against the company, that the company 
had only $42 in the bank, though paper 
assets of $6,000 in unpaid assessments 
were outstanding. Grover Childers was 
appointed receiver, and is now in charge. 
It is said that the company met reverses 
recently when a loan company with 
about the same name got into trouble 
because of embezzlement by an officer. 
Many policyholders in the insurance com- 
pany confused the two names and refused 
to pay assessments, thus shutting off 
revenue needed to meet liabilities. G. 
G. Brinton has been treasurer and man- 
ager of the company, organized under 





HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 
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the “town mutual” law of Missouri, 
which requires no capital or reserves, 
and no supervision by the state. 





Nebraska Law Attacked 

LINCOLN, NEB., May 16.—The Ne- 
braska law, secured after years of effort 
by the fire insurance companies, which 
empowers the state fire warden to order 
the tearing down and destruction of fire- 
traps, is being vigorously assailed in the 
State supreme court by Kearney property 
owners who object to the enforcement of 
a recent order. The lower court decided 
for them, and the state has appealed. 

It is admitted by the lawyers attacking 
the statute that the legislature has the 
power to define certain things a public 
nuisance, but that the exercise of the 
police power, being a purely legislative 
funetion, cannot be delegated to any par- 
ticular officer. The fundamental vice of 
the law, they assert, is that it gives an 
officer a power that is not sanctioned by 
law or reason. 

Under the statute a fire, inspector is 
allowed to declare a building to be “far 
want of proper repair of by reason of 
age or dilapidated condition or for anv 
cause” especially liable to fire, and to 
determine when the building is so situated 
as to endanger other buildings or prop- 
erty. The discretion of the inspector is 
complete and without limitation, and no 
method is provided for an appeal from 
what he decides. In this way, it is as- 
serted, the property owner is deprived of 
his property without due process of law. 





Halt Fire Marshal’s Tours 

LINCOLN, NEB., May 16.—The career 
of State Fire Marshal Hartford of Ne- 
braska as a lecturer and moving picture 
exhibitor has been temporarily cut short. 
Secretary Hart of the trade and commerce 
section, in which department the last 
legislature put the fire marshal’s office, 
has cancelled the itinerary for Mr. Hart- 
ford’s fourth trip showing the pictures on 
fire prevention supplied by the National 
Board. Mr. Hart is not opposed to the 
program of fire prevention, but wants to 
know where the money is coming from to 
pay the expenses of these tours. The last 
legislature allowed this department but 
$36,220 for the biennium. This is just 
sufficient to pay salaries and expenses for 
the regular work. 

The legislature is accused by Nebraska 
fire insurance men with pinching 
money that doesn’t belong to it. When 
the fire commissioner’s department was 
created 13 years ago, it was provided that 
the fire companies, with farmers’ mutuals 
excepted, should pay all expenses. For 
this purpose the companies were required 
to pay annually, in addition to other taxes, 
three-fourths of 1 per cent of premiums. 
The tax thus levied for the biennium is 
in excess of $50,000. The state is “pinch- 
ing” the remainder of this tax money for 
the support of other departments. e 


some 


Nebraska to Join Forces 
Some of the Nebraska field men are 
planning to join in the summer outing 
of the Iowa field men at Lake Okcbojji. 


The lowa people have extended an in- 
vitation to Nebraska and it is thought 


a number of the Nebraska people will 
attend. 


Heavy Storm Losses 


OMAHA, NEB., May 16.—The tornado 
and windstorms of May 13, which swept 
Oklahoma, Nebraska and South Dakota, 
are resulting in a shower of losses to the 
companies. First news accounts some- 
what exaggerated the losses, but the 
property loss is proving all too heavy. 

The storms in Oklahoma were espe- 
cially severe around Hobart, Temple and 


Granite Through Nebraska heaviest 
damage was done near Bunwell, Hill 


City, Moreland, Salina and through Daw- 
son and Garfield counties and from Min- 
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42 Years of ‘“‘Honorable Indemnity” 


Assets, $2,377,909.00 


Losses paid over $11,263,097.00 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
Fred C. Van Dusen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Secy. and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 
TORNADO — THRESHER — HAIL INSURANCE 


CASH CAPITAL $200,000 
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Established 1904 


The Merchants Fire Insurance Co. 
DENVER, COLORADO 


General Representatives: 
Wycoff & Clark 
twing @ Stewart 
T. A. Manning & Son 
Herrick @ Auerbach 
Clarence deVeuve 
E. A. Strout @ Co. 
James E. Hanowell, Special Agent 


New Brunswick, New Jersey 
Tulsa, Oklahoma 
Dallas, Texas 
Chicago, Illinois 

an Francisco, California 
Seattle, Washington 
Columbus, Ohio 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


CRON tis ccdaceunaansuadededeas ++ +++-$200,000.00 
Surplus to Policyholders .......... e000 0373,693.59 


O. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Special Agent 














The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agen 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 
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Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance 
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Capital $500,000 
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den to Alliance. 
from as far north as Geddes, S. D. 

The Columbia Fire 
already 400 loss 
from $100,000 to 


reports 
$150,000 


000. Other 
losses, 


companies 
few 


000. 


Arrange for Iowa Agents’ Meeting 


DES MOINES, IA., May 16—Preliminary 
arrangements for the state convention of 
Iowa local agents will be made May 23 
at a meeting in Des Moines. Milo R. 
Whipple of Cedar Rapids, president of 
the association, will on that date meet 
with A. J. Verran of Des Moines, secre- 
tary and treasurer, and W. W. Waddell, 
also of Des Moines, chairman of the ex- 
ecutive committee. Mason City has made 
an application for the convention and is 
submitting in writing an invitation to be 
acted upon at this preliminary meeting. 
No other invitations have as yet been re- 
ceived. The convention will probably be 
held in August. 


St. Louis Insurance Club 


ST. LOUIS, MO., May 16—The annual 
meeting of the Insurance Club of St. 
Louis will be held the afternoon and 
evening of June 12 at the Algonquin 
Country Club. The afternoon will be 
spent playing golf and cards; dinner will 
be served at 6:30, at which time the new 
officers will be elected and voted in. The 


teports of loss come in 


Underwriters has 
aggregating 
and running 
$700 to $1,000 as a rule, but one of $10,- 
report numerous 
running into large amounts, 
but the aggregates look like over $500,- 


president, R. B. Howd, of the Phoenix 
of London, has appointed a nominating 
committee composed of W. A, Cox, chair- 
man, T, C. Woodward, John J. Henschke, 
George M. Hamilton and J. E. Tenner. 
The evening will be devoted to dancing. 


Hail Business Slow 
OMAHA, NEB., May 
of companies writing hail business re- 
port volume slow in coming in and at- 
tribute it to a general lack of enthusi- 
asm of the agents, other than banks, 
from whom they ordinarily expect re- 
sults. It is felt the differential has had 
a dampening effect on energy, more than 
ever necessary under present farm con- 
ditions which, while improving, are not 
normal, 


16.—State agents 





Blue Goose Dinner Dance 


DES MOINES, IA., May 16—The Iowa 
Blue Goose has issued invitations to a 
dinner dance at the Hotel Fort Des 
Moines Saturday evening, May 27. The 
invitations have not been confined to 
ganders, but are sent to the “insurance 
fraternity.” It is expected to make it 
the most elaborate social event of the 
season. 


Nebraska Agents’ Bulletin 
The Nebraska Association of Insurance 
Agents has sent out the first (May) num- 
ber of its monthly bulletin. It is a neat 








four-page sheet, 
pictures of the state officers, account o 
the North Platte annual meeting 
membership boost articles. J. E. Sebas 


editor. 


No Hail Losses Reported 


LINCOLN, NEB., May 


of grain crop due to hail. 
usual condition, 


Nuckolls and Brown counties. 


where hail could damage them 
great extent. 


May Cut Down Capital 


meeting of the stockholders of 


the stockholders will be asked to vote 
upon the proposal to amend the articles 
of incorporation of the company author- 
izing a reduction of capital stock now 
outstanding to the amount of 50 percent 
and transferring the amount so reduced 
to the surplus account. The present paid 
up capital of the company is slightly in 





excess of $550,000. 


with editorial column, 


tion, North Platte, state secretary, is the 


16—During the 
entire month of April and the first week 
of May there were no claims filed with 
the state hail insurance division for loss 
This is an un- 
last year several such 
claims having been filed in April from 
The late 
start of the season has so retarded crops 
that they have not been in a condition 
to any 


DES MOINES, IA., May 17.—A special 
the 
North American National of Des Moines 
has been called for June 6, at which time 


O. P. Ode is president 


=> 


——= 


and John Peterson, well known in haji 
f | circles, vice-president. 


and 


Missouri Notes 


The National-Ben Franklin has estab. 
lished a second agency at St. Louis with 
Fred Roth, Jr., in the Pierce building, 

New rate books for Gorrin, Rayville and 
Blairstown, towns of the sixth class, have 
been issued by the Missouri Inspection 
Bureau. 

W. B. Henry, adjuster for the Fidelity. 
Phenix at Kansas City, has returned from 
Hot Springs after a three months’ idle. 
ness, due to illness, and is at work again. 
M. C. McCrary & Son, Eldorado Springs 
Mo., have sold their agency to Hainlein 
& Dixon. Mr. McCrary has represented 
the American Central for more than a 
generation in this place. The new firm 
is composed of women. 
Five empty 50-gallon hogsheads emit- 
ting gasoline fumes were found near g 
pile of burning lumber in the yards of 
the R. W. Cushman Lumber Company at 
St. Louis last Thursday. Police are try. 
ing to find out to whom the hogsheads 
belong. 





Iowa Notes 


A windstorm which swept Johnson 
county, Ia., and Iowa City inflicted damage 
estimated at $50,000. It followed a path 
half a mile wide and three miles long, 
sweeping first from the southwest to Iowa 
City, then swerving and following almost 
the same route back. 

Fire which swept a quarter of a busi- 
ness block in the downtown district at 





Automobile Record and 
Clearing Service 





For 


Profitable Loss Ratios 


Know What and Whom You Insure 


Thomas T. North 


AUTOMOBILE ADJUSTER 





Special Departments for 


Automobile Loss Adjustments 





2165 INSURANCE EXCHANGE CHICAGO TELEPHONE: HARRISON 933 


Automobile Inspections 
and Reports 


Denison, Ia., caused loss of $38,000. The 
Merchants hotel was destroyed with loss 
of $30,000. Other businesses that suffered 
in the fire were Denison sausage factory, 
farmers’ cooperative store and a cream 
station. 


Bollinger & Green’s Paola, Kan., agency 
has been transferred to Charles O. Bol- 
linger. Ed Green, retiring member, goes 
to the farm department of the Hartford 
in Nebraska. 
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HEARING ON BASIS SCHEDULE 


Texas Commission Will Invite Sugges- 
tions on Revision From Insurers . 
and Insured 


AUSTIN, TEX., May 16.—The State 
Fire Insurance Commission has decided 
to hold a general hearing some time in 
June to consider the revised general 
basis schedules which have been under 
consideration for many weeks. The 
exact date is yet to be fixéd. 

About the first of the year the com- 
mission began a revision of the general 
basis schedules with the aid of repre- 
sentatives of the insurance companies 
and of the insured who were interested 
enough to offer suggestions. The work 
progressed for some time and has about 
been completed and ready for final con- 
sideration before adoption for use in the 
state. 

The Texas general basis schedules 
have long been in use and contained 
more patches in the forms of amend- 
ments and supplements than any other 
similar document. Much of it had be- 
come obsolete and not having present 
day application. It is the aim to elimi- 
nate all unused matter and to bring the 
book up to modern conditions. In so 
doing, however, it has been necessary 
to make a number of changes and these 
are to be discussed at the June hearing. 
All of the assured will be invited to 
be present, as well as the underwriters, 
in order that the changes may be given 
a full discussion and airing before the 
commission places its final approval on 
the schedules. The larger concerns in 
Texas will no doubt be represented but 
the smaller interests will fail to show 
hut are sure to be heard from after the 
new schedules are put into effect. They 
will then appear and ask for changes 
and restorations. It is this very situa- 
tion that the commission desires to 
avoid so as not to have to amend or 
mutilate the new schedules for a long 











time, The commission is not going to 





look with favor on pleas made after 
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every den has been adopted and many | 
things permitted to go by default. | 


Report on . Oklahoma City 


The report of the National Board en- 
gineers on Oklahoma City, Okla., makes | 
several suggestions for increased fire | 
fighting facilities and improvements in | 
the city’s equipment. The report says 
that the water supply source is adequate, | 
but seriously unreliable and that there! 
ig an insufficient reserve pumping ca- | 
pacity. While several improvements are | 
contemplated, the fire flows are some- | 
what inadequate at present in the con- 
gested value district and seriously de- 
ficient in many other sections. The fire 
department is undermanned and weak in 
engine capacity and ladder protection. 
The fire alarm system is inadequate and 
little used and telephone alarms are not 
properly transmitted to fire stations. 
There is considerable danger of group 
eonflagrations in the mercantile section. 
The gross fire loss in Oklahoma City for 
the past five years was $1,316,315, the 
annual losses varying from $168,664 in 
1917 to $402,080 in 1919. The annual loss 
per capita was $3.03. 


J. H. Snell’s Change 


J. H. Snell, state agent of the Fire- 
men’s Fund in Texas, has resigned to 
become associated with the Seay & Hall 
agency of Dallas. Mr. Snell has been 
one of the leading figures in the Texas 
field, He has built up a big premium 
income for the Firemen’s Fund in the 
state. 

John Marshall, Jr., vice-president of 
the Firemen’s Fund, was in Texas last 
week looking over the talent with a view 
of appointing a successor to Mr. Snell. 





Merge Fire Fighters’ Bodies 


BROWNWOOD, TEX., May 16—At the 
ninth annual convention of the State 
Firemen’s Association and State Fire 
Chiefs’ and Fire Marshals’ Association, 


| the city of Dallas the past year amounted 











solidating the fire chiefs’ and marshals’ 
organization with the firemen’s associa- 
tion. The name of the combined or- 
ganization will be the State Firemen’s 
Association of Texas. This convention 
was one of the greatest held in this 
state, nearly 1,000 being present at the 
closing banquet, which was held in the 
open air. 


Dallas Losses for Year 
DALLAS, TEX., May 16—Fire losses in 


to more than $1,500,000, according to the 
annual report of the fire marshal. This 
is considerable increase over the preced- 
ing year. Most of the fires were classed 
as preventable. 


Change in Dallas Agency 


The Dallas, Tex., agency of Rucker, 
Heartstill & Ellis has been reorganized 
and is now Ellis, Smith & Co., Dallas 
Smith having been taken into partner- 
ship with Mr, Ellis. Mr. Smith was state 
agent for the Fidelity-Phenix for several 
years and for the past two years has 





H. W. MURRAY, Supt. of Agencies 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 
J. L. KELSEY, General Agent 
80 Maiden Lane, New York 





19 So. La Salle St., Chicago 








been agency superintendent for the gen- 
eral agency of I. Reinhardt & Son of 





Dallas, 


Farewell Dinner for Earp 
OKLAHOMA CITY, OKLA., May 16.— 


INDEPENDENT ADJUSTERS 





Honoring Thomas E. Earp, for several 
years special agent here for the North- 
ern Assurance, who has been promoted 
to a position as assistant manager of the 
western department of the company, 
with headquarters at Chicago, the Okla- 
homa City Blue Goose gave him a fare- 
well dinner Monday night. 


Texas Notes 


The attorney general of Texas has 
approved an $80,000 issue of waterworks 
bonds of the town of Electra. 

The Texas Fire Insurance Commission 
has awarded the maximum credit of 15 
percent off the final rate to Miami and 





held in this city last week, the two units 
adopted a resolution uniting and con- 


Dangerfield with three-year loss ratios of 
.109 and .152, respectively. 








KENTUCKY-AND THE SOUTH 








Wells Bldg., Qunicy, Ill. 


MISSOURI IOWA 


VICE 
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Fire and Automobile Adjustments 


565 Ins. Resdemee. 175 W. Jackson Blvd. 
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ILLINOIS ADJUSTMENT COMPANY 


For company only 
Adjustment any place 
Specializing in fire—Automobile—Windstorm 
We also do inspection. 
2214 E. Adams Street Springfield, Illinois 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 
College Bldg. Ottawa, Ill. 
37 Years in Insurance Work 

















MEETING TO BE IMPORTANT 


Southeastern Underwriters Association 


Will Have Number of Subjects 
Before It at Next Meeting 


ATLANTA, GA., May 16.—Meetings 
of the Southeastern Underwriters As- 
sociation seldom supply sensations, the 
well 
threshed out by the various standing 
and special committees in advance of 
i action 
taken at the latter is very apt to be per- 
Nevertheless, the gatherings 


business in hand usually being 


so that 


the general sessions, 


functory. 


are always informative and fully justify 
the attendance of company executives 
and department managers. There is 
every promise that the annual meeting 
to be held at Hot Springs, Va., June 
5-7, will prove no exception to this rule. 

Probably the most important matter 
to be brought before the Association 
will be the reporting cover form writ- 
ten by_a group of companies upon cot- 
ton in North Carolina warehouses. The 
association does not permit use of the 
reporting form upon cotton covers. 
When knowledge of the North Carolina 
violation was brought to the attention 
of the executive commitee of the organ- 
ization, it ruled against it. Appeal by 
the offending companies was taken to 
the deviation committee, which sus- 
tained the decision of the executive com- 
mittee. The issue will now be threshed 
out before the full association. At least 
two of the group of North Carolina of- 
fices interested in the cover—the Dixie 





and the North Carolina Home—are 
members of the Southeastern Under- 
writers Association and, of course, 


amenable to its discipline. 
Files New Profits Form 


It is reported that one of the prom- 
inent companies has filed with the Vir- 
ginia department an independent form 
for profit insurance. All forms, whether 
for member or non-member companies, 


writers Association, and the fact that an 
aggressive office has taken expection to 
the regulation form and prepared its own 
is likely to precipitate a lively debate, 
if nothing more. 
It is taken for granted that the pres- 
ent officers, Dowdell Brown, president; 
R. N. Hughes, vice-president; William F. 
Dunbar, manager, and Joseph S, Raine, 
secretary, will be re-elected. In addition 
to hearing the reports of its standing 
committees, the association will be told 
of the work of the Cotton Insurance 
Association by the cotton committee, of 
which body Milton Dargan, of the Royal, 
is chairman. Guy Carpenter, manager 
of the Cotton Association, will also be in 
attendance at the meeting, and will give 
any detailed information that may be 
ealled for. 


Bad Loss Ratio in Georgia 


After a period of unusual prosperity 
the southern field for the past three 
years has been one of the most unsatis- 
factory in the country from a fire under- 
writing standpoint, and head office men 
are not slow in reminding their divi- 
sional managers of the fact and in sug- 
gesting that means be employed for bet- 
tering conditions. It is pointed out 
particularly that Georgia, one of the 
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largest revenue producing states in the 
section, and where the strife for pre- 


ADJUSTER 
DALLAS 


IONS 








UNION 


Bonds and Stocks. 

Cash and Bank Deposits. . 
Agents’ Balances 
Due from Other Companies 


Total Admitted Assets. 





are filed by the South Eastern Under- 









Accrued Interest, and Other Credit Items 


FINANCIAL STATEMENT 
UNITED STATES BRANCH 


INSURANCE SOCIETY 


of Canton, Ltd. 
DECEMBER 31, 1920 
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miums has long been keen, has an espe. 
cially bad loss record and should haye 
immediate attention. The situation jg 
conceded here, and the frank admission 
made that the old time leaders have lost 
their aggressiveness, while the younger 
element does not apparently rise to the 
occasion. William Prescott, southerp 
manager of the Hartford Fire, is con. 
cededly as able as any man who ever 
held jurisdiction in this territory, but his 
time is so fully taken up with handling 
the affairs of his own particular com. 
pany that he cannot give to the interests 
of the business as a whole that degree 
of attention it requires, and which it 
must have if the growing demands of the 
company chiefs in the north are to be 
complied with. There is no use in blink. 
ing the plain truth that of late southern 
men have not been as alert to the situa- 


tion in their field as they should have 
been, 


NEW DEMAND BY ROBERTSON 


Mississippi Official Wants $60,000 More 
in Taxes From Companies 
Operating in State 


JACKSON, MISS., May 17.—The reve. 
nue agent has filed suits against the fol. 
lowing companies in the amounts named: 
Mississippi Fire, $32,057.26; Fidelity Fire, 
$4,464.57; Hawkeye Securities, $870.66; 
National Life & Accident, $7,139.52; 
Omaha Liberty, $1,061.22; American Fire, 
2,064.26; Palmetto Fire, $7,105.52; Home 
Fire of Arkansas, $2,358.30. It is pre- 
sumed that suits will follow against 
other admitted fire companies, and while 
there has been no talk on the outside of 
suits against any ef the life companies 
doing business in Mississippi, the action 
against the National Life & Accident is 
significant. 


JACKSON, MISS., May 16.— De- 
mand for over $60,000 of taxes has been 
made by Stokes V. Robertson, revenue 
agent, on six fire companies and one 
life and accident company, now oper- 
ating in Mississippi. No action has 
been taken in the courts yet, Mr. Rob- 
ertson merely addressing letters to the 
companies in which he states his con- 
tention. 

The companies involved are the Mis- 
sissippi Fire, Merchants Union, Fidelity 
Fire, Palmetto Fire, Fidelity Union, 
Omaha Liberty and National Life & 
Accident. No figures are as yet avail- 
able as to the individual amounts, but 
it was learned Saturday that the largest 
single item is $35,000 alleged to be due 
by the Mississippi Fire. 
Representatives from Mr. Robertson’s 
office have been in the insurance depart- 
ment for several weeks checking the 
annual statements of the companies, 
and Mr. Robertson is quoted as saying 
recently that he “was going after every- 
thing in sight.” 





It seems that the companies have paid 








N. HAMPE, President 





The greatest Insurance Field practically uncultivated is 


Automobile Liability, Property Damage and Collision 





Every Auto Owner is a good prospect 





Easily written with our simple rate card 
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ROCK RAPIDS, IOWA 
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May 18, 1922 


to the insurance department all of the 
taxes they considered due on their 1921 
pusiness, and that none of them are 
guilty of tax-dodging. The basis of Mr. 
Robertson's demand is the gross premium 
receipts for 1921, less returned premiums, 
put with no allowance for large amounts 
paid on reinsurance premiums by the 
companies carrying the excess. In 
other words, the reinsurance companies 
have paid the amounts due by them to 
the insurance department, and it would 
seem from Mr. Robertson’s attitude that 
he is trying to exact double taxation, as 
the treaty companies understand that 
they have no liability on account of 
premiums on reinsurance, unless the re- 
insurance companies fail to pay their 
taxes. It is a rule of the Mississippi de- 
partment to hold the treaty company re- 
sponsible for taxes. 

With the possible exception of the 
Omaha Liberty, all of the fire companies 
entered the state after Feb. 1, 1921. The 
Mississippi law provides that an adva- 
lorem tax shall be paid on the basis of 
premiums written, the tax period ending 
Feb. 1, and under the construction the 
companies place on this statute they had 
no liability except for privilege taxes, as 
they had written no premiums in the 
state up to that time. 


Valued Policy Bill in Louisiana 

BATON ROUGE, LA., May 16—Repre- 
sentative L. A. Moresi of Iberia last week 
introduced in the house a “valued policy” 
bill which would require all losses on 
fire policies to be paid in full within 30 
days after such losses occur, under severe 
penalty. The bill provides that it shall 
be the duty of every company to investi- 
gate all matters pertinent to the contract 
before issuing the policy and irregulari- 
ties existing at the time of issuance of 
the policy shall never be urged by the 
company against the validity of the pol- 
icy or as a defense against the payment 
of the amount agreed upon. It provides 
that there shall be no limitations to the 
right of action of the insured against 
the company except as prescribed by the 
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in rates in spite of protests that might be 
made by local legislators. The experi- 
ence certainly justifies an advance, } 
| 
| 





Drive for Florida Business 


JACKSONVILLE, FLA., May 16.—There 
is quiet gossip going about as to the form | 
under which a large fertilizer plant of | 
this section was recently written. The | 
line is controlled by a New York city 
broker who insisted that the companies | 
writing it must accept the form he pre- | 
pared; and this at least two very prom- 
inent and thoroughly orthodox offices are | 
eredited with having done. Florida, hav- 
ing proven one of the few profitable | 
states of the South during the past year, | 
is paying the penalty by being invaded | 
by a number of additional companies | 
anxious to secure local representation, | 
while the offices already established are | 
driving their agents with a whip in order | 
to get additional premiums. While rates | 
are being maintained, there is very gen- 
eral complaint regarding laxity in forms, | 
and if there be any basis in fact for the 
stories the executive committee of the | 
Southeastern Underwriters’ Association | 
will doubtless have to start an investi- | 
gation. 


American General Licensed 


JACKSON, MISS., May 17—Shelby S. 
Steele of Greenwood, Miss., has been ap- 
pointed general agent in Mississippi of 
the American General Fire of Chicago. 
The company has just been licensed in 
the state. Last week Henry J. Woess- 
ner, underwriting manager, took a trip 
through Mississippi, studied the situa- 
tion in the state, and appointed Mr. Steele 
Mississippi representative. The company 
will write protected business only 
through agents in Mississippi, and will 
operate only in the so-called Delta dis- 
trict. The American General has a capi- 
tal of $200,000 and surplus of like amount 
and is able to write good-sized lines. 
Mr. Steele already represents as general 
agent in Mississippi the Union of In- 





legislature. The penalty for nonpayment 
within 30 days after date of the fire is 
given as 25 percent additional. A pen- 
alty of $1,000 and imprisonment of not 
more than one year is provided for any 
person contracting for adjustment serv- 
ice on the basis of a percentage of the 
amount saved by the company by the 
adjustment. 

The fire insurance interests will, of 
course, make an active fight against the 
measure and expect to be able to defeat 
it. 


Georgia’s High Loss Ratio 

NEW YORK, May 17—Recently com- 
piled figures show that for the 20-year 
period extending from 1902 to 1921 in- 
elusive, Georgia premiums amounted to 
$121,844,429 and losses $74,852,630. That 
is, for the 20-year period the state shows 
a loss ratio of 62 percent. A number of 
companies have been disturbed over the 
unprofitable record in Georgia. Company 
officials, while knowing that higher rates 
should be in effect in Georgia are, never- 
theless, disinclined to advance the figures 
because of a fear of the introduction of 
hostile legislation that might follow such 
a change. At the same time they are 
impressed with the fact that each year 
they are making money in Virginia, 
North Carolina and Florida and regu- 
larly losing money in South Carolina, 
Georgia and Alabama. It is felt that 
these unprofitable southeastern states 
should have applied to them an advance 


diana and the Ohio Valley Fire & Marine. 
While the American General expects to 
ping a good business in Mississippi, it 
will, nevertheless, pursue a conservative 
underwriting course. The company ex- 
pects to apply for application to a num- 
ber of middle western states in the near 
future. 


New Mississippi Deputy 


Commissioner Henry of Mississippi an- 
nounces the appointment of Earle Ellis 
as deputy insurance commissioner, to 
succeed John A. McNair, who resigned in 
February. Mr. Ellis has been acting 
deputy since Mr. McNair left the office. 
His appointment has been approved by 
Governor Russell, as required by law, 
and he has made the stipulated bond of 
$5,000, and this has also been filed with 
the secretary of state, and approved, 





Suspicious Fires at Louisville 


LOUISVILLE, KY., May 16.—Henry J. 
Harris, of the State Fire Marshal's office, 
and the police department have been en- 
deavoring to clear up the origin of a 
number of fires in the Falls City Hall 
building, at Twelfth and Market streets, 
which for the past year or two has suf- 
fered a long series of fires; two fires 
have been discovered in the building 
within thirty-six hours on May 12. 

Occupants of quarters in the building 
were overcome with smoke on two occa- 
sions, and reported that prior to both 
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Fire Business by Re-Insurance Only 
Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-Insurance Co. 
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E. G. Dunn, President 
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FIRE RE-INSURANCE 


Norwegian Atlas insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 
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President 
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Licensed in the following States: 
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A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
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MIDWEST ADJUSTMENT COMPANY 


Kansas City, Mo. 





Fire Tornado Automobiles 


We are especially equipped for immediately tracing stolen automobiles. 
Our Company handles business in Missouri, Kansas, Oklahoma and Nebraska. 


Offices: Ridge Bldg., and Wheeler, Kelly, Hagney Bldg., 
Kansas City, Mo. Wichita, Kansas 


T. W. Garrett, Manager 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 


DETROIT - - - - - MICHIGAN 


GEO. K. MARCH, President and General Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant_Secretary 











CAPITAL ASSETS 
$450,000 $1,122,283 
“INSURED’S SURPLUS LIABILITIES 
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Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 
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What About Your Premium 
Income From'Fidelity and 
Surety Bonds ? 


Do you realize what an enormous 
volume of premiums is being 
written each year from Fidelity 
and Surety Bonds? Do you real- 
ize that it means thousands of 
dollars in commissions to the 
men who secure them? Do you 
realize that many dollars in com- 
missions are slipping through 
YOUR fingers because you are 
not pushing Fidelity and Surety 
Bonds? Or because you don’t 
know how to present the con- 
tracts properly? 


A steadily increasing number of 
agents are increasing their pre- 
mium income each year by sell- 
ing FIDELITY and SURETY 
BONDS. The commissions earned 
are making up their loss in fire 
insurance premiums, caused by 
the drop in values and the un- 
settled economic conditions of 
the last two or three years. 


The May issue of ROUGH 
NOTES will tell you how to pre- 
sent and sell Fidelity and Surety 
Bonds. It will give you practical 
salesmanship and educational ar- 
ticles from men who know how 
to sell Fidelity and Surety Bonds 
and who are authorities in the 
Fidelity and Surety field. A com- 
plete selling campaign, with sug- 
gestions for advertising litera- 
ture, form letters, etc., is yours 
to use. In addition timely edi- 
torials, statistics, experience of 
companies, newspaper or circu- 
lar advertisements, all on Fidelity 
and Surety, will be given. 


In addition to the featured 
articles on Fidelity and Surety in- 
surance, valuable articles on Au- 
tomebile, Tornado, Fire, Explo- 
sion and Life insurance will 
mean much to you. A window 
poster, all ready to be placed in 
your window, is in each issue. 
The regular departments: ““The 
Forum”, a legal question box, 
“Impressions and Opinions of a 
*‘Maverick’"’, “Agency Advertis- 
ing Literature”, “Service in 
Practice’, “Business Getting 
Ideas” and the “Digest of Insur- 
ance Cases” will offer many val- 
uable suggestions, worth a year’s 
subscription price. 


“7 never knew until I filled in the 
coupon last month how much I had 
been missing by not being on your 
Mailing list. Reading ROUGH 
NOTES puts pep in anagent’’, says 
an agent who knows. 


START YOUR SUBSCRIPTION WITH THE 

“FIDELITY AND SURETY” NUMBER AND 

SAVE FIFTY CENTS ON THE FIRST 
YEAR’S SUBSCRIPTION PRICE 


ROUGH NOTES 
222 East OhioStreet 
Indianapolis, Indiana 


find my check for $1.50 for which en- 
tr my nabseripton to ROUGH NOTES for one year. 
starting with the ,““FIDELITY AND SURETY” 
NUMBER. 


Eo ckcacssencescacdsccncee scctccssuccan 
Re Siac ok seen teow bebe ek tewct spaeele 
iin scsnsensenesesaccesonne BD: sib onca-saple 


‘Jt’s ou r Business to Help Your Business”’ 





fires a man representing himself as a 
“fire inspector’ visited the building. 
Both of the recent fires broke out in 
closets, one on the second floor and the 
other on the third floor. 


Opens Loss Department 


JACKSON, MISS., May 16—Continuing 
its progressive policy, the Merchants 
Union, of Mississippi, of which Mrs. Bes- 
sie Street Coburn is secretary-manager, 
acting also as state manager of various 
ether companies in Mississippi, announces 
the opening of a loss department for the 
handling of all losses of the Merchants 
Union, and other companies interested on 
the risks in which it is involved. 

Joseph H. Rutledge of the Rutledge 
Adjustment Company, Dallas, Tex., is in 
charge of this department, and has re- 
moved his family to Jackson, Miss., the 
home office of the Merchants Union. 


Resist Mississippi Drag Net 


JACKSON, MISS., May 16—That a con- 
tinued effort is being made to resist the 
drag net garnishment effected in Missis- 
sippi several months ago by Stokes V. 
Robertson, in his attempt to corral 
everything possible out of his suit against 
the fire companies, is evidenced by pleas 
filed Saturday by the American Surety of 
New York, P. H. Brooks & Co. of Ohio 
and Hunter Benn Company of Gulfport, 
Miss. Each of these companies alleges 
that it is not indebted to the Aetna. as 
claimed by Mr. Robertson, and asks that 
garnishments against it be dismissed. 


Many Insurance Men at Derby 


LOUISVILLE, KY., May 16.—S. Y. Tup- 
per, southern manager of the Queen at 
Atlanta, arranged his annual visit to 
Louisville so that he could be here on 
Derby day. Most of the special agents 
making the district were in for the 
Derby and any number of local agents 
from out in the state found that they 
had business duties in Louisville just at 
that time. 


Add to Winchester Rate 


On account of a municipal license tax 
assessed against fire insurance com- 
panies operating in Winchester, Ky., 
agents are to add 3 cents to each net rate 
on property within the corporate limits 
of the town, applying to both fire and 
tornado insurance. This change will not 
be added to any fire rate shown in the 
dwelling tariff dated May 1, 1915, but 
will apply on tornado insurance in the 
dwelling class. 


Kentucky Notes 


Members of the Louisville Fire and 
Police Pension Board at a recent meeting 
passed resolutions whereby tests will be 
made of three cases where former police 
and firemen are drawing pensions from 
the board, although engaged in other 
occupations. 


Danger of congestion holding up fire 
equipment answering alarms in the busi- 





ness section of Louisville has been ma- 

















terially reduced as a result of a 15-minute 
parking regulation for automobiles, ex- 
tending from Second street to Sixth and 
from Broadway to Main. The rule stands 
until 6:30 o’clock in the evening. The fire 
department urged the plan. 





Louisiana Notes 


J. O. Dolby, prominent local agent at 
Lake Charles, La., visited the Cresent City 
last week. 

President H. R. Bush of the Dixie Fire 
of Greensboro, N. C., was in New Orleans 
last week. 

C. Davis, special agent for the Hartford, 
has been in New Orleans on business and 
renewing old acquaintances there. 

Assistant Manager Ransom of the Com- 
mercial Union's Southern Department was 
a visitor in New Orleans last week. 

Turner Bynum, of the local agency of 
Day & Bynum, Baton Rogue, La., is a 
candidate for mayor of Louisiana’s capital. 

C. J. Doyle, associate counsel for the 
National Board, has been in New Orleans 
on business and renewing old acquaint- 
ances. 

Among the prominent insurance visitors 
in New Orleans last week was Roscoe 
Bolton, secretary-treasurer of the Alex- 
ander-Bolton & Lewis Insurance Agency, 
Alexandria, La., one of the largest multi- 
ple line writing agencies in the south. 


Virginia Notes 


tobert S. Wherry, formerly with the 
local agency of B. C. Wherry & Co., Rich- 
mond, Va., is now assistant manager of 
the insurance department of Allan, Saville 
& Snead of that city, of which John R. 
Pyper is manager. 

Eli Heller, retail clothing merchant of 
Elkton, Va., has been held for the grand 
jury on the charge of starting a fire which 
resulted in $75,000 property loss in that 
town a few weeks ago. Heller carried 
$6,000 on his stock of goods. He is out 
on $2,500 bond pending grand jury action. 

Harry Monos has been acquitted in Dan- 
ville, Va., of setting fire to his restaurant 
last January. The jury apparently dis- 
credited the testimony of a witness who 
swore that he saw Monos pour oil in the 
rear of the restaurant the night of the 
fire. Property loss estimated at $50,000 
resulted from the blaze. 


Southern Notes 


Isaac W. Jones, secretary-manager of 
the Preferred Risk Fire of Topeka, Kan., 
visited Mississippi during the past week, 
looking after the interests of his company 
in that state. 

Michael F. Flenniken, general agent at 
Knoxville, Tenn., has been succeeded by 
M. IF. Flenniken & Co., Inc. The officers 
of the corporation are M. F. Flenniken, 
president; William H. Wilson, vice-presi- 
dent; Lester C. Cox, secretary-treasurer. 

W. G. Hodge, assistant secretary of the 
North American National and Great Re- 
public of Des Moines, made a tour of 
Mississippi last week. Mr. Hodge did not 


affirm a report that his companies might | 
enter Mississippi in the immediate future. | 


The Integrity Mutual was 
loser with 100,000 feet of lumber burned 
at Evansville, Miss., in the northern sec- 
tion of the state last week. Other com- 
panies were the Home Fire of Arkansas, 
Mississippi Fire and companies repre- 
sented by the general agency of W. L. 
Nelson & Co. of Memphis. 





ON THE PACIFIC COAST 





CALIFORNIANS’ GOOD PROGRAM 


Notable List of Speakers Announced 
For Agents’ Convention at Ven- 
ice, Starting June 9 


SAN FRANCISCO, CAL., May 16. 
—The indomitable and indefatigable 
Matt T. Mancha is again active. This 
time he is starting to round up the 
California local agents and everybody 
else in the state to attend the annual 
eonvention of the California State As- 
sociation which is to open June 9. The 
three cities which have become known 
as “Three-In-One’—Long Beach, 
Santa Monica and Venice—have com- 
bined to participate in the events so as 
to give the visitors the time of their 
lives. 

In his letter urging everybody and 
his family to attend, Mr. Mancha brings 
out some of the program. There will 
be but one session each day. On Fri- 
day the routine business will be rap- 
idly dispensed with and they will pro- 
ceed to hear talks by William Deans 
of San Francisco on “The Agent and 





His Responsibility.” Kenneth Spencer 
will speak on casualty business. Ed. M. 
Allen will come’ west to talk on “The 
American Insuror.” Fred J. Perry of 
the Special Agents Association of the 
Southwest will speak on business as 
seen through the eyes of a special. 
Hugo Burgwald of Los Angeles will 
talk on the much discussed subject of 
“Blanket Coverage.” : 

_Mr. Mancha also warns the Califor- 
nia agents of the fact that this is a 
legislative election year. 


J. W. GOING’S NEW CONNECTION 


Former Pacific Coast Manager of 
Peninsular Fire Entering 
General Agency Field 


SAN FRANCISCO, CAL., May 16. 
—James W. Going, who since his res- 
ignation as Pacific Coast manager of 
the Peninsular Fire prior to its going in- 
to the hands of a receiver, has been in 
the local agency business in Los An- 
geles, has become associated with two 
of the leading business men of that city 


a heavy 





——.. 
—= 


in the firm of Detwiler, Going & How.- 
dershill. Reports from Los Angeles are 
to the effect that Mr. Going will shortly 
announce his appointment as Pacific 
Coast general agent for two eastern 
companies, both of which are already 
entered in California. 

During his stay in San Francisco in 
charge of the business of the Peninsy. 
lar Mr. Going built up a volume of ap- 
proximately $500,000 in premiums, 
which was an achievement for the short 
time in which he managed the com- 
pany. This record was made in a sin- 
gle year. 

The new general agency, announce- 
ment of which is expected to officially 
be made within the next two weeks, 
will operate as a member of the Board 
of Fire Underwriters of the Pacific, 
The local agency firm of Detwiler, Go- 
ing & Howdershill will be continued. 
Mr. Detwiler is one of the largest realty 
operators in southern California and is 
the owner of the building bearing his 
hame. 


Town Feud Causes Cancellations 


HELENA, MONT., May 16—As a result 
of town feuds in Galata, Mont., the state 
fire marshal has recommended that in- 
surance policies on property in that town 
be cancelled. R. S. Mentrum, state fire 
marshal, and C. J. McAllister, his assist- 
ant, have investigated the situation and 
believe that under present conditions the 
risk is not justified. In the past six 
months two large grain elevators, a 
large mercantile and implement estab- 
lishment and two dwellings have been 
burned. The conditions surrounding 
these fires have always been suspicious 
and on each occasion there has been a 
strong wind blowing toward the center 
of the town. In addition to the fires, the 
main well in the town has been poisoned 
and considerable poultry and stock have 
also been poisoned. 


Interest in Airplane Case 


R. E. Hull, agent in Seattle, Wash., was 
recently sued by the Yakima Aviation 
Company and judgment returned against 
Hull for $2,000 in connection with a Cur- 
tis biplane which was damaged by fire in 
1920, and on which Hull took the order 
for insurance. The plane fell and was 
burned before the insurance had been 
bound and both Hull and his company 
denied liability, A new trial may be re- 
quested. This is another interesting in- 
surance case involving the very trying 
legal question as to just when insurance 
takes effect after a policyholder places 
such an order. 


Bars Seattle Reciprocal 


The California department has advised 
the Inter-Insurance Exchange of Seattle 
that it must immediately cease writing 
business in California, owing to an im- 
pairment of approximately $5,000. It is 
claimed by the department that its re- 
cent investigation showed the exchange 
to have liabilities of over $108,000 and 
assets of a little more than $103,000. 

The exchange operates in several states 
and Canada and goes after iumber busi- 
ness principally. Last year it did a busi- 
ness of $356,000 in California, with net 
premiums of $8,808. Net losses were 
$10,357, while losses incurred were over 
$22,000. 





Pacific Board Golf Tournament 


Following the annual meeting of the 
Board of Fire Underwriters of the Pacific 
last week in Del Monte the members 
took part in a golf tournament which 
was arranged by a committee composed 
of W. L. W. Miller, William Deans and 
Harry L. Simpson. George H. Mullin of 
the Mullin-Acton general agency won the 
Hotel Del Monte trophy from Edwin 
Parrish, who won it last year. E. C. F. 
Knowles of the Phoenix of London was 
the runner up; Vernon Bentley won the 
low gross. Willard 0. Wayman showed 
the best net score and A. J. Chapman 
won the best gross score of those who 
were defeated, 


Greene With Republic Underwriters 


SAN FRANCISCO, CAL., May 17.—C. W. 
Greene, formerly of Chicago and more 
recently special agent and chief exam- 
iner for the Pacific department of the 
Northwestern National, has joined the 
California organization of the Republic 
Underwriters as special agent, it is an- 
nounced by Charles R. Watson, state 
agent. Mr. Greene is considered one of 
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the best informed of Pacific Coast under- 
writers. 


Changes in Los Angeles Agency 


LOS ANGELES, CAL., May 16.—Percy 
H. Griffith has been elected president of 
the Mines & MacKeigan Company, re- 
cently incorporaed by W. W. Mines and 
Alex. MacKeigan, general city agents for 
the London & Lancashire Fire and In- 
demnity, City of New York and New 
Hampshire Fire. Mr. Griffith is a well 
known member of the fire insurance fra- 
ternity in this section, having repre- 
sented the Hartford in Southern Califor- | 
nia and Arizona for a long period. 





Importers & Exporters Change 


SAN FRANCISCO, CAL., May 17.— | 
Bentley & Johnson this week resigned 
the general agency of the Pacific Coast | 
for the Importers & Exporters. It is | 
understood that the company will be | 
placed with George McIntyre of the 
Merchants of New York. Bentley & 
Johnson now have Glens Falls and indi- 
eate the acceptance of another company 
in the very near future. 


Southwest Special’s New Secretary 


A, E. Ehrhorn was unanimously elected 
secretary of the Special Agents’ Associ- 
ation of the Pacific Southwest, at the 
regular monthly meeting last week, suc- 
ceeding Victor E. Dawson, who resigned 
May Ist. 


Simpson Heads Executive Committee 


Harry L. Simpson, associate manager 
of the Connecticut and Westchester in 
San Francisco, has been elected chair- 
man of the executive committee of the 
Pacific Board, 


| days, during which time he will visit the 
| home offices at Camden and St. Paul. 


} Santa Monica agency, has been appointed 








Goes With Netherlands 


E. L. Bagot has resigned as special 
agent for the Northwestern National at 
San Francisco and has joined the Neth- 
erlands, succeeding Fred R. Robinson. 


Coast Notes 


William L. Thomas has been appointed 
agent of the Capital Fire for Los Angeles. 

Chas. J. Peteler has been appointed 
Los Angeles agent of the British America, 
vice Joseph L. Levy, resigned. 

J. O. Bishop and Clark Skinner have 
recently been appointed agents at Los 
Angeles for the London & Provincial and 
the Yorkshire. 

San Diego, Cal., is to be the the re- 
ecipient of an extended visit of A. R. Mon- 
roe, president of the Newark Fire. His 
wife will accompany him. They have a 
daughter living in that city. 

William Menn, of Menn & Van Kuik of 
Los Angeles, has left on an Eastern trip. 
His plans contemplate an absence of thirty 


The Nettleship Company, which recently 
established a Los Angeles branch of its 


agent in Los Angeles for the Pacific of 
New York, Mechanics of Philadelphia and 
General of Paris. 

The Mullin Acton Company at San 
Francisco, composed of two of the young- 
est general agents on the Pacific Coast, 
George Acton and George Harold Mullin, 
has been appointed California general 
agent for the New Haven Underwriters. 


The balance of the Coast remains with 
E. E. Potter & Sons. 
Cosgrove-Cleverdon, Ine., Los Angeles 


insurance brokers and ,~verage adjusters, 
have removed their office in the Security 
building to larger quarters on the 12th 
floor of Loew’s State building. A marine 
department has been added, in charge of 
W. TT. Cleverdon, whose time will be 
divided between the Los Angeles and San 
Francisco offices of the company. 
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WYOMING’S FIGURES FOR 1921 


Home of New York Leads in Premium 
Income—Automobile Loss Ratio 
for Year 189 Percent 


The 1921 figures for Wyoming have 
just been published by Commissioner 
Forsyth and show some interesting re- 
sults. The fire premiums remain prac- 
tically the same as for 1920, being $1,- 
285,669. The loss ratio tok a jump 
from 33.9 percent in 1920 to 48.3 percent 
in 1921. The leading companies writ- 


ing fire business are the Home of New | 


York, with $98,394, in premiums; the 
Firemen’s Fund, with $95,870; 
American, $54,928; London Assurance, 
$41,169, and Aetna, $31,335. 

The automobile premiums for 1921 
amounted to $89,692, with a loss ratio 
of 189 percent. Under the new terri- 
torial classification of the Western Au- 
tomobile Underwriters Conference, 
Wyoming now takes the intermediate 
schedule instead of the country and it 


is probable that this will somewhat off- | 


set the alarming ratio of last year. 





Argue Cochrane-Wilson Case 
DENVER, COLO., May 16.—The ouster 
proceedings brought by Jackson Cochrane 
against Earl Wilson to determine title to 
the office of insurance commissioner was 


Great | 
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NTAIN FIELD | 


| 


Colorado supreme _ court, 

Roach, deputy attorney general, repre- 

senting Cochrane, contended that the 

commissioner's office is in the classified 

| service, that Wilson was merely a tem- 

| porary appointee and as such subject to 

removal without a hearing by the civil 

| service commission upon five days’ notice. 
Counsel for Wilson argued that the 

| office is not under civil service because 

| the commissioner performs quasi-judicial 

| functions, and that, even though the 

| office were in the classified service, he 

| could not be removed by the governor 

| 

| 

| 

| 

| 

| 


and Charles 


| or anyone else without having first been 
| given an opportunity to meet the charges 
filed against him. 


Elwell Moved to Spokane 


| Irwin W. Elwell, state agent at Denver 
| for the Yorkshire, has been transferred 
| to Pacific Coast territory with head- 
| quarters at Spokane, Wash. Mr. Elwell 
lis under Manager McClure Kelly of San 
| Francisco and in his new field will repre- 
| sent the North America and the Northern 
| in addition to the Yorkshire. 

Tom Selya, special agent of these com- 
| panies at Phoenix, Ariz., will be trans- 
| ferred to Denver to succeed Mr. Elwell. 


Loss on Alfalfa Mill 


| The plant of the Colorado Alfalfa Mill- 
| ing Company at Ordway, Colo., was en- 
tirely destroyed by fire last week. The 
| teen is estimated at $75,000, on which 
there was insurance 
form of $17,000. 


under a general 
The cause of the fire is 














argued before the supreme court Friday. | thought to have been sparks from a 
Former Chief Justice Campbell of the | locomotive. 
FIELD CLUBS JOIN IN OUTING) Harrisburg. A hundred or more un- 


Three Pennsylvania Organizations to 
Get Together for Summer Meet- 
ing on June 14 


For the first time in the history of 
the three Pennsylvania field clubs, a 
joint outing will be held June 14 at 
Bedford Springs, Pa., by the Under- 
writers’ Club of Philadelphia, the 
Smoke & Cinder Club of Pittsburgh 
and the Pennsylvania Field Club of 


derwriters are expected to put in a fuil 
day at baseball, tennis, golf and other 
sports, to say nothing of dinner parties 
to which only outdoor appetites can do 
justice. It will be strictly a stag affair 
but no “shop talk” will be tolerated— 
only fun being permitted that day. 
Walter H. Evert, president of the 
Underwriters’ Club, is chairman of that 
club’s committee on arrangements, the 
other members being Reid H. Colhoun 
and Henry A. Thornton. The chairman 
of the Smoke & Cinder Club’s commit- 





special agent of the Phoenix of London. 
The Pennsylvania Field Club’s chair- 
man is John Hanlon of Harrisburg, 
special agent of the American of New- 
ark. Each club has, three men on its 
committee, who are working jointly to 
make the frolic a success. 


INTERESTING CASE IN COURT 


Legality of Binder Issued to Unauthor- 
ized Company Now Being Argued 
Before Appellate Court 


NEW YORK, May 17.—Fire insur- 
ance men are showing a marked interest 
in the case of the People of the State 
ot New York vs. Sarah Silver. Briefly, 
it presents this question: Does writing 
on Indiana property owned by an Ohio 
corporation in an Indiana company 
violate the New York law? 

Last year Miss Silver was convicted 
by the court of special sessions in New 
York of violating Section 50 of the New 
York insurance law, in that in August, 
1920, she placed in New York City a 
binder of insurance to the Grasselli 
Chemical Company of Cleveland, O., an 
Ohio corporation, covering property 
owned by it at Fortville, Ind. The in- 
surance was placed in the Madison In- 
surance Company of Indianapolis, a 
corporation organized under the laws 


of Indiana, but not licensed in New 
York. 
Counsel for Miss Silver contended 


that the insuring of property situated 
without the state of New York belong- 
ing to a nonresident in a company in- 
corporated in another state not license:l 
in New York is not a violation of the 
New York insurance code, and cannot 
be held to affect the welfare of any 
citizen of New York. It was further 
contended that the legislature, with 
full knowledge of the constitutional 
limitations imposed upon it in the ex- 
ercise of its police power, did not intend 
any such prohibition. It was also 
argued that the language of Section 50 


specifically limits its application to 
transaction of an insurance business 
within New York state, and that the 


writing of the binder covering property 
in another state in a foreign company 
and for a foreign corporation was not 
acting as the agent for a foreign cor- 
poration in the transaction of the busi- 
ness of insurance within the state of 
New York. 

The New York insurance department 
contended that inasmuch as the Gras- 
selli Chemical Company has main- 
tained a branch office in New York 
City and has been doing business here 
for some years, it must be treated as 
if it were a domestic corporation, and 
that the writing of a binder by Miss 
Silver was the transaction of business 
with a resident of New York state. The 
case is now being argued before the 
appellate division of the supreme court. 


Big Eastern Pennsylvania Fires 
Two big fires occurred in eastern Penn- 
sylvania last week. The Reading branch 
factory of the Stichbound Hosiery Com- 
pany was destroyed by a blaze of un- 
known origin with a loss of $80,000, only 
part of which is borne by the insurance 
carriers. Two hundred new machines 
costing $15,000 and 50,000 pairs of hosiery 
were lost. The old A. Pardee & Co. 
building at Hazleton, erected in the 
pioneer days of anthracite mining, was 
destroyed by fire, loss being about 
$92,000. The building housed a bank, a 
restaurant and _ several _ stores. The 
flames originated in the restaurant, the 
proprietor of which was burned out on 
the opposite corner several years ago. 


Honor 100-Year Old Companies 


PHILADELPHIA, PA., May 17—Four 
fire insurance companies of this city, all 
more than a century old, will be honored 
by the Philadelphia Chamber of Com- 
merce at a luncheon in the Bellevue 
Stratford next Monday. About 50 local 
organizations and business houses, all 
dating back at least 100 years, will be 
guests on this occasion, Attendance is 
assured of two and three generations of 
men who have directed affairs of some 
of the companies. 








Opening 
Pocketbooks 


A* article of merit and 
an aggressive but 
courteous selling method 
will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 
J. M. Thomas 


Manager 
F. H. Burke A. F. Powrie 
Asst. Manager 


2nd Asst. Manager 














BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed forfhospitality. 














tee is Paul H. Mullen of Pittsburgh, 





The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1921 $4,640,812.52 


Capital Stock . . . . 750,000.00 
Re-Insurance Reserve. . 2,822,721.23 
Reserves of other Liabili- 

SE eee 458,949.12 
Surplus to Policyholders 1,359,142,17 
— Writing — 

Fire Tornado 
Sprinkler Leakage 
Rents Use and Occupancy 
Automobile 








The list includes the North America, 











RATE REDUCING| 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. | 


FIRE EXTINGUISHERS 
FIRE PROTECTION EQUIPMENT CoO., 
Rand McNally Bidg., 
acid quart type and non-freeze fire extinguish- 
ers, chemical engine, hose and building equip- 
Complete engineering service and dis- 
counts to all! insurance agents. 





SAFETY CANS 
JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., 
plosive safety cans, automatic oily waste cans, 
Underwriters label on all de 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 


New York 
CHAS. H. POST, U.S. Mer. 


R. C. CHRISTOPHER 
Asst. U. S. Manager 











Dayton Mutual Fire 
Insurance Co., 
B. C. COLEMAN, Secy. 


Conservative and Careful 


1} 
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The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company 


“Total Resources of Company 
Total Amount at Risk 


Total Savings to Policyholders 
E. J. FORDNEY, Pres. 
Present Rate of Dividend to Policyholders, 








INSURANCEFACCOUN 
STATISTICALTSYSTEMS 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to! Insurance Depart- 
ments, Federal, State : and other 
Tax Statements Prep: 


KELLY, UNDEUTSCH and MAGUIRE 
New York City 
phone Beekman 9234 














THE NATIONAL UNDERWRITER 


| founded 1792; Fire Association, founded 
i817; Mutual Assurance, founded 1784; 
ind Philadelphia Contributorship, 
founded 1756, the last-named being the 
| fifth oldest business organization in the 
city. Visitors here occasionally have 
} pointed out to them on old houses the 
il-shaped iron medallions which were 
to designate buildings insured 
iinst fire 
contains the letters “I. N. 
relics of a by-gone day are 
| disappearing 





fast 


Moonshine and Insurance 


PHILADELPHIA, PA., May 


17.—Prop- 
erty who suffer loss 


owners from fire 
| caused by 
n the illegal manufacture of whisky can- 
insurance on their 
they are in any way responsible 
tion of the still, it 

th the off 


} not collect 


for opera- 


ice of the Rev. 


Prohibition 


rt John C, 
avis, He eral 


ng nm this 


announcement, an 
official of the 


U nderwriters’ Association 


| said J or Davis had not 


pinion that the 
insurance 


} d that if the proof of culpability 
t the insured cannot collect, as | 
th s an extra hazard not specified 
Ne i 


Wirector 


Davis take up the 





l iel ie insurance department of 
Pennsylvania, according to Commissioner 
Don son. Mr. Donaldson said that so 
far s he knew the director had not been 
uthorized to make ruling on the sub- | 
ect, but was merely warning policy- | 


| holders that it would be difficult to collect | 


vhen “‘moonshining” figured in the 


Mir. Don 


ildson pointed out, 
Lie iInsural 


however, 
could not 
property owner 
victim of fire caused by 
plosion and was 
of the still 


that 
refuse 
was the 


nee company 
payment if the 
innocent 


gnorant of the 


Federation Head Announces Plans 
READING, PA., May 17 


the new 


.—Jere H. Barr, 
Insurance 
Ivania, has 
Vigorous policy to 


president of the 
eration of Pennsy 
further the 
Federation and 

n Tuesday 
letters 

zation DF 

assigned to 
ome of 

| not; 


useful- 


sent to directors of 
ich director will have 
him one or more counties, 
which are organized, others are 
some of which have county execu- 
ive committees, others do not. The direc- 
| tors are exhorted to build up 





working 


keep headquarters at Philadelphia in close 


touch with conditions and to aid the 
officers in any constructive plan for bet- 
| tering the insurance business. 

Mr. Barr, formerly a Y. M. C. A. man, 


has since 1908 been 


here 


engaged in the insur- 
} ance business with his brother-in- 
law, Joseph W. Essick, as general agents 
b Aetna companies’ casualty depart- 
and also as district representatives 
John Hancock Mutual Life 








Caledonian’s New York Exchange 
NEW YORK, May 17—David M. 
ill retire from the 

donian on 


Darby 
service of the Cale- 
July 1 He has represented 
company as secretary of its New 
| York City department for many years. 
Lewis & Gender will become metro- 
ylitan managers of the company July 1, 
| taking full charge of its affairs within 
the territory of the New York Fire In- 
; surance Exchange. Darby, Hooper & Mc- 
Daniel will continue to represent the 
Caledonian with increased facilities. 


Philadelphia Special’s Change 
V. A. de la Cova began his new duties 
| Monday as special agent of the Alliance 
of Philadelphia for Philadelphia subur- 


ban territory, having his headquarters 
at the home office. For years he held the 
same position with the Pennsylvania 
Fire 


Disapproves Government Expansion 


3ALTIMORE, MD., May 17—First As- 
sistant Postmaster General Bartlett ad- 
dressed the Baltimore Life Underwriters 
Association this week and declared that 
in the last year the postoffice department, 
which he described as “an insurance 
company of considerable proportions,” 
paid about $5,000,000 in losses, “although 
our maximum policy was only $100 and 
our average loss about $12.” 

During the course of his talk, Mr. 
Bartlett expressed opposition to increas- 
ing a limit for insurance of mail matter 


The North America’s me- | other 
Bay 





|} vention committee of the 
the explosion of a still used | sociatior 


policies if 


was stated here Sunday | lice Superintendent C 


Director for] o¢ pb uilding 


consulted | 
s iation on this subject. He | 
burden of | fx 
company, | 


blaze. | 


the ex- | 
existence | 


|} only 


Fed- | 
announced | 


increase its | 
night he explained | 


efficient | 
g organizations in each county, to] ” 








to more than $100, saying that the 
ent system is merely 
to the great mass of small patrons not 
familiar with the insurance business. 
He contended that to increase the limit 
as advocated by some to $10,000 would 
embark the government on a voyage of 
big insurance while the tendency ought 
to be, in Mr. Bartlett’s opinion, in the 
direction. 


pres- 
an accommodation 


Fleming to Speak at Pittsburgh 

PITTSBURGH, PA., May 16.—Two 
meetings in the interest of fire preven- 
tion will he held Friday in Memorial 
hall under the auspices of the fire pre- 


of Credit Men. Cooperating 
| with the credit association will be the 
| city of Pittsburgh, Mayor William A. | 
Magee, Safety Director McCandless, Po- 


alhoun, Fire Chief 
Marshal Pfarr, the bureau 
construction, National 
Smoke and Cinder Club 
Pennsylvania 


Bennett, Fire 
Safety Council, 
and the 
Labor. 
The first 
p. m. and 


meeting will be 
approximately the entire fire 
ting force of the city on the night 
shifts, approximately 500 men, 
The police on the night beats also will 
take part in the meeting. The firemen 
on the day shifts will attend the second 
meeting at 7 p. m. 

T. Alfred Fleming of the 





National 


Board will be the principal speaker at 
both meetings. Fire fighters from the 
entire Western Pennsylvania district 
have been invited to attend. 


Fight Sprinkler Ordinance 
PITTSBURGH, PA., May 16.—An 
phatic protest against the 
proposed city ordinance requiring the 
installation of sprinkler systems in all 
buildings occupied by the automotive 


trade has been made by automobile deai- 
| ers of Pittsburgh. The sprinkling sys- 
| tems would be no protection, since water 


feeds, rather 


than extinguishes a 
gasoline fire, the 


auto dealers point out 
in a protest sent to city council. 
James A. Breen and-L, C. 
appointed a committee by the 
dealers to confer with the 
Automotive Association in 
fighting the passing of the 


Pittsburgh 


regard to 
ordinance. 


Morton On School Losses 


President John B. Morton of the Na- 
tional Board was one of the speakers 
at the fifth annual banquet of the Cam- 
den County Firemen’s Association, 
Thursday night at Merchantville, N. J. 
President Morton alluded to insurance 
statistics, showing that five school 
burned’ every day in this 
and that Pennsyivania and New 
show a greater ratio than any 


houses are 
equntry 
Jersey 


of the other states except Alabama. He 
said this condition had surprised him |} 
very much and that the underwriters 
had investigated and found there were 


three principal 
electricity 
for the 
ors over the 
expensive a 
gested that 


causes—defective 
and careless janitors. He 


flues, 


sais 


country would prove too 
proposition and he sug- 
each fire company 


respective 
do not 


districts and see 
exist. 


that hazards 


Arson Loss in Pennsylvania 
An arson gang was active in Bunola, 
near McKeesport, Pa., last week, when 
five frame buildings were destroyed with 
a loss of $28,000. To insure 


of the buildings, the firebugs broke the 
handle on every pump in the town, which 
has a volunteer fire department. 


Aid was summoned from Clairton, Mc- 
Keesport and Monongahela City, but the 
town was too far from the river for the 
engines to pump water. A bucket bri- 
gade was formed, but the fire fighters 
were unable to conquer the flames. 





Fight Extra Sprinkler Charge 


Manufacturers of Newark, N. J., who 
have equipped their plants with auto- 
matic sprinklers are up in arms over 
the proposition of the authorities to im- 
pose a heavy special charge upon them 
for use of the high pressure water serv- 
ice. The business men contend that 
through the use of expensive protective 
devices, they have not only reduced the 
fire hazard of the particular properties 
but all of the general community as well, 
and the cost of the water service should 
be borne by the taxpayers as a whole. 
Any attempt to make a special charge 
will be fought in the courts. The posi- 


Pittsburgh As- | 


Department of | 


held at 1 | been issued 
| of Pittsburgh to H. W. T 


will attend. | 


| 
em- | 
enactment of 


Meyers were | 


Pittsburgh | 


underwriters to provide inspect- | 


have its 
own inspections of school houses in their 


| court 


destruction | 
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tion of the 


manufacturers is supported 
by the 


fire underwriters. 





Philadelphia Insurance Baseball 


PHILADELPHIA, PA., May 
North America’s Athletic Association 
now has more than 350 members It 
lost its first baseball game to the Penn 
Mutual, 10 to 15, but won its second, de- 
feating the Tradesmen’s National Bank, 
18 to 4. The old Philadelphia Insurance 
League has been dropped and the two 
insurance 


16.—The 


teams remaining in the field 
are listed in the schedule of the Finan- 
| cial League. 


East Notes 


Cc. A. Nottingham, manager of the Liver- 
pool & London & Globe, has returned to 
the United States after a visit to the 
home office. 

The machine tool manufacturing estab- 
lishment of the Hilles & Jones Company, 
Wilmington, Del., was damaged by fire 
last week to the extent of nearly $100,000, 
most of which was covered by insurance, 

Philadelphia agency 


commissions have 
as follows: 


United American 
Jisaner Company; 
Netherlands Fire & Life of Holland to 
B. D. Zimmerman & Co.; National Secur- 
ity Fire of Omaha to H. W. Quick & Bro. 
The Keystone Underwriters of Pittsburgh 


| has withdrawn from the Chas. Tredick & 


| Co. agency. 
Edward P. Riehl, who has been one of 
the most reliable producers associated 


with the general agency of Eyler & Henry 
at Pittsburgh, has been appointed field 
superintendent for that agency. Mr. Riehl 


| is an experienced insurance man and well 


qualified for the duties of his new posi- 
tion. He has been associated with the 
Pittsburgh ageney for about four years. 
Capt. A, C. Gasser of the Newark, N. J., 
fire department, and head of its bureau 
of combustibles, has resigned to assume 
the management of the soldiers’ home at 
KKearney. Captain Gasser is a veteran of 
the Sp: inish-American war and has long 
been interested in the welfare of former 


| soldiers. 





New England Notes 


The Mechanics & Trades of New Orleans 
and the Girard Fire will be represented 
in Boston and the Metropolitan district 
after June 1 by Gilmour, Rothery & Co. 

Commissioner of Conservation William 
A. L. Bazeley of Massachusetts has noti- 
fied all forest wardens to discontinue 
issuing permits for brush or grass burn- 
ing fires until further orders and to cancel 
all outstanding time permits, including 
the railroad permits, owing to the large 
number of forest fires in the state. 











IN THE MOTOR FIELD | 
| 
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TO RECOVER FROM DIRECTORS 


Charges Made In Connection With the 
Sale of Interstate Auto- 
mobile of Iowa. 


DES MOINES, IA., May 16.—Sen- 
sational charges are made against 
former directors of the Inter-State Au- 
tomobile of Rock Rapids, Ia., by Re- 
ceiver E. Hoyt, who has asked the 
for permission to bring suit to 
recover $347,500, the amount he al- 
leges has been wrongfully appropri- 
ated by the defendants. Permission is 
asked of the courts in Des Moines. The 
former directors named are N. Hampe, 
H. T. Hampe, J. J. Maloney, C. W. 
Bradley, E. A. Tonne, H. J. Storjohann 
and Simon Fisher, all of Rock Rapids. 

In his application for permission to 


| employ counsel and start court action, 


Receiver Hoyt charges that the seven 
men negotiated with H. P. and W. H. 
Gardner, of Bloomington, IIl., for the 
sale of outstanding stock in the cor- 
poration for $397,500. The Gardners 
paid to the seven directors who owned 
the controlling interest $50,000 in cash 
or securities to apply on the purchase 
price. 

At the time of the negotiations the 
company had on deposit in various 
Iowa banks, $35,000 in cash. The deal 
with the Gardners provided that $347,- 
500 should be taken from the treasury 
of the “rn to complete the pay- 
ment of the $397,500 original purchase 
price. Receiver Hoyt charges that the 
deal was completed May 9, 1921. The 


Gardners thus secured the entire cor- 
poration for the initial payment of $50,- 
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000, Mr. Hoyt avers, and replaced the | results. Mr. Bartels says that the com- 
cash taken from the bank with shares panies’ losses have declined noticeably 


in the capital stock of the Gardner 
Mortgage & Securities company, an IIli- 
nois corporation, and certain unsecured 
promissory notes payable to the Gard- 
ner company. The receiver States: that 
these stocks and notes had a “pre- 
tended value of $347,500,” but that he 
believes them “to be of doubtful if 
any value.” 

Receiver Hoyt states that his attor- 
neys advise him the entire transaction 
was fraudulent and that the seven for- 
mer directors can be held for the 
amount they received. 

The Interstate was thrown into re- 
ceivership Nov. 19, 1921, upon petition 
of Attorney General Gibson, following 
an examination by Commisioner Sav- 
age. It was declared that the com- 
pany’s assets were impaired $249,241.34, 
that it was insolvent and should be 
wound up. 


NEW ANGLE ON RECIPROCALS 
Chicagoan, Sued for Premium, Would 


Make Every Subscriber Produce 
Proof of Indebtedness 





A new angle in the relation of sub- 
scribers to reciprocal exchanges and 
their attorney-in-fact has been brought 
to light by the filing of a suit against 
Dr. R. L. Westage of Chicago by the 
Charles M. Hayes Corporation, attor- 
ney-in-fact for the Inter-Insurance Ex- 
change of the Chicago Motor Club. The 
attorney-in-fact is suing for $175, al- 
leging that that amount is due the plain- 
tiff as attorney-in-fact for the reciprocal 
exchange for 230 days, during which 
time insurance was in force. Dr. West- 
age claims that he does not owe the at- 
torney-in-iact anything, and he proposes 
to make each and every subscriber to 
the exchange, as principal, produce 
proof of indebtedness. 

This case is the result of considerable 
dificulty between Dr. Westage and the 
exchange, the insured heving an acci- 
dent in October, 1921, upon which he 
filed a claim but received no recogni- 
tion. Failing to get action on this claim, 
the insured refused to pay the bill for 
the premium when it was presented, 
making notation to that effect upon the 
return of the bill. He said that as the 
exchange did not recognize his claim, 
he did not feel that the premium was 
due the reciprocal. 

Severai cases have been filed recently 
where others than the attorney-in-fact 
have been named as_ responsible to 
creditors, but this is the first time that 
a defense has been set up claiming that 
it is necessary for each subscriber to 
show proof of indebtedness before pay- 
ment of a debtor is legal. Trial of the 
case has been slightly delayed due to 
the insured’s inability to ap pear in court 
this week, but the outcome of this will 
be watched with intere st, as it may have 
an effect upon the ability of inter insur- 
ance exchanges to collect overdue pre- 
miums. As a large part of many recip- 
rocals’ financial statements is made up 
of the uncollected premiums, precedent 
whereby the rec ciprocal will be unable to 
collect except after the litigation sug- 
gested in this case might seriously af- 
fect their standing. : 





Extends Inspection Service 


The National Insurance Protective Cor- 
poration of Chicago has completed an 
Investigation of the adjustment and in- 
spection organizations through the west- 
ern department territory and has closed 
contracts with agencies in every state in 
the department except West Virginia. 
Manager G. R. Bartels announces that 
the company now has 53 agencies under 
contract, covering 16 states and every 
important center from Cleveland west to 
Deadwood, S. D., and from Little Rock 
to the Canadian border. This gives the 
Office facilities for immediate inspection 
or adjustment service in all parts of the 
western department territory. 

One of the specialty departments 
opened by the company, the automobile 
investigation and inspection department, 
is rapidly ¢ 


department in Chicago, thefts have 
shown a decided decrease. While thefts 
|} are ont the decrease, liability claims are 
now showing a big increase. It is be- 
lieved by many that the reduction of 
theft losses on the part of insurance 


of recent weeks and are now running 
on a more normal plane than has been 
true for some time. It is probably true 
that the bringing out of winter storage 
of many automobiles was partly at fault 
for the increased losses, but with the 
general clean-up on the part of the police 


companies can be credited in part to the 
inspection work that has been done for 
some time. Many companies are finding 
many machines doubly insured, illegally 
covered, or illegally used, through the 
operation of the inspection and reporting 
service. 


Appeal “Double Insurance” Case 


The Virginia supreme court of appeals 
has agreed to pass on a case from Ports- 
mouth involving the question as to 
|; Whether a company is liable when the 
owner of an automobile carries double 
insurance on it. The case is being ap- 
pealed 4 the New re which is- 
sued a $2,000 policy to C Toler of that 
city covering his pill against 
fire, the policy being made payable to the 
Morris Plan Bank for a loan. Subse- 
quently, Toler took out another fire pol- 
icy for $2,600 on the same machine in the 
National Union, and not long thereafter 
the car burned. The bank sued on the 
first policy and was awarded judgment 
for $1,305.12. The New Brunswick re- 
sisted payment on the ground that the 
taking out of the second policy by Toler 
automatically voided the first. In its 
appeal petition, this company says: 

“We respectfully submit that to uphold 
rulings of the court below will be in 
effect to prohibit insurance companies 
from protecting themselves against 
double insurance and they will either 
have to take that risk or quit the busi- 
ness. It would have a strong tendency 
to increase greatly the rates for insur- 
ance which have to be paid by people 
who have no idea of putting on addi- 
tional insurance but who under the law 
could do so in defiance of their contract 
not to do so, if the lower court is right.” 


Fight “Valued Policy” Decision 


LINCOLN, NEB., May 16.—A test case 
to determine whether the full face value 
of an automobile insurance policy must 
be paid in case of theft or only the actual 
loss or damage to the holder has been 
filed in the Nebraska supreme court. It 
is an appeal by the Union Automobile of 
Lincoln from Buffalo county. The Union 
attorneys raise the point that the valued 


policy law of Nebraska relates only to 
real estate coverage, and that the pro- 


vision in the automobile policy that limits 
the recovery to the actual damage, being 
a part of the contract between insurer 
and insured, governs the transaction. It 
is also contended on behalf of the com- 
pany that if the policyholder had told the 
company’s agent when he applied for 
coverage that the machine was insured 
the company would not have issued the 
policy. A recent decision of the supreme 
court says that this defense of misrepre- 


sentation is a proper one, but in this case 
the trial judge threw it out. 
| ee 


Wisconsin Approves New Rates 


MADISON, WIS., May 16—The state in- 
surance commission has announced its 
approval of increased automobile insur- 
ance rates for fire and theft. The in- 
erease, determined by the Wisconsin in- 
spection bureau, will raise rates from 75 





| cents per $100 to $1. The increase goes 
into effect at once. 


Reduce Exchange’s Surplus 


The Illinois department has audited 
the annual statement filed by the Inter- 
Insurance Exchange of the Chicago Mo- 
tor Club and reduced the surplus from 
$90,203 to $64,065. 





Policy Files (Expansive) Form 97.— 
This style has sufficient expansive capac- 
ity to admit twenty-five or thirty poli- 
cies. Because of its low price it is a 
most excellent advertising medium for 
general distribution. A service your cus- 
tomers will appreciate because it will 
enable them to keep all policies and im- 
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EXPLAIN PLAN TO EXPORTERS 


Valuable Marine Insurance Addresses 
Given at National Foreign 
Trade Convention 


PHILADELPHIA, PA., May 16.— 
Many points in marine insurance about 
which exporters and shippers were not 
well informed were cleared up at the 
National Foreign Trade Convention 
here last week. Excellent addresses 
were delivered by Benjamin Rush, 
president of the North America, “The 
Underwriter’s View of Responsibility 
for Loss and Damage in Ocean Trans- 
portation;” Charles R. Page, of the 
Firemen’s Fund, New York, “Marine 
Insurance—Factors in Rate-fixing;” W. 
H. LaBoyteaux, of Johnson & Higgins, 
New York, “Vital Points in Marine I[n- 
surance Policies. 

Mr. Page stressed the fact that com- 
panies can cooperate by gr ranting 
equal rates for equal c¢ -onditions, though 
equal rating for unequal risks cannot 
be expected. Mr. Page took as his sub- 
ject, “Marine Insurance—Factors in 
Rate-fixing” and outlined the various 
considerations that must arise in study- 
ing any risk for the purpose of rating. 





Underwriting Fundamentals 


He took up in detail the underwriting 
fundamentals of the class, showing that 
immediately upon the beginning of build- 
ing operations “builders’ risk insurance” 
is placed upon a ship, which operates 
until the vessel is turned over to the pur- 
chaser or operator. Upon delivery and 
acceptance the builders’ risk insurance 
is at an end and the ordinary hull cover 
is written. This form is commonly writ- 
ten under the “full form of policy,” and 
oceasionally under a “total loss form.” 

In arriving at the proper rate to be 
charged for either form, a multitude of 
factors must be taken into considera- 
tion. The reputation of the builder, with 
the consequent judgment as to the char- 
acter of the materials used and the skill 
and honesty of the workmanship; antici- 
pated employment, whether the ship is to 
enter high grade passenger service or 
become a tramp vessel; the management 
of the vessel, not only during the con- 
struction, but during the operation; these 
are the main factors, management being 
the most important. Mr. Page said that 
one notable feature about marine insur- 
ance is that in writing hulls the system 
is diametrically opposed to that used by 
fire companies, in that with ships con- 
sideration is given to general record and 
management, with little attention paid 
to refinements of equipment and fire 
prevention devices. 


Handling Cargo Cover 


After the hull policy has been written, 
the cargo cover must be placed and this 
is equally confusing. The most impor- 
tant among the factors to be watched 
by the marine underwriter are: Differ- 
ences in the voyages, as well as in limits 
of the risk; differences in the convey- 
ances in which the cargo is handled over 
the various trade routes; differences in 
the cargo itself; differences in the kinds 
of cover undertaken by the underwriter, 
and differences in the human element. 
The route covered, the harbors entered, 
the methods of loading and discharging 
eargoes, the handling of the cargo after 
landing, the kind of cargo carried and 
the time taken for each trip, classifica- 
tion of the boat lines and their relativ 


ment in owner, manager or shipper, must 
all be taken into equal consideration. 
Mr. Page spoke of the competition met 
in the London market, that being at 
present the world center for marine in- 
surance, but said that the American un- 
derwriter should become the insurer for 
American cargoes. With improvements 
in the shipping board service, the differ- 
ential against shipping board vessels is 
being rapidly eliminated and Mr. Page 
believes that with cooperative efforts 


value and reputation, and the human ele- |} 








although with unequal conditions equal 
rates must not be expected. 

Mr. La Boyteaux said that of first im- 
portance to the shipper is the selection 
of the company, that while on the whole 
the insurance business is managed by 
men of reputation and responsibility, 
there are exceptions and the shipper 
must carefully watch the insurer that 
he selects. 


He stressed the fact that there is no 
standard policy and that as the insur- 
ance covers only what is stated in the 


policy, the shipper must carefully watch 


the limitations included, He said there 
was a tremendous annual loss to in- 
surers through insurance written by 


agents who did not know how to prop- 
erly prepare the contract. It is a con- 
tract dealing with a complicated subject 
according to special knowledge of the 
rules of law and of established customs 
and usages and few shippers will trust 
themselves to make their own contract, 
but seek expert advice and guidance. 
His closing word was a warning that 
cost is not the important factor of an 
insurance policy, but the character of 
the protection, 


HERBERT APPLETON RETIRES 


Vice-President of Appleton & Cox Is 
One of Well-Known Figures in 
Marine Underwriting 


NEW YORK, May 16.—In addition 
to being one of the oldest of the marine 
underwriters of the country, Herbert 
Appleton, vice-president of Appleton & 
Cox of this city, has been one of the 
most prominent; hence his announced 
retirement from active business life is 
of unusual interest to members of the 
fraternity. 

Mr, Appleton’s connection with ma- 
rine insurance dates from 1873, when 
as a stripling he entered the employ of 
the Subscribers at United States Lloyds, 


of which Higgins & Cox were then 
manager. He continued with the of- 
fice, eventually becoming a member of 


the firm, and when the succeeding cor- 
poration of Appleton & Cox. was 
formed in 1920. Mr. Appleton was 
chosen its vice-president, which office 
he now relinquishes. A man of keen 
perceptions, strict integrity and of 
kindly manner, Mr. Appleton’s standing 
with his associates may be inferred 
from his election to the eee of 
the National Board of Marine Under- 
writers for four successive years, and 
to the deputy chairmanship of the 
American Committee on Lloyds Regis- 
try. 

Appleton & Cox are 
managers for the marine 
of the United States Lloyds, Indemnity 
Mutual Marine, Royal Exchange, To- 
kio Marine & Fire, United States Fire, 
Agricultural, Fire Association, Milwau- 
kee Mechanics and London & Scot- 
tish. The office writes ocean and in- 
land marine, tourist floaters and auto- 
mobile lines. Douglas F. Cox, son of 
the associate member of the original 
firm of Higgins & Cox, is president 
of Appleton & Cox and will continue 
as the directing head of its affairs. 
Theo. A. Kruse, vice-president, has im- 
mediate charge of the automobile busi- 
1ess. 

Coincident with Mr. Appleton’s re- 
tirement from association with Apple- 
| ton & Cox, his son, F. H. Appleton, has 
withdrawn from the office to develop 
an independent brokerage insurance 
usiness, a field that has long appealed 
re him. 


United States 
department 


Developing Mid-Western States 


G. Roland Harrison, from the marine 
department at the home office of the In- 
surance Company of North America, has 





between the board and the underwriters 
a system of rating will be established 
which will enable American underwriters 
to obtain their share of the business. He 
emphasized the fact, however, that equal 





portant documents under one. cover. 
Ample space is allowed for your adver- 
tisement or policy sticker. 12, $1.80; 
50, $6.60; 100, $12.00. Cost of imprint. 
$1.50 per hundred or less if desired. The 
National Underwriter, 1362 Insurance 
Exchange, Chicago, Il. 


rates for equal conditions must be given, 


Ohio to 
lines in 


Indiana and 

the marine department 
states and help agents in this 
branch. He will divide his time between 
the two states, making headquarters at 
| Indianapolis and Columbus, 


been assigned to 
develop 


those 
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What Is Stock Insurance? 
What Is Mutual Insurance?” 


In stock insurance the policyholder TRANSFERS 
all his risk to his insurance company. The insur- 
ance company charges a fixed and definite pre- 
mium for assuming ALL the risk, and puts up a 
cash capital and surplus as a guarantee that if the 
policyholder suffers a loss it will be made good. 
The insurance company aims to make a reasona- 
ble profit on the capital and surplus so employed. 


In mutual insurance each policyholder swaps his 
risk with his unknown partners in the company 
he joins. There is no capital to guarantee the pay- 
ment of losses. If the policyholders are assessable, 
then each policyholder is always liable for his pro- 
portion of the losses of all his partners. If any of 
his partners are financially irresponsible and he is 
financially responsible his “proportion” rises pro- 
portionately. If the policyholders are not assessa- 
ble then the only thing between his mutual 
insurance and insolvency is the initial premiums 
paid. Any excess of losses and expenses over 
premiums puts the company out of business and 
leaves the assured (?) without insurance. 


EDSON S. LOTT, President, 
United States Casualty Company, 
SO Maiden Lane, New York 
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AEURES CLEAN OUT 
OKLAHOMA BANK FUND 


Interesting Commentary on Con- 
ditions Furnished by State 
Examiner’s Report 


IS OVER $2,000,000 SHORT 


More Satisfactory Plan Sought for 
Liquidating Assets of Failed 
Banks Now On Hand 





OKLAHOMA CITY, OKLA., 
the disastrous 
companies with 
the last 
so, an interesting commentary on ba 


May 


16.—In view of experi- 
ence of 


depository 


surety bank 


bonds in year or 
nk- 
in the 
southwest is furnished by the examina- 


tion made 


ing conditions and bank failures 
by Fred Parkinson, state ex- 
aminer and inspector, of the Oklahoma 
state bank guaranty fund, which is 
supposed to protect all depositors of 
failed banks. 

is compulsory 


in the fund 
all state banks. 


Behind Over $2,000,000 


Membership 
tor 


The report shows that up to Feb. 9, 
1922, there were warrants outstanding 
against the fund representing claims 
against failed banks which it has so 
far been unable to pay from the as- 
sets of those banks, amounting to $2,- 
194,818. A number of banks have failed 
since the issuing of warrants stopped 
and this represents an added liability 
against the fund. As the assets of these 
banks have not been realized upon it 


is not known how far they will be able 
to pay out, and any deficit must be 
charged against the fund. So at this 


time it is only known that the fund is 
behind over $2,000,000 and it is impos- 
sible to tell how much more. 

The examiner’s report covers an audit 
of the fund from June 1, 1921, to Feb. 
9, 1922. A statement is made of the 
fund, however, which dates back to the 
beginning of the operation of the guar- 
anty fund law. It shows that $7,634,- 
151 has been paid out in the case of 
failed banks and that $2,064,: has 
been realized from the assets of these 
failed banks. The guaranty fund has 
been in operation almost since state- 
hood. 


298 


Hit Hard in Recent Months 


The guaranty fund has been severely 
tried for the past 18 months. General 
business conditions have been given as 
the cause of a number of state bank 
failures, and each has had its part in 
reducing the fund, which about two 
years ago had about $300,000 ahead. At 
one time, about seven years ago, the 
fund was behind $800,000, the lowest 
point, at which it tsood until the pres- 
ent time. Gradually assets of failed 
banks were realized upon and favorable 
conditions caused less bank failures, 
until finally there was a surplus in the 
fund. 

Roy Walcott, present bank commis- 
sioner, states there must be about $8,- 


QQ wo" rw 
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| STAGE DEMONSTRATION 


RECIPROCALS BACK MOVEMENT 


Began a Big Counter-Attack on the In- 
surance Committee of the Amer- 
ican Bankers Association 


The reciprocals inaugurated a very 
clever stunt in connection with the 
meeting of the executive council of the 
American Bankers Association at White 
Sulphur Springs, Va., a few days ago. 
The report was bruited abroad that E. 
G. Foreman of Chicago, chairman of the 
insurance committee of the association, 
intended to spring a set of resolutions 
branding reciprocal insurance as un- 
safe. The reciprocals started a counter- 
attack. The big fire and compensation 
reciprocals got prominent assured to go 
to their banks and in many cases 
duced oem officials to telegraph, write 
or telephone Mr. Foreman and other 
mnesbirs of the committee, protesting 
against any attack that might be made 
on the reciprocals. The reciprocals 
were able to make a rather formidable 
demonstration. 


in- 


vas sifted down it 


When the matter 

¢ q ] 
was found that Mr. Foreman never had 
any notion of preparing such resolu- 
tions. He has no idea where the rumor 
started or how the report got going. 
It never entered his mind to bring up 
the subject. A number of the bankers 


now feel that the reciprocals either orig- 
inated the story or following its incep- 
tion in a rather quiet way, took special 
pains to spread it, so that they could 
—< a demonstration to impress the 

vankers with their influence. The stock 
pec anies organizations, whether com- 
prised of companies or agents, knew 
nothing whatever of the rumor. The 
whole aeeaation has rather a fishy 
appearance. 


of failed banks now in 
banking department, 
and that if these could be collected the 
liability against the fund could be 
wiped out and a considerable sum left. 


000,000 
the hands of the 
1 


assets 


Consider Liquidation Plan 


The matter of collecting these assets 
and applying them in liquidating obli- 
eations against the fund is now being 
considered by the state banking board. 
The matter probably will reach a final 
conclusion at the annual convention of 
he Oklahoma State Bankers Associ- 
ation in Oklahoma City, May 23-24. It 
probably will be proposed to appoint a 
liquidating agent to take charge of the 
whole amount of assets and collect 
what may be. This would be a move 
to put the guaranty fund back on its 
feet again. The plan of using liqui- 
dating agents is now being followed in 
the case of some individual banks that 
have failed, and is said to have an ad- 
vantage. 

Mr. Walcott favors a change in the 
law so that a liquidating agent could 
be placed in charge immediately and 
instead of paying money out of the 
fund at once, take charge of the assets 
of the bank and begin to realize on 
them at once, paying depositors as soon 
as the assets were secured and realized 








BUSINESS IS IMPROVING 


LOCAL AGENTS MORE ACTIVE 


More Contract Bonds Are Being Writ- 
ten Because of Large Amount 
of Public Work. 


ILL. 
special agents 
say that business of all kinds 
has improved greatly within the last 
few months. Agents who are putting 
in good licks are getting some most de- 
sirable business. 

Contract surety bonds have been in 
considerable demand throughout the 
state owing to the large amount of pub- 
lic work of all kinds being done. There 
are a few bonds asked for in case of 
private work. However, county, town- 
ship, municipal and school district gov- 
ernments are doing considerable work 
and bonds are in order. Agents in the 
larger cities of the state have worked 
upon a fine business among the banks 
on bankers’ blanket bonds or straight 
fidelity schedules, hold-up, burglary and 
messenger insurance. 


PEORIA, May 


company 
Illinois 


17.—Casualty 
traveling in 


Protect Safe Deposit Boxes 


Some agents have done very well in 
selling burglary insurance to cover 
saiety — boxes, both to banks and 
to individual boxholders. In the smaller 
points the hazard to safety deposit 
boxes is great. This is being generally 
recognized and where there is a consid- 
erable amount of value in a box the 
holder is teking out insurance. The 
same rate is quoted to him as to the 
banks. There have been some very bad 
losses on safety deposit boxes. While 
the banks may not feel that they are 
legally liable to customers, yet there 
is a certain moral obligation. A bank 
will carry a blanket amount with a 
maximum liability on each bond. 
Throughout the state, agents report 
that some concerns purchased large 
amounts of Liberty bonds ranging from 
$25,000 to $150,000 and that these are 
being kept in safety deposit boxes. In- 
surance has been taken out on these. 

Just the other day in one of the IIli- 
nois towns 2 man who has retired from 
business had $12,000 in securities in a 
safety deposit box. The box was rifled. 
Some of these securities have turned up 
in California in the hands of innocent 
purchasers. This man not the 
funds to prosecute the case and estab- 
lish his ownership. In the outlying 
banks of large cities and in all the small 
towns safety deposit box insurance 
should make a strong talking point. 


1as 





Fight St. Paul Taxi Ordinance 


ST, PAUL, MINN., May 16—Five inde- 
pendent taxicab drivers of this city have 
taken action to fight the existing or- 
dinance which requires taxicab drivers 
to carry liability insurance. The five 
drivers were arraigned in police court 
last week for failing to take out the in- 
surance, They intend to attempt to prove 
the ordinance unconstitutional. 





upon. In many instances, Mr. Wal- 
cott believes, a bank could be made to 
pay out, or so nearly so that it would 
tax the guaranty fund very little to 
complete payment. 








Page Thirty-seven 


SS  .., 66> Ee 7". "lll |)". FHF 


U. S. COURT’S RIGHTS AS 
AGAINST STATE UPHELD 


Important Precedent Established 
in Lion Bonding & Surety 
Receivership Case 





OUST NEBRASKA AGENT 





Hold State Must Turn 


Over Assets to Appointees of 


Department 


Minnesota Federal Court 





Especial interest is felt in the decision 
last week of the United States Circuit 
Court of Appeals in connection with the 
receivership of the Lion Bonding & 
of Omaha, 
J. Hertz and 


Surety sustaining the ap- 


pointment of A. John 


Levin as receivers for the company by 


the United States district court of Min- 


nesota, and giving them jurisdiction 
over the assets of the company, as 
against Special Agent Amos Thomas, 
who was put in charge by the state 
court at "Oumaba, on application of the 
Nebraska department of trade and com- 
merce. It involves the question of 
whether the federal courts have th 


right to take control of a failed insur- 
the fact 


ance company, by reason of 

that it has assets and liabilities in sev- 
eral states, as against the state courts 
and insurance department of the state 


in which it is domiciled. 
Formerly Held State Matter 


The United States supreme court has 
always turned a deaf ear to any claim 
of insurance bei interstate commerce 
and the general rule has been that it 
was solely a matter for state jurisdic- 
tion. The states are very jealous of 
their rights, prerogatives and powers, 
although there has been somewhat of a 
tendency recently toward more central- 


ng 


ization. The decision in this case, there- 
fore, opens some interesting possibili- 
ties. It is understood that this particu- 


lar decision cannot be appeal led to the 
highest court and is therefore likely to 
stand as a precedent until some similar 
which can be taken to the 
States. 


case arises 
Supreme Court of the United 


-artly Question of Procedure 


While the opinion of the court in this 
case stated that the nature of the assets 
and liabilities made it, because of their 
location in many different states, espe- 
cially advantageous to have federal jur- 
isdiction, the order placing the federal 
receivers in control was apparently 
based primarily on the form of pro- 
cedure followed by the Nebraska de- 
partment. The Court of Appeals takes 
the view that while the Nebraska de- 
partment took steps toward taking over 
the affairs of the company prior to the 
application for a receiver in federal 
court, the department at that time, on 
April 12 ,1921, only asked for and ob- 
tained an order to take charge of the 
company and operate it until it couid 
be turned back to its officers to be 
operated; that the department might 
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then, as it did later on May 28, have 
applied to liquidate the company, but 
that the federal receivers had on May 2 
secured jurisdiction in Minnesota and 
shortly afterwards in 15 other districts, 
and made demand in the Nebraska dis~ 
trict. 
Action Followed Examination 


The first action by the Nebraska de- 
partment in connection with the Lion 
3onding was taken early in 1921, after 
the examiners of the Nebraska, Iowa, 
Minnesota, Kansas and Idaho depart- 
ments, after a short examination, had 
determined that the company was in 
such condition that further operation of 
its business was detrimental to the in- 
terests of policyholders and the public; 
that its surplus and capital were ex- 
hausted and that it was insolvent. The 
department then applied to the district 
court at Omaha for an order to take 
over the affairs of the company under 
the Nebraska statute which provides for 
the state through its department of 
trade and commerce taking charge of 
and operating a company under condi- 
tions making same necessary and advis- 
able. By authorization of its board of 
directors, the company assented to this 
action, and Mr. Thomas was placed in 
charge. Notice was given out from the 
offices of the company at the time that 
the move was to conserve and save the 
company, and operate it until it could 
be put in better shape so as to return 
it to the stockholders to resume man- 

agement of its business. 


Federal Receivers Appointed 
The federal 
May 2, 1921, 
court at St. 


receivers were appointed 
by the United States district 
Paul, in an action brought 
there by A. H. Karatz, They took over 
the assets in Minnesota, filed ancillary 
receivership proceedings in 15 other dis- 
tricts and made demand for the assets at 
the home office. The Nebraska Depart- 
ment went before the federal court at St. 


Paul May 238, asking a reversal of the 
order, which was denied. Five days later 
the department asked for and was 


granted an order in the state court at 
Omaha for the liquidation of the com- 
pany. Hertz and Levin then applied to 
the federal district court for Nebraska 
for appointment as receivers, and an in- 
junction against Amos Thomas, the Ne- 
braska department and all interested. 
Judge Woodrough denied the petition and 
refused the injunction. From this deci- 
sion the federal receivers apealed and 
from the decision in the Minnesota dis- 
trict the special agent and the Nebraska 
department appealed. The two cases 
were joined for hearing in the appellate 
court. 


Nebraska Department Contention 
The Nebraska interests contended that 
the amount of the plaintiff’s claim, $2,100. 
was insufficient to give the federal court 


jurisdiction and further that the claim 
had not been put in judgment; that the 
hearing at which receivers were ap- 


pointed was ex parte. without notice to 
defendants; that the department of trade 
and commerce was in possession by vir- 
tue of the Nebraska court order and that 
under Article 4 of the federal constitu- 
tion and the settled practice of comity 
between states was entitled to be re- 
garded as having first and exclusive jur- 
isdiction. It was further contended that 
other states have recognized the right of 
the Nebraska department to exclusive 
jurisdiction in such cases, that other 
states with similar laws have taken jur- 
isdiction and held it against all others in 
similar condition, and that “the several 
states and their insurance departments 
are equally concerned in the pending is- 
sues, which involve their sovereign pow- 
ers of control over corporations of their 
own creation. .... It is submitted that 
the exercise of state control of insurance 
companies, including their liquidation, is 
both 


wise and lawful and that such 
power cannot be stricken down by this 
court, without dragging down a well 
recognized attribute of state sovereignty, 


and at the same time disregarding the 
equality clause of Section 1, Article 4 of 
the constitution of the United States.” 


Answer of Receivers 


The receivers replied that it is incon- 
sistent to hold that by the taking over of 
the company by the department “to oper- 
ate and rehabilitate it and put it back in 
the hands of the stockholders,” an in- 
solvent company’s assets should be kept 
from the reach of its creditors and dis- 


(CONTINUED ON PAGE 46) 





MAY FORM TAXI POOL 


PLAN TO MEET NEW YORK LAW 

Consider Efforts in 

Handling This Business—Taking 
Warning from Chicago 


Combining of 





NEW YORK, May 16.—Liability and 
surety underwriters in New York are 
mainly interested at the present time 
in the matter of furnishing policies or 
bonds to owners and operators of 
motor vehicles, under the new taxicab 
insurance law. The underwriters are 
attempting to take some co-operative 
line of action and pool the business in 
order to average the losses and handle 
claims more efficiently and economi- 
cally. Several meétings have been held 
and several more are scheduled, though 
nothing definite has been arranged as 
yet. The chief question under discus- 
sion is the rate to be charged, sugges- 


tions varying from $365 to $1,900 per 
car a year. The experience on taxicab 
lines in other cities that have required 


similar coverage has caused the New 
York underwriters to give careful con- 
sideration to this matter before writing 
the business. 


Protection of $2,500 Required 


The new law requires 
bonds, satisfactory to the 
mission, under which the insurer will 
bind itself to pay judgment secured 
against owners of public vehicles to a 
limit of $2,500 on any one judgment. 
This limit is the same for personal in- 
jury or property damage. There is no 
limitation however on the number of 
claims arising from one accident. The 
limit of $2,500 has been the basis for the 
lower rate suggested, but the fact that 
there is no limitation to the number of 
claims that may arise from an accident 
has caused many underwriters to say 
that even $2,000 would not be too much 
to ask. At present the rate for public 
vehicles of taxicab class in New York 
is $480 for public liability and $120 for 


a policy on 
state tax com- 


pronerty damage, with policies at 
$5,000 and $10,000 limits. There is a 
tremendous business in view on this 


line, as it has been estimated that there 
are 12,000 taxicabs in operation in New 
York City alone. At an estimated rate 
of $600 a year, the New York premium 
income on this class would amount to 
$7,200,000. It is probable, however, that 





many of the taxicabs that are now 
operating will be forced out of busi- 
ness as a result of this requirement. 


The individual and irresponsible driver 
will not be in a position to pay $600 to 


$1,000 for this protection. 


Chicago Experience a Warning 
The experience of the Hartford Acci- 


dent Indemnity on the Yellow Cab line 
in Chicago was. so adverse that the com- 


pany refused to continue the line at a 
rate that was even near that charged 
last year. The Hartford Accident cov- 
ered the Yellow Cab for one year at a 
rate of $360 per cab. It organized 

special claim service and developed an 
accident prevention service in the Yel- 


low Cab Company that greatly reduced 
accidents and brought commendable re- 
but with all that the loss ratio was 
considerable over 100 percent, it having 
been reported that the loss ratio was 
180 percent. With this experience in 
the New York underwriters are 
most of their attention to the 
organization of an insurance pool to 
handle the taxicab business. With a 
poo! in operation, a check could be made 
upon the taxicab drivers cancelled out 
of any company and those with re- 
peated losses could not obtain further 


Suits, 


view, 


giving 


stock company insurance. The con- 
solidated claim service would also be 
one of the great advantages of this 
system. 
To Review Forms 
The new law becomes effective July 1. 
The form of bond drawn up has been 





STATUS NOT IN DOUBT 
EMPLOYERS LIABILITY 0. K.’D 


Commissioner Hobbs Says It Is “Cor- 
poration”—Attack Attributed to 
Reciprocals 


BOSTON, MASS., May 16.—An in- 
teresting aftermath oi the recent spir- 
ited hearings before legislative commit- 
tees on fire and casualty reciprocal bills 
came to light in the release by Com- 
missioner Hobbs of a letter attacking 
the Employers’ Liability Assurance 
Corporation, accompanied by a ruling 
of the commissioner replying to the 
attack. The commissioner rules that 
the Employers’ Liability is a corpora- 
tion as defined by the laws of the 
Commonwealth of Massachusetts and 
entitled to advertise itself and do busi- 
ness as such, in reply to criticism voiced 
by Clarence W. Dealtry, a Boston at- 
torney. 

Basis of the Attack 


In a letter to commissioner dated 
April 29, Mr. Dealtry complained that 
the Employers Liability was not a 
“corporation” and that it was mislead- 
ing and deceiving the public because 
of its use of the word “corporation” in 
its title. He asked if the use of the 
word did not constitute fraud. The 
attorney stated he understood the Em- 
ployers was “organized under a deed 
of settlement and is a joint stock asso- 
ciation and possesses no charter” and 
that it would be difficult to effect set- 
tlements with the company owing to its 
uncertain legal status. 

The commissioner, in his reply to 
Attorney Dealtry, tinds that the Em- 
plovers is a corporation, holds a certifi- 
cate of incorporation from the common- 
wealth, and “that the company is en- 
tirely within its rights in using the word 
‘corporation’ in its title.” 

Credited to Reciprocals 


Mr. Dealtry occupies the same office 
with Robert J. Bottomly, the attorney 
who conducted the hearings for the 
reciprocal interests before the legisla- 
tive committee on insurance. The criti- 
cism is therefore looked upon as ema- 
nating from a_ reciprocal source. 
Further support of this idea is found in 
the unusual situation which arose a 
month ago during the hearing on the 
casualty reciprocal bill before the legis- 
lative committee, when Counsel Edward 

of the Employers opened the 


C. Stone 
hearing by displaying a telegram from 


Missouri which stated reciprocal in- 
terests there had protested the license 
of the Emplovers in Missouri, Mr. 
Stone, quoting from a letter, stated that 
the protest had come fiem reciprocai 
interests and that further attacks had 
heen threatened if the counsel of the 


Employers continued to oppose the 
pronosed reciprocal lesislation in Mas- 
sachusetts. 

Roth the fire and casun 
hills defeated in 
setts levislature. 


Itv reciprocal 


were the Massachn- 





passed upon by 
sion and 


the state tax commis- 
it will next be laid before the 
insurance department for review. The 
same procedure will be observed with 
respect to rates once these be decided 
upon. The National Surety, Globe In- 
demnity, Fidelity & Deposit and Fidelity 
& Casualty are understood to favor writ- 


ing bonds, while the American Surety 
and other surety offices are giving the 
matter further study and will likely 
reach a conclusion within a few davs. 
A rate of $750 has been suggested by 
the surety men, this to be paid by the 
assured in equal monthly installments, 
save that two premiums will be paid 
when the policy is issued, thus protect- 


ing the surety 
the contracts 
surety offices 
them, hence 
subject wery 
ing a rate 


company 
being 


in the event of 
cancelled. The 
have nothing to guide 
their desire to study the 
earefully before promulgat- 
schedule. 





APPOINTS COMMITTEES 
NATIONAL BUREAU PERSONNEL 


Various Lines of Work Are Assigned 
to the Companies Belonging to 
the Organization 


NEW YORK, May 15.—Jesse S. Phil. 
lips, general manager of the National 
Bureau of Casualty & Surety Under. 
writers, announces the results of the 
adjourned annual meeting of the bureay 
here several days ago. 

The present officers were reelected 
as follows: General manager, Jesse §S. 
Phillips; associate general manager, A, 
W. Whitney; secretary-treasurer, G, F, 
Michelbacher. 

Companies were elected to serve on 
the executive committee and the various 
boards as follows: 


Executive Committee—Aetna Life, Con- 


tinental Casualty, Fidelity & Casualty, 
Globe Indemnity, Royal Indemnity, 
Standard Accident, Travelers, United 


States Casualty, United States Fidelity & 
Guaranty. 

Conference Board — Royal Indemnity, 
Standard, Travelers, United States Cas- 
ualty, United States Fidelity & Guaranty, 

Legal Board—Fidelity & Casualty, Nor- 
wich Union Indemnity, Ocean Accident & 
Guarantee, Preferred Accident, Travelers, 

Publicity Board—Hartford Accident & 
Indemnity, Indemnity Insurance Com- 
pany of N. A., Maryland Casualty, New 
Amsterdam Casualty, Royal Indemnity. 

Statistical Board—Aetna Life, Globe 
Indemnity, Maryland Casualty, Ocean, 
Travelers. 

The management was authorized to 
comply with the terms of the recently 
enacted New York law providing for 
rate regulation in the field of casualty 
insurance. Rules will be devised to gov- 
ern the granting of service to non-mem- 
bers as required by this law. 

A comprehensive plan for an accident 
prevention campaign in the field of auto- 
mobile insurance was referred to the 
executive committee with power. 


Automobile Department 


At the meeting of the automobile de- 
partment a governing committee was 
elected as follows: 

Aetna Life, Ocean Accident & Guaran- 
tee, Travelers, United States Casualty, 
United States Fidelity & Guaranty. Am- 
brose Ryder was continued as manager 
of the department. 

At the meeting of the compensation 
and liability department a gove rning 
committee was elected as follows 

Aetna Life, Continental C asualty, Globe 
Indemnity, Maryland Casualty, Trav elers. 
G. F. Michelbacher continues as acting 
manager of the department. 

The department also approved revised 

rates for manufacturers’ and contractors’ 
public liability insurance as_ recom- 
mended by the governing committee. 





LONDON GUARANTEE IN DEAL 





Advices from Home Office State That 
Proposition Is on Foot for 
Some Merger 





NEW YORK, May 17.—It is under- 
stood here that shares of the London 
Guarantee & Accident in London have 


advanced from £7 to £17. London 
advices state that this foreshadows 4 
purchase of control of the London 


Guarantee. It is the belief in London 
that the negotiations now proceeding 
are on behalf of the Phoenix Assurance. 

The latest dispatches from London 
state that the Central News announces 
that the London Guarantee is prepar- 
ing to make public a statement to the 
effect that negotiations are proceeding 
for a consolidation with another big 
insurance company. 

United States Manager F. W. Lawson 
of the London Guarantee said this week 
that he had received cable advices from 
the home office that a deal involving 


change of stock control was on foot but 
no particulars were vouchsafed. 
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CONFERENCE TAKES UP 
IMPORTANT QUESTIONS 





Discusses Statistics, Uniform 
Agency Compensation and 


Office Accounting 





MOVE FOR COOPERATION 





Next Meeting in Conjunction With 
Health & Accident Conference to 
Have Good Results 





The meeting of the Southern Indus- 
trial Insurers Conference in Cincinnati 





last week was cited by the company 
representatives as one of the most suc- 
cessful meetings ever held by the Con- 
There 40 in 
tendance, representing practically every 


| 

| 

ference. were about at- | 

| 

member company. Aside from the verv | 

papers read, standardization of 

branch office accounting and uniform 

compensation to agents were the lead- 
ing questions discussed. 

In the decision of the Conference to 
hold its next meeting at Washington in 
conjunction with the Health & Accident 
Underwriters Conference is seen a move 
for the combined discussion of prob- 
lems common to both Conferences. At 
the Washington meeting, the general 
meetings of the two conferences will be 
held jointly, while the executive ses- 
sions will be held separately. 





Branch Office Accounting 


In the discussion that followed the 
talk by P. M. Estes of the Life & Cas- 
ualty of Nashville, the consensus 
seemed to be that the conference should 
work toward a clearer understanding 
by branch office managers of “Branch 
Office Accounting.” He urged that this 
be one of the important issues at the 
meeting. This question is of prime 
importance, in that many of the branch 
office managers are frequently put into 
embarrassing situations due to their in- 
ability to place the funds received to 
the proper departments. It was con- 
tended that the fault was not with the 
branch office manager, but entirely with 
the companies, in that they had not 
given the proper instruction to their 
branch managers. With the proper 
amount of education along this line, the 
finances of the companies will be on a 
better basis. It was urged that this 
matter be taken up by each company 
and gone into fully until it becomes an 
integral part of the fabric of every com- 
pany. Mr. Estes urged that each com- 
pany which had not already done so 
adopt a uniform branch office account- 
ing system immediately. A poll taken 
showed that ten companies had already 
adopted such a system and had it in 
operation with excellent results. <A 
number of company representatives also 
indicated tat their companies would 
shortly adopt such a system and put it 
into practice. 


Compensation for Agents 


At the meeting of the Conference last 
October a resolution was introduced to 
the effect that the Conference obtain sta- 
tistics on the number of new, inexperi- 
enced men entering the business, The 
statistical committee was able to get this 
information from but few companies. 
However, those statistics that were 
forthcoming showed that.less than 10 
percent of the men leaving were replaced 
by new men, showing that the men are 
simply shifting from one company to the 
other. This brought on the discussion 
regarding the incorporation of a uniform 
compensation for agents. The report 
urged the companies that they agree 
upon a maximum to be paid to agents 
and that the Conference adopt a stand- 
ard and uniform system of compensation. 


| ments of stock companies for ten years 
j} and also the premiums and losses of 


| teresting features are “Policy Fees Re- 


agency turnover and consequently unnec- 





The report stated: “So long as we bid 












| Argus Casualty Chart Gives $366,1 
| 


HE 1922 edition of the “Argus Cas- | 
"T eatty Chart” is out, coming from | 
the press of THE NationaL Unoer- | 
WRITER, It gives a ten-year record of | 
the main casualty and surety compa- 
nies, 


1 There are a number of interest- | 
ing features in this year’s edition. In | 
the first place, THe Nationa Unoner- | 


WRITER has not confined its compilation | 
to stock companies but has given sta- | 
tistics of mutuals and reciprocals. It is 
often difficult to ascertain information 
regarding the smaller companies. The 
“Argus Casualty Chart” gives detailed 
information regarding mutuals, recipro- 
cals and smaller companies, thus fur- | 
nishing agents and others accurate in- | 
formation within a small compass. 

Interesting Features 


The chart gives comparative state- 


various lines written by each company 
for a ten-year period. Some of the in- 


tained by Agents in 1921,” “Compensa- 
tion Reserves,” “Liability Loss 
Reserves,” “Funds Received and Re- 
mitted by Foreign Companies,” “Dif- 


Loss 


ferent Lines Writen by Companies,” 
“Companies Ceasing Business Last 
Year” and so on. 

The health premiums last year 


amounted to $16,775,280 and the losses 
$8,866,041, giving a ratio of 53 per cent. 
The premiums fell off about $1,000,000. 
The accident premiums last year were 
$41,561,530; losses $20,663,170. The ac- 
cident premiums had a terrific slump 
last year amounting to $26,000,000. The 
fidelity premiums were $27,136,477 and 
losses $11,540,250. The fidelity pre- 
miums had an increase of about $9,- 
000,000 last year. The surety premiums 


against each other for the service of an 
agent we may expect an enormous 


life companies pay 
commissions; the 
commercial accident and 
have practically a 
standard contract. Why should not the | 
weekly accident and health companies 
adopt a standard? We should compete 
in service to our policyholders and not in 
compensation paid agents.” 


The 
the same 


essary loss. 
practically 

monthly and 
health companies 





Less Sickness, More Claims 


Statistics came in for their share of 
prominence when the report of the sta- 
tistical committee showed that although 
all available reports show that there was 
less sickness during 1921 than in many 
previous years, the accident and health 
claims of the companies indicated a 
sharp increase. The companies have this 
fact to face—reports from health author- 
ities of less sickness, reports from com- 
panies of fewer deaths, but an increase 
in claims paid. The experience of the 
companies during the past year showed 
an inerease in sickness claims paid and 
a decrease in death claims paid. It is 
quite evident that these two should run 
more or less parallel. Undoubtedly the 
increas2 must be attributed to fake 
claims and malingering. 


Methods of Instructing Risks 


In a well prepared paper on “Changes 
in the Methods of Inspecting Risks” Dr. 
J. W. Johnson, president of the Interstate 
Life & Accident, gave the experience of 
his company in its efforts to arrive ata 
satisfactory method of inspecting risks. 

Other papers read at the meeting were, 
“The Relationship of the Southern and 
the Health & Accident Underwriters Con- 
ferences” by W. R. Sanders, vice-presi- 
dent of the American Liability and pres- 
ident of the Health & Accident Under- 
writers Conference; “The Agency Force,” 
by Allan Dunkerly; “Why are We Here,” 
by George R. Kendall, secretary-treas- 
urer of Washington Life & Accident. 

The conference showed its appreciation 
of the splendid Cincinnati hospitality by 
extending a rising vote of thanks to the 
Chamber of Commerce, 


Many Attend Kentucky Derby 


The Conference was arranged to pre- 
cede the Kentucky Derby which took 








| year before. 





49,359 Premiums and $179,574,538 
Losses for 1921 
= = ——— a : a 
were $46,687,367, increasing about $4,- 
000,000. Steam boiler premiums were 


$8,033,186° the increase being about $2,- 
500,000. Plate glass premiums were 
$14,405,949 with a loss ratio of 36 per- 
cent, the decrease in premiums being 
about $3,000,000. The loss ratio was 
down, however, materially as in 1920 it 
was 49 percent. 
Liability Premiums and Losses 


The liability premiums were $9,364,- 
160 with a loss ratio of 49 percent, be- 
ing an increase of $3,000,000 over the 
The credit insurance pre- 
miums were $1,742,697 with a loss ratio 
of 117 percent. The credit premiums 
fell off $2,000,000 and the loss ratio 
went up from 17 percent to 117 percent. 
The burglary premiums were $18,130,- 
700, with a loss ratio of 47 percent, a 
decrease of $1,000,000 in premiums and 
increase of four points in the loss ratio. 
The fly-wheel premiums were $706,236 


2 


with a loss ratio of 40 percent, a decrease 


of $1,100,000. The sprinkler leakage 
premiums were $674,362 with a loss 
ratio of 87 percent and a decrease of 


about $300,000 in premiums. The auto- 
mobile property damage premiums were 
$25,362,062, with loss ratio of 68 percent 
as compared with $29,937,612 the year 
before with a loss ratio of 58 percent. 
The compensation premiums took a 
terrific slump. Last year’s premiums 
were $86,139,568 with a loss ratio of 
59 percent as compared with $141,552,- 
665 the year before, a loss ratio of 49 
percent. 

The grand total of casualty and surety 
premiums last year was $366,149,359 
with $179,574,538 losses as compared 
with $445,336,789 premiums and $191,- 
992,330 losses the year before. 


place at Louisville on Saturday. Most of 
the members went to Louisville Friday 
evening and took in the big show. Presi- 
dent J. W. Scherr of the Inter-Ocean 
Casualty, who never misses a Derby, had 
arranged for a room at the Seelbach in 
advance and invited all of the members 
to make it their headquarters while at 
Louisville. F. J. Walker, of the Ken- 
tucky Central Life & Accident, who is an 
ardent horse fan and who by the way is 
reputed to have cleared from $5,000 to 
$150,000 during the past month on the 
“ponies,” is one of the ardent Derby en- 
thusiasts. The National Underwriter en- 
tertained the visitors by taking them to 
a baseball game Thursday afternoon to 
see the Cincinnati Reds battle the Bos- 
ton Braves. 


NO MORE PLATE GLASS CUTS 


New Tariff Expected to Check Impor- 
tations From Abroad and Keep 
Up Prices of Glass 


NEW YORK, May 16—While the 
experience of companies writing plate 
glass insurance is constantly being tab- 
ulated and analyzed it is unlikely that 
further reductions will be announced 
for any section of the country; the re- 
visions declared some weeks ago, effect- 
ive May 1, being the last that may be 
looked for for some time at least. The 
reductions allowed were based largely 
upon the lower prices at which glass 
was sold by the manufacturers, who 
had dropped their figures to meet the 
competition of Belgian plants; the 
product from that country coming in 
in fairly large quantity. 

Under the terms of the bill now being 
considered by Congress, and which 
probably will be enacted into law, the 
present tariff on the average size of 
commercial plate glass is increased 
about 50 percent and that upon the un- 
usually large sizes a full 100 percent. 
The imposition of this heavy tax will, 
of course, check plate glass importation, 
and home manufacturers of the product 
will be able to keep their prices well up. 


CASUALTY 39 


IN BUSINESS SEEN 


George W. Ellis of the Travelers 
Head Office Says Times 
Are Improving 


REVIEWS THE SITUATION 


Can Now Be 
Reasonable 


Says That Forecast 
Made With a 
Degree of Accuracy. 


George W. Ellis of the home office 


of the Travelers in speaking on the 
favorable outlook 


the 


in business undoubt- 
of the 
Ellis has 


observation 
Travelers official staff. Mr. 

had a of years experience as 
head of the advertising and publicity 
the He has 


touch its 


edly reflects 


number 
company. 


all 


force. 


department of 
with de- 
partments and held Mr. 
Ellis says that it seems fitting now to 
make some prediction, because it can 
ye done with a reasonable degree of 


been in close 


its 


accuracy. Commenting on the busi- 
ness outlook, Mr. Ellis says: 
We have refrained, heretofore, from 


any prophecy in regard to general busi- 
ness conditions, however optimistic we 
might be in regard to most lines of in- 
surance. 3ut the time has come when 
we can make a reasonable forecast of 
general improvement the more reassur- 
ine because it is marked by characteris- 
tics of permanency. 

Conditions on the Farms 
population is 
most dis- 
of wheat 


agricultural 
definitely emerging out of a 
tressing situation. The price 
shows a gain since the first of the year 
of nearly 25 percent. Corn, a gain of 
at least 15 percent. The price of sheep 
shows an increase of 80 percent and hogs, 
a 50 percent increase, a figure reached 
after a steady advance since Dec. 1. 
This means that the whole agricul- 
tural community is coming into a posi- 
tion to liqtfidate its loans and resume 
buving. Asa result retailers in the rural 
section report a slight improvement in 
trade. 
The crux of the prolonged p : 
depression has been that the retail pri 
which the farmer had to pay for other 
commodities were out of all relation to 
the price he received for his products. 


The great 


25 


business 
eS 


Drastic Deflation Felt 


The deflation in agricultural products 
was not only the first to occur, but it 
was of all the most drastic and sudden, 
a decline so great in proportion to its 
purehasing power in other commodities 
and in service that it is safe to say that 
the prices received by the farmer (who 
constitutes one-third of the population) 
were lower than have ever been known. 

The rise of most farm products during 
the last three months and the decline 
still continuing in the retail prices of 
other commodities, is steadily bringing 
the exchange value of the two into fairer 
relationship and is a considerable step 
toward readjustment and a restoration 
of the purchasing power of a great part 
of the population. 

Other favorable indications are the de- 
flation in certain wages, rents and build- 


ing costs. A deflation still slow, but 
definite. 
Building and Construction 
Building and construction permits in 
109 cities in March were more than 
double the number in March last year. 
The number of business failures 
showed a substantial decrease in Feb- 


ruary and March, the first decrease since 
May, 1921. 

In practically all lines of business there 
is an appreciable improvement, and an 
increase in the volume of manufacturing 
may be confidently predicted. 

The rise in foreign exchange has in- 
creased the purchasing power of the 
western European countries. Stocks of 
goods are generally low and consumption 
is greater than production, which must 
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Careful 
Planning 


Surely, a carefully planned 
program of solicitation will 
bring results that are more 
satisfactory than those that 
follow haphazard solicitation. 
Every phase of a prospect’s 
business must be thoroughly 
studied. A line of insurance 
that will cover that particu- 
lar phase of his industry 
must be carefully presented’ 
The results obtained are de- 
termined by the thought in- 
volved in planning the solic- 
itation. 


Of great importance in planning any 
solicitation is the company which the 
agent represents. To be able to place 
all the different lines of casualty insur- 
ance in one company is a service worth 
while. The agents of the Maryland 
Casualty can do this. They have con- 
fidence in the ability of their company 
to serve them in all casualty business. 
And this same service will make it- 
self felt in the demand from policy- 
holders for “more Maryland Service.’ 


| MARYLAND CASUALTY COMPANY 


CASUALTY INSURANCE 


BALTIMORE 
SURETY BONDS 


























soon siill further accentuate 
activity. 

The number of used cars on the rail- 
roads shows a considerable increase with 
a resultant improvement in railroad earn- 
ings, and as the demand for transporta- 
tion grows the need of greater expendi- 
tures for rails, cars and locomotives and 
employment of more men, means a re- 
sultant benefit to the great steel industry 
and unemployed labor. Orders for freight 

cars in March were greater than in the 
| twelve menths of 1921, while a more 
| active business in transportation and de- 
| creased cost must eventually permit in 
| 
| 
| 


industrial 





turn a lowering of freight rates with re- 
| sultant further decrease in cost of com- 
| modities and a stimulation of buying. 

It is cheaper money, economic improve- 
ment in the status of the great agricul- 
tural community, and a justified antici- 

| pation of the future that is responsible 
for the rise in stock and bond prices. 


Burden of Taxation 


Not all the obstacles that stand in 
| the way of a revival of business have 
| been removed. There are certain com- 
| modities in which deflation has only be- 
gun. The burden of taxation still hangs 
| around the neck of business, and poli- 
ticians are still busy offering stimulants 
as harmful as they are meant to be help- 
| ful. A large part of Europe is in a state 
|} of economic and financial chaos. But 
| despite these obstacles we are making 
| significant progress on the road to pros- 
perity. 
| It is well to recognize that industry 
| faces very different conditions than those 
which prevailed from 1915 to 1919. Many 
methods and practices will have to be 
| thrown on the scrap heap. Competition 
| will compel the adoption of careful econ- 
;}omy and Those 
| things themselves 
| by results or are necessary for the pro 
| tection of the business or the building 
{up of cooperation and its attendant 
| morale will be pushed to the fore. 
| Difficult and discouraging as has been 
| 
| 


thorough 
which have 


efficiency. 
justified 


the period of readjustment, particularly 

| in compensation and liability 
| there need be 
the future, 


insurance, 


no discouragement as to 


Insurance Needed 


In these times when large losses in 
property values due to economic read- 
| justment are apparently unavoidable, it 
|} is especially important that losses and 
| particularly incurred obligations against 
| which insurance can be obtained should 
| have most careful attention, that losses 
from such sources may not be added to 
losses due to shrinkage in property 
values. 

While we recognize the value of all 
forms of insurance, it must be remem- 
bered that the loss of property is limited 
to what is already earned. An obliga- 
tion for injury to person or property of 
others is an unlimited loss, dependent for 
its amount on the severity of the injury 
or the whim of a jury, Such a loss must 
be met out of accumulated resources or 
future earnings. It is, therefore, most 
| important to corporations and individ- 
|; uals, in choosing insurance protection, 
that only the strongest companies should 
even be casually considered. 

Mutual and reciprocal companies, which 
throve on maladjustment and inflation, 
are already undergoing a process of dis- 
integration due to the disillusion of those 
who accepted promises for facts. 





Compensation and Liability 


Compensation and liability insurance 
in regular old-line companies’ will 
emerge from present conditions in a 
stronger position than ever before, and 
everyone who believes in eventual pros- 
perity must recognize the fact that a 
steady growth in this form of insurance 
is absolutely certain under the force of 
necessity and legal requirements which 
are certain not to be curtailed but en- 
larged. 

The wonderful record of group insur- 
ance, which has held its own in volume 
of business already placed, an almost 





| unique phenomenon in business, has be- 
| fore it a wonderful development as one 


of the most effective means of establish- 
| ing and perpetuating that cooperation 
and good will so essential as a competi- 
pew and economic element. As for the 

other lines, boiler, engine, electrical ma- 
prrerhe and all forms relating to in- 
| dustrial activity, their progress will be 
measured from day to day by the grad- 
ual improvement which is now becoming 
slowly but plainly noticeable. 


Thomas W. Smeed, underwriter at the 
Newark branch office, Aetna Casualty & 
Surety, has been promoted to superin- 
tendent of the automobile department at 
that office. 
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NEW BAIL BOND LAWs 


ANALYSIS OF NEW YORK ACTs 


Superintendent Stoddard Says They 
Should Prevent What Has Been 
Blot on Insurance Business 


NEW YORK, May _ 16.—Having 
been signed by Governor Miller of New 
York, two bills modifying the code of 
criminal procedure and insurance lay 
are now effective and more clearly 
define the situation regarding the bail 
bond business in the state of New York, 
Superintendent Stod« dard, in making an 
analysis of the two bills vse the use of 
those interested, says that the ney 
regulation should prevent mg the future 
what has been a blot on the insurance 
business in the past. 


Special Licenses Required 


Under the new provision the surety 
company engaged in a bail bond busi- 
ness must be licensed by the superin- 
tendent and must procure a license for 
its employees and officers. This does 
not necessitate a duplicaticn of licenses 
those who already have licenses being 
required to present them to the insur- 
ance commissioner for his stamp oj 
approval. The law is effective Sept. 1, 
1922, and on or before that date the 
companies doing business in New York 
must have filed with the courts, district 
attorneys and other interested parties 
the lists of persons authorized to doa 
bail bond business for the companies, 
Each company licensed or relicensed 
after Sept. 1 must file in the office of 
the superintendent of insurance a bond 
of $5,000. 


Limit on Compensation 


The new law provides a maximum 
charge for the issuance of bail bonds, 
limiting compensation to 3 percent oi 
the amount of such bonds. Companies 
are held responsible for their agents and 
brokers on this as well as other mat- 
ters and it will be regarded as a mis- 
demeanor if more than 3 percent is 
charged. This will eliminate such ar- 
rangements as have been made in the 
past whereby general agents pay 2 per- 


cent of the face of the bond to the 
company, minus the gcneral agent's 
commission, with an understanding 


that subagents may have as their fee 
any money that can be obtained from 
the person applying for the bond in 
excess of the 2 percent. Agents secek- 
ing license for bail bond business must 
meet with the approval of the supe:- 
intendent of insurance as to ability and 
integrity. No one is eligible who has 
ever been convicted of any crime or 
offense, offense meaning an offense in- 
volving moral turpitude. Any agent 
charging directly or indirectly more 
than the legal amount for the bond 
shall in any action brought to recover 
such overcharge be liable in treble dam- 
ages. Brokers are required to meet the 
same restriction, including the stamp of 
the superintendent of insurence on their 
licenses. <All persons licensed are re- 
quired to carry the licerise with them 
and the subject to examination in 
court. 
Personal Bail Bonds 


It is provided that an unlicensed 
person may deposit money or property 
as bail or many execute as surety a 
bail bond fer another, providing he does 
not receive'a fee or other compensation 
for such service. It is not regarded as 
insurance in such circumstances. If he 
receives compensation he can_ legally 
deposit money or property as bail pro- 
viding that within a period of one 
month prior thereto he shall not have 
made such a deposit or given such a 
bail in more than two cases not arising 
from the same transaction. <A capital 


of $250,000 is required for an insurance 
company doing bail bond business and 
no person shall be so licensed unless 
possessed of the same capital. 
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WITH 


This 


BUILDING 


Owned and Solely Occupied 
by the Standard Accident 
Insurance Co., Detroit 


is the STRENGTH and the REPUTATION 
that stands behind every agent of the 


Standard Accident Insurance Company 


DETROIT, MICH. 


One 


of 
the Oldest 


One 


of 
the Largest 




















Federal Surety Company 


Home Office, Davenport, lowa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 





CORRESPONDENCE SOLICITED 





WwW. L. TAYLOR 


Vice-Presiden and General Manager 
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CHICAGO PLAN IS DEFEATED | SURVEYS DEPOSIT BOX COVER 


Burglary Insurance Underwriters As- | Opinions of Bank Commissioners Ob- 


sociation Fails to Approve Project tained as to Necessity for That 
to Reduce the Acquisition Cost Form of Insurance 
NEW YORK, May 16.— Keen dis- The opinions of practically all the 


appointment is expressed in various | state banking commissioners have been 
company offices in the east over the | obtained by the United States Fidelity 
failure of the Burglary Insurance Un- | & Guaranty in a general survey of the 
derwriters Association at its recent | question of safety deposit box insur- 
meeting, to take favorable action upon | ance. The question was raised when 
the Chicago situation. For years the | the Massachusetts commissioner ruled 
cost of getting burglary business in| that banking institutions operating 
that city has been excessive, and man- | safety deposit boxes must take out 
gers have been casting about for | burglary insurance on the boxes or 


| means of reducing it, and also for lim- | cease renting boxes. The United States 
| iting the number of agencies which any | Fidelity & Guaranty then sought the 


company might maintain in the terri- | general opinion throughout the coun- 
tory. Conferences have been had with |'try on this ruling. It was found that 
Chicago agents from time to time, and | no other state has taken such definite 
it was felt that the time was now oppor- | steps, but that five states obtained prac- 
tune for dealing effectively with both | tically the same results indirectly 
the agency and the expense problems. | through the prestige and personality 
It was agreed that the number of rep- | of the commissioner. One or two of 
resentatives any member company |the commissioners recommend ‘such 
might have would be limited to three, | protection to all banks in the state and 
and that the commission maximum was | some of the state bank examiners have 
to be 30 percent; all other producers, | been impressed with the in portance of 
including special agents, to get but 20} looking for such policies in studying 


percent. The reform program would | the standing of the bank. 
unquestionably have carried had certain | In general the banking departments 


members of the bureau not been in- | im the various states appear to be wide- 
structed by their respective chiefs to | awake to the danger of burglars secur- 
oppose the measure. | ing property of immense value from 

The suggestion of merging the Burg- | saftey deposit boxes, but there is a lack 
lary Insurance Underwriters Associa- | of knowledge in most cases as to the 
tion with the National Bureau of Cas- | existence of such insurance. The com- 


! ualty and Surety Underwriters is under | pany received several letters from com- 


review by a special committee of the | missioners who said that they had 
former organization, which is to report | never heard of such an insurance pol- 
later. While some of the prominent | icy, but would be interested in looking 
burglary writing offices are strong ad- | over the details. There were several 
vocates of the proposed consolidation, | commissioners who stated that they 
others, equally influential, are stead- | cither had done so or would recom- 
fastly against it, maintaining that the | mend the proposition to the legisla- 
chief argument in favor of such a move, | ture. 
namely, that of a saving in expense, is} In only one case was the customary 
sal sufficient to overcome the disadvan- | objection raised. that the banks were 
tages that would iesult from sinking | not liable for losses on safety deposits. 
the identity of the smaller association | li is well recognized, however, that al- 
in that of the larger. | though there is no legal requirement 
for safety deposit insurance, and banks 
cannot be compelled to pay for burg- 
Hartford Gets Big Boiler Line | lary losses on safety deposit boxes, it 
| is a business necessity and offers the 
AUSTIN, TEX., May 16.—The Hartford | only means of combatting unfavorable 
Steam Boiler has obtained the contract | public opinion which necessarilv fol- 
to insure the boilers of Texas state in-| jow. a bank’s robbery. From the tone 
stitutions through a bid made by the in--|' “ S . ; 
surance agency of Fred K. Fisher in| of the answers from the various bank- 


Austin. The award was made by the| ing: commissioners there is a ready 
Texas State Board of Control and the! market for safe deposit insurance in 
contract calls for inspection and insur-j| every state in the union. The great 


ance of 53 boilers and steam lines at 19 | need at present is greater e ducation of 
> t ree >* ‘ 
hire vers gar Pe Png years for the public to the ex xistence of this pro- 
é U 2,902.33. 
sag ott cei sag be Sse — -.. |, tection and probably a greater educa- 
There was some keen competition for} |. £ the ai i ; » toake 
this business and a number of proposals | ttom of the agents along the same lines. 
were submitted. An idea of the competi- | There is some basis for the belief that 
tion is gained from the fact that of all | the Massachusetts ruling. will eventu- 
the offers made the consolidated premium | ally spread through other states and 
in no instance exceeded $3,000. There was | that safety deposit insurance will be- 
only a few dollars difference between the | «ome a necessity in many sections 
eo | where bank losses are high. 
Thi . : P : } where e c sses are . 
This was the first time in the history & 
of Texas that a combined policy has been | 
written for the boilers at the state in- Invite Harding to Detroit 
stitutions. Heretofore the local agents in 
the towns where the institutions are| DETROIT, MICH., May 12.—A delega- 
located were given the business. | tidn from Detroit. headed by Edwin 
| Denby, secretary of the navy, will visit 
| President Harding this week and per- 

















| sonally invite him to visit Detroit and 
Nebraska Record for 1921 | formally open the convention of the Na- 


TI stock casualtv ew | tional Safety Council to be held here 
ne stock casualty and surety compa- | Aug. 28-Sept. 2. 


nies reported in premiums last year in Tt . . . : — "te 
z " ¢ ne Detroit Safety Council, which is 
Nebraska $4,080,386 and paid losses $2.- 





| ea i alin cae amte for » con- 
056,787. The mutual assessment accident, | pred nggyen aig ig nt ga Pgget ‘a 
health and casualty associations reported |e reatest displays of safety devices ever 
$1, 103,040 in premiums and losses $716,- | prought together in this country, show- 
846. The leaders in the mutuals were as | ing every new appliance to reduce losses 
follows | by fire, street and industrial accidents. 
Prems. Losses | 
Clergy Casualty, Mo....$ 40,446 $ 20,211 | | “ 
Integrity Mutual ...... 178,401 74,577 | William Todd, formerly superintendent 
Inter-St. Bus. Men’s. Ia. 66,129 33.427 of the compensation and liability depart- 
" a » “4! ) ment of the Newark branch office, Aetna 
Mut. Ben. H. & A., Neb. 297,960 142,377 | Life and affiliated companies, has been 
Physicians Casualty .. 150,135 89,588 | advanced to office supervisor, and will de- 
Physicians Health ..... 136,029 84,476 | vote his entire time to that work. Henry 
Pyramid Mutual ...... 45,067 24019 | A. Reardon, formerly assistant to Mr. 
Travelers Health ...... 270,094 142,121 Todd in the compensation and liability 
Spee Gee ! - | department, has been promoted to super- 
Weantorm Trav. 26.2 see. 71,064 50,393 intendent. 
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CHICAGO, U.S.A. 








CONTINENTAL CASUALTY COMPANY 


H. G. B. Alexander, President 
General Offices: 


“‘The Company with a Continent of Friends” 


Canadian Head Office: 
TORONTO, CANADA 














The Northern Indemnity Corporation 


Home Office: 
154 LOUIS STREET 
GRAND RAPIDS, MICHIGAN 





Specializing in Automobile 
Liability, Property Damage 
and Collision, and Excess 
Insurance. 





Agents Wanted In: 


Iowa, Kentucky, Indiana, Michigan and Illinois 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident—Health—Bur¢glary—Liability—Auto- 
mobile—Teams—Elevator—Workmen’s 








Compensation 
FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 





| WORKMEN'S COMPENSATION | 








||| COMPANY COVER PREFERRED 


State Fund Official Admits Employers 
Would Rather Have Business on 
Competitive Basis 


The superiority of competitive com- | 


pensation insurance over state insurance 
and the general preference of business 
men for the ¢ company form of protection 
is admitted in a statement made by H. 
L. Hughes, chairman of the industrial 
insurance department of the state of 
Washington, in his annual report. The 
statement, which was intended as a con- 
demnation of competitive insurance, but 
which actually conceded the superiority 
of this form, is as follows: 

“If our state permitted competitive in- 
surance by the casualty companies we 
know very well that we would suffer 
from their meddlesome interference in 
the administration of the act, as well as 
in the legislation upon the subject. As it 
is now, we are rid of this meddlesome in- 
terference, and we are glad of it.” 

Mr. Hughes then continues: “If com- 
petitive insurance is permitted your state 


son that the state cannot very well go 
carriers go after the business of the state 


counts and leave only those small, unde- 
sirable accounts which it would be un- 
profitable for them to solicit to maintain 
the state fund.” 


City’s Compensation Costs 


MINNEAPOLIS, MINN., May 16.—The 
city of Minneapolis paid $11,709.98 in 
compensation and medical indemnity to 
workmen injured while engaged paving, 
grading and sewer construction work, 
according to a report filed with the city 
eouncil ways and means committee by 
N. W. Elisberg, city engineer. The 
amount of paving, grading and sewer 
construction done in the two years 
totaled $3,734,762.58, so compensation 
and medical service amounted to .3 of 1 
per cent of the cost of the work. 

The ways and means committee is en- 
deavoring to ascertain some means of 
levying a tax to take care of compensa- 
tion insurance costs, Neil M. Cronin, city 
attorney, has been asked for an opinion 
as to whether a special tax can be levied 
for the insurance fund before the actual 
indemnity is known, 


Wisconsin Bureau Meeting 


MILWAUKEE, WIS., May 16.—The an- 
nual meeting of the Wisconsin Compen- 
sation Rating & Inspection Bureau was 
held Thursday with the largest repre- 
sentation of members that ever attended 
an annual meeting of the Bureau. Gen- 
eral Manager George F. Haydon pre- 
sented his annual report of the progress 
during the past year. Rate changes were 
discussed but no action was taken on any 
radical changes. The bureau authorized 
changes in the by-laws which will bring 
them up to meet present conditions in 
the bureau, the principal change relating 
to revising the basis of assessments. 


Owner May Also Be Employe 


AUSTIN, TEX., May 16.—Award made 
by the Texas Industrial Accident Board 
was upheld by the Texas supreme court 
last week in the case of H. W. Cook 
vs. Millers’ Indemnity Underwriters, the 
higher court holding that a person, al- 
though a part owner, a director and an 
officer in a concern, but who did certain 
labor for hire, receiving saJary therefor, 
is entitled to compensation under the 
workmen’s compensation act when injured 
in the course of his duties under his con- 
tract of hire. 

This suit was brought by the insurance 
company to set aside an award by the 
Industrial Accident Board in favor of 
Cook for injuries received by him in the 
ginning plant of the Smithville Ginning 
Company. The important and only ques- 
tion was if Cook was an employe within 
the meaning of the compensation act and 
in discharge of his duties as such at the 
time of the accident. 


Died of Fright; Gets Compensation 


POTTSVILLE, PA., May 17—When a 
man is frightened to death his widow is 














entitled to benefits under the workmen's 


fund never gets a fair start for the rea- | 
out and solicit business, while the private | Brown vs. Sinclair Refining Company, 


and get the larger and more desirable ac- | 


———_} 


compensation act, a state referee de cided 
here last week. Mrs. Annie Eagan, of 
Ashland, Pa., whose husband died of 
fright at a colliery of the Philadelphia 
& Reading Coal & Iron Co. when a plat. 
form fell, filed the claim, Physicians 
said Eagan died of contraction of heart 
muscles superinduced by fear. 


Common Law Wife Given Award 
AUSTIN, TEX., May 16.—in the 


, ; case 
of Millers’ Indemnity Underwriters yg 
Eleanor Hayes, the Texas supreme court 


holds that the common law wife of an 
employe killed while in the course of his 
employment has a right to compensation 
under the workmen’s compensation law. 
The Industrial Accident Board at first 
entered an order denying her compensa. 
tion upon the ground that she was not 
the wife of deceased, but later, upon re. 
consideration of its original holding, set 
it aside and awarded the woman com. 
pensation. The Millers’ Indemnity Under. 
writers filed suit to set aside this award, 





Commission Has Sole Jurisdiction 


OKLAHOMA CITY, OKLA., May 16.— 
Exclusive jurisdiction of the State Indus- 
trial Commission in cases coming under 
the workmen’s compensation act has 
been further emphasized by the suprenie 
court in a decision in the case of Miller 


Brown, while engaged by the company, 
was injured. All provisions of the work- 
nien’s compensation act were complied 
with by the company as well as the em- 
ploye, and the industrial commission in 
time applied the schedule for such in. 
juries. Later, however, Brown com- 
plained that on account of the manner 
of treatment by the physician furnished 
by the company his wounds caused fur- 
ther injury, and sued the refining com. 
pany, not taking the matter up with the 
industrial commission. The lower court 
sustained a demurrer. The high court 
held that the effect of the treatment by 
the physician to the injury followed the 
injury itself and became a part of it, 
but that the matter of redress was en- 
tirely within the jurisdiction of the in. 
dustrial commission. 


Hartford’s New Motor Service 


Arrangements have been made by the 
Hartford Accident, in its Chicago branch 
office, to render a day and night claim 
service to Cook county policyholders. 
Under the plan, the Hartford expects to 
have a claim representative on a scene 
of an accident within 30 minutes after 
the accident is reported to the company’s 
claim office, The company is furnishing 
an aluminum tag, bearing the Hartford's 
name and telephone number, to each car 
owner. This is placed by the automo- 
bilist in a conspicuous position, so that 
even though the assured were unable to 
communicate with the company because 
of an accident, any bystander would be 
able to follow the directions shown on 
the tag. 

In addition to its new service, the 
Hartford is carrying on a safety cam- 
paign among its policyholders, calling 
attention to the various ordinances in 
force relating to the operation of motor 
vehicles and also cautioning automobil- 
ists against the well-known causes of 
street accidents. 





ACCIDENT MAN 


WANTED—By Stock Company, a 
capable man to take charge of QUAR- 
TERLY payment Accident and 
Health Department. Our popular 
priced policies BRISTLE with talking 
points—insuring easy selling. This is 
the one great offer of the year for 
right man with ability to build up this 
line, to make a permanent profitable 
connection on salary and commission 
basis. Our territory the middle west. 


Address A-94, care The National Underwriter 











ey Claim Adjuster 


rienced Casualty Claim Adjuster desires to locate 
in Angeles, California, with some Stock Company; 
ten years’ experience and now employed. Good reason 
can be given for change; references can be furnished. 
Now have entire charge of claims in office with pre- 
mium income of $168,000. Address 
A-93, Care THE NATIONAL UNDERWRITER 
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able Over sixty years of public service faithfully performed have established 
re. the United Firemen’s as an institution of utmost dependability. An old 
- reliable company writing Fire, Tornado and Automobile Insurance. 
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FIDELITY 
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FIDUCIARY 
CONTRACT 
DEPOSITORY 
PUBLIC OFFICIAL 
FEDERAL OFFICIAL 
CusToM House 
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LICENSE 
FRANCHISE 
EXCISE 
INDEMNITY 
MISCELLANEOUS 
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CASUALTY INSURANCE 
and SURETY BONDS 


Total Assets Over Twenty-five Million Dollars 
e - Over Nineteen Million Dollars 

Iders - Over Six Million Dollars 

1, 1921 Over Eighty-six Million Dollars 





Agencies in All In portant Towns 


BRANCH OFFICES 


ALBANY BUFFALO HARTFORD MONTREAL RICHMOND 
ATLANTA CLEVELAND INDIANAPOLIS NEWARK SAN FRANCISCO 
BALTIMORE CONCORD LOUISVILLE PHILADELPHIA ST. LOUIS 
BROOKLYN DETROIT MILWAUKEE PITTSBURGH WASHINGTON 


METROPOLITAN OFFICES: 130 William Street, NEW YORK CITY 


GENERAL AND STATE AGENCIES IN OTHER IMPORTANT CITIES 





CASUALTY LINES 





ACCIDENT 
DISABILITY 
HEALTH 
LIABILITY 
COMPENSATION 
AUTOMOBILE 
ELEVATOR 
PLATE GLASS 
BURGLARY 
ROBBERY 
FLY-WHEEL 
BOILER 








DRUGGISTS 





























JOSEPH RICE 


Supt. of Claims 


MATHEW J. O’BRIEN 


CHICAGO 








Attorney 


Casualty Service Company 


964-5 Insurance Exchange 


Investigations and Adjustments 


Automobile, Burglary, Compensation, 


Inspections and Pay Roll Audits, 


Complete Casualty Service. 











STATE AGENCY 
Insurance Exchange, Chicago San 

CRAIG BELK & CO. 
Chronicle Bldg., Houston, Texas 
INSURANCE AGENCY CO., Birmingham 


Capital $300,000 


General Agents 


Interstate Casualty Company 


Home Office: Birmingham, Ala. 


Surplus to Policyholders $408,090.84 


Specializing in Automobile and Public 
Liability and Excess Insurance 


THE AGENCY COMPANY 

Francisco 
GAUNT & HARRIS 

Speed Bldg., Louisville, Ky. 











WANT ADS as inch, one time, 


ne Column wide $3.75 


NATIONAL UNDERV’RITER, 1362 Insurance Exchange, Chicago, Illinois 
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| Kansas, and is succeeded by H. W. Lock- 
| ard, 
Lockard 


| Topeka, the business of which was taken 














ACCIDENT AND HEALTH 














PROPOSE CORRECTIVE PLANS | 


Philadelphia Underwriters Perturbed | 
Over Steady Increase in Losses 
on Health Insurance 


PHILADELPHIA, 
Health underwriters 
East are perturbed 
due to 


PA., May 16.— 
throughout the 
over increasing 
epidemics of in- 
fluenza, considerable malingering among 
negroes and foreigners, particularly in 
Philadelphia, and what is said to be a 
steadily mounting rate of sickness dur- 
ing the past 20 years. 

Although influenza this year did not 
take on the severity of the epidemics of 
1918 or 1919, the companies almost 
exception report increased 
health losses since the first of the year 
occasioned by recurrence of the epi- 
The claim incidence was not as 
great as in 1918, the period of disability 
in most cases being much shorter this 
year. This was probably due to the | 
fact that physicians, alarmed as a result 
of previous epidemics, immediately sent 
their patients to bed for a period of four 
weeks. 

Underwriters here urge among other 
corrective features: (1) Elimination of 
partial disability for illness, and (2) ap- 
plication of old underwriting rules 
which were discarded a short time ago 
in the mad rush for volume of business. 
Known recurrent diseases from which 
the applicant suffered prior to being in- 
sured must, in line with ordinary every- 
day human experience, be excluded 
from coverage, it is contended. The | 
great liability in accepting such risks, 
unless the insured has suffered two or 
three attacks, creates an adverse selec- 
tion against the insurance carrier which 
normal experience cannot overcome. 

In the past an attack of influenza or 
grip has been looked upon as a local 
condition producing only temporary dis- 
ability. The underwriter of the future, 
who is anticipating profits out of his 
underwriting, will do well to regard in- 
fluenza as a forerunner of a constitu- 
tional condition and will make certain 
that the heart, lungs and kidneys have 
not been impaired by the disease to 
the extent that the risk is under average. 


recent 


losses, 





Lockard Succeeds Baker 
Capt. William R. Baker has resigned as 
manager of the accident department of | 
the Liberty Life of Topeka to push his! 
campaign for insurance commissioner of 


who has been field manager. Mr. 
was the active factor in the 
Farmers & Merchants Life & Casualty of 





over recently by the Liberty Life. 

The company’s accident and health 
business is now going strong, with May 
business thus far reported much better 
than that for April. 
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Preferred Accident Insurance Company of New York 


»| The only Company confining its Accident and Health Business exclusively to “preferred” (non-hazardous) risks 





THAT’S WHY 


$12,000,000 Paid in Losses 
KIMBALL C. ATWOOD, President 


We offer larger benefits and better policies for the same premium than do companies insur- 
ing all occupations. If you write “preferred” business send for rates and sample policies. 


Get the Benefit Due Them as Superior Risks 
Assets, Over $4,200,000 


Net Surplus, $1,000,000 


80 Maiden Lane, New York 











| cent in volume of new premiums. 


| four months of this year is 
| greater 


ACCIDENT LINE GOING STRONG 


Travelers Statistics Show Big Sales in 
Every Section, in Big Cities 
and Small Towns 


HARTFORD, CONN., May 
Statistics of the accident department 
of the Travelers show accident insur- 
ance is going strong. New accident 
business issued, select and preferred, 
the week of May 6 showed an increase 
over the same week in 1921 of 57 per 
The 
applications received showed a gain in 
number of 97 per cent, which indicates 
that the average size policy is less than 
last year.. Monday of last week the 
Travelers received 1,036 applications. 
This is a record for any Monday not 
following a Saturday holiday. 

On this week’s list of the leaders in 
the Tower Contest of the Travelers for 
new accident business, two of the lead- 
ing districts are in Canada, three are 
from the south, one from the east, one 
is from the far west, and two are from 
the middle west. ‘This tends to show 
that business is good all over the coun- 
try. It is the first time since the con- 
test started, Feb. 1, that all these sec- 
tions were represented, 

Business is not only good in large 
cities but in the small town as well. 
New York, America’s biggest city, has 
several names on the list of leaders. 
Hemet, Cal., is also on the list. Hemet 
brags, according to the last census fig- 


16.— 


| ures, of having a population of 1,480. 


One first place man lives in a city of 
36,524 and another lives in a city of 
191,601. 


Masonic Mutual’s Change 


A bill before Congress would permit 
the Masonic Mutual Life of Washing- 
ton, D. C., to change its name to the 
Acacia Mutual Life, and would allow 


| the writing of health and accident in- 


surance in addition to life business, 
should the company elect so to do. The 
measure is likely to pass. 


Business Men’s Assurance Gains 


The April business of the Business 
Men’s Assurance of Kansas City, Mo., 
shows an increase of 25 percent over 


April, 1921, and the total volume the first 
20 percent 
than the same period of 1921. 
The company also experienced the great- 
est volume of claims in its history dur- 
ing April, the claim payments amounting 
to $149,744. The effects of the unemploy- 


ment situation are still being felt, al- 
though the officials of the Business 
Men’s Assurance believe that with the 


opening of spring the unemployment 
situation will improve and health condi- 
tions will become better. Both a larger 
volume of new business and a more 
satisfactory claim experience are ex- 
pected. One of the greatest troubles in 
the past has been the discovery of a 
large number of claimants insured for 
an amount greater than their present 
earnings, due to decrease in earnings 
since the issuance of the policy. There 
are also a number who have no earnings 
at all. 


Travelers Has Auto Ticket Policy 


The Travelers has started issuing an 
automobile accident ticket pplic;y, some- 


| what similar to the accident ticket one 


may obtain at any railroad station. It 
provides $5,000 insurance if death is 
caused by injury sustained while riding 
in, operating or working directly upon a 
private automobile; or, if injuries do not 


| result in death, it pays $25 per week, not 


exceeding 52 weeks, for totally disabling 
injuries, or $10 per week for partially 
disabling injuries. 

It also provides for accidents in the 
ordinary walks of life, as well as travel 
by rail or water, paying $2,500 for loss 
of life, $1,250 for the loss of any one or 
more limbs, $25 per week for totally dis- 
abling injuries or $10 per week for par- 
tially disabling injuries. The cost is 25 
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— 
cents per day but varies somewhat when 
taken for seven days or more. 


Plans for H. & A. Conference 


With the meeting place definitely 
selected as Washington, D. C., and the 
time set as about Oct. 15, the Health & 


Accident Underwriters’ Conference is now 
at work on a program, both for the busi- 
sessions and for the recreation of 


ness 
those present. A boat trip is being ar- 
ranged for the second day of the con- 
ference, With one session to be held on 


the boat, en route to Newport News and 
Virginia Beach. As it is anticipated that 
there will be a iarge number of ladies 


present, special plans will be made to care | 


Washington 
consideration, 
east having 


for their amusement. was 
selected after 


desire to meet in 


careful 


the been 


the | 


fully expressed and Washington being an | 


appropriate mecca, which is expected to 
interest even more than the usual number 
of officials. It was impossible to arrange 
a date that would coincide with the con- 
vention of the International Claim Asso- 
ciation, 
the Southern Industrial Insurers Confer- 
ence can meet at the same place and the 
same time. 


Federal Takes Union’s Business 


The Federal Insurance Company of 
Lincoln, Neb., has taken over the acci- 
dent and health business of the Union 
Life & Accident of Lincoln. The State 
Life of Iowa recently took over the life 
business of the Union. 


but it has been so selected that ; 





THE NATIONA 
Some time ago the Federal took on the 
business of the 
Company of Lincoln. This gives fhe 
Federal a premium income of about 
$600,000. Ira Atkinson is president of 
the Federal. 


Maclellan Is Optimistic 


President Robert J. Maclellan of the 
Provident Life & Accident of Chat- 
tanooga predicts that the company will 
have the largest year in 1922 in its his- 
tory. The company is now carrying on 
a “One-Third More” contest. In this con- 
test agents are urged to write one-third 
more business than last year. Prizes will 
be given for the best work. The com- 
pany has gotten out a new automobile 
accident policy which sells for $5, cover- 
ing automobile accident only. 


Federal Savings Convention 


The annual agency convention of the 
Federal Savings of Indianapolis is to be 
held at the Lincoln Hotel May 22-24. A 
banquet with some unusual entertainment 
is promised for Tuesday evening of the 
convention. The officers of the lederal 
Savings are planning to make this the 
“biggest” and “best” convention ever. 


J. M. Cleland Transferred 


J. Marshall Cleland has been appointed 
supervisor of the Hartford Accident at 
Chicago in charge of the development of 
the company’s accident and health busi- 
ress. He has been special agent of the 
company on the Pacific Coast. 


| 
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RULING ON TAXICAB BONDSthe passenger carrier for any form of 


Attorney General Newton Holds it 
Continuing Liability—Applicable 
Only to First Class Cities 


NEW YORK, May 17.—An opinion 
has been handed down by Attorney 
General Charles D. Newtcn in relation 
to the state’s bond requirements for 
taxicab drivers. Mr. Newton holds 
that it is not a mere indemnity agree- 
unconditional liability 


ment, but an 

to pay any judgment up to $2,500 in 
each instance recovered against the 
passenger carrier. Mr. Newton ex- 


presses his views this way: “I do not 
believe this bond should contain any of 
the usual clauses inserted in indemnity 
policies issued pursuant to the insur- 
ance law. No restriction in the policy 
or bonds can detract from the liability 
imposed by the law and therefore the 
insertion of conditions is valueless. 
“Accordingly, any stipulation denying 
liability in case of accident arising in 
a speed contest, or while the driver is 
intoxicated or is under the legal age, 
should be ‘rejected. Likewise, any re- 
striction of liability for lack of notice 
to the surety by the insured or by the 
injured party lacks legal efficacy. In- 
surance companies which write the 
bonds may arrange collaterally with 





Masonic Mutual Accident Company 
145 State St., Springfield, Massachusetts 


Personal accident and Health Insurance, 
for A. F. & A. Masons only. 
Weekly Benefits Accident and Sickness 
$10.00 to $25.00. 

Accidental Death Benefits $500.00 to 
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proposition for New England States or 
Central West, write Home Office, above 
address. 


MERICAN LIABILITY 
COMPANY 


Disability Insurance 
W.R. Sanders General Mgr. 
‘itrzens Nat) Bank Bldg CINCINNATI, OBIO 

$100 000 00 insurance Department Deposit, 



















All Classes - 
All 


Vecapations 





notice (or assistance with the evidence) 
they desire which administratively will 
promote their mutual interests, but 
which does not seek to relieve from 
the obligation to pay judgment carried 
by the statute. As for the injured party, 
he proceeds to judgment before rela- 
tions with the surety arise. 

“IT am in accord with the view that 
accidents happening outside the terri- 
torial limit of a city of the first class 
are without purview of the statute.” 


Agreement at San Francisco 


SAN FRANCISCO, CAL., May 15—The 
surety companies operating in San Fran- 
cisco came to an agreement this week in 
the matter of commissions and other 
rules which have been in hot water for 
many months. It is stated by the Surety 
Association that 19 companies have sub- 
scribed to the revised rules and regula- 
tions. 

This agreement is the result of a meet- 
ing of the Surety Association of America 
in New York recently at which Guy Leroy 
Stevick and Ben Cator of San Francisco 
appeared and aired their differences as 
well as their opinions. Mr. Stevick is 
vice-president in San Francisco of the 
Fidelity & Deposit and Mr. Cator is man- 
ager of the National Surety. The new 
rules will permit a commission of 15 per- 
cent on new and renewal business. Spe- 
cial inducements to brokers having large 
lines are prohibited. 


Will Require Corporate Bonds 


commissioners of Titus 
county, Tex., have ruled that in the 
future no personal bonds will be ac- 
cepted by the county, either from county 
officials or from banks selected as de- 
positories. Bonds will have to be ex- 
ecuted by some reliable surety company 
hereafter. 


The county 





Claim Association Fixes Date 


The International Claim Association 
has definitely decided to hold its annual 
convention Sept. 11-13 in the Traymore 
hotel, Atlantic City, N. J. This place 
was selected after considerable delibera- 
tion, an attempt having been made to 
hold this gathering at the same time 
and general location as the Health & 
Accident Underwriters Conference or 
the Insurance Commissioners Conven- 
tion. This proved unsuccessful, how- 
ever, and the resort hotel! at the close 
of the season was selected as most pro- 
pitious for the recreation side of the 
program. Details of the program are 
now being arranged. 
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The recent death of John A. Kelly, 
long one of the leading insurance agents 
of New York City, recalls the famous 
litigation in which Mr. Kelly was in- 
volved with the General Accident. For 
a time Mr. Kelly represented the cas- 
ualty company in the metropolitan dis- 
trict, and when the agreement termi- 
nated the General Accident claimed 
Mr. Kelly was indebted to it nearly 
$100,000. Mr. Kelly put in a counter 
claim for profits and the referee before 
whom the case was heard decided in 
his favor, giving him judgment for a 
considerably larger sum than _ that 
which the General Accident alleged due 
it. The legal battle swayed back and 


forth for several years with varying 
fortune, final settlement being _made 
some two weeks before Mr. Kelly’s 


death when he paid the casualty com- 
pany $85,000. 


President H. G. B. Alexander of the 
Continental Casualty of Chicago has 
returned to his office from his extended 
tour abroad. Mr. Alexander spent sev- 
eral weeks touring on the other side, 
visiting Egypt, Palestine, Turkey, Spain, 
France and England. Vice-President 
Herman A. Behrens will leave the first 
part of June for Los Angeles, remain- 
ing there until September. 


R. E. Ault of Muncie, Ind., is leading 
the entire country in volume of busi- 
ness written in the contest now being 
conducted by the Travelers on accident 
insurance and is in third place for num- 
ber of applications written. Mr. Ault 
is a member of ‘the firm of Boyce & 
Ault and has been making a good rec- 
ord as a writer of fire insurance and 
casualty lines other than accident insur- 
ance..' He did not write accident insur- 
ance at all—couldn’t see it. He at- 
tended the agency convention held by 


the Travelers in Indianapolis in March 
and got sold to accident insurance so 
thoroughly that his personal writings 
alone threaten to make it necessary for 
the Indianapolis office to put on a night 
| shift to take care of his applications. 


Chester Newman, president of the 
Inter-State Casualty of Birmingham, 
Ala., was in Chicago this week. He 
Was accompanied py J. T. Stokely, 
vice-president and general counsel, and 


D. B. Lightner, secretary and _ treas- 
urer. Mr. Newman became the active 
| head of the Inter-State a short time 


ago and intends to put the company 
on the map in the casualty field. 


C. H. Boyer, manager of the cas- 
ualty department of the National Life, 
U. S. A., has had an additional honor 
thrust upon him with the election to 
the office of second vice-president of 
the Lutheran Brotherhood of America 
at the recent convention. Mr. Boyer 
has been active in this organization 
since its organization and has been one 
of the vice-presidents for the past year. 


George F. Zaneis, supcrintendent of 
the accident and health department of 
Moore, Case, Lyman & Hubbard of 
Chicago, has been reelected secretary 
of the Hamilton Club of that city. Mr. 
Zaneis is one of the leading members 
of the club and has made a most excel- 
lent official. 





Changes Reciprocal Connections 
As a result of the refusal of Commis- 
sioner Button to relicense the Illinois 
Automobile Insurance Exchange in Vir- 
ginia, W. A. Smith, general agent for the 
concern at Richmond, has resigned and 
connected with the Associated Employes’ 
Reciprocal of Chicago in a similar capac- 


ity. This concern writes general casu- 
alty lines, specializing in workmen's 
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thirty-fifth year of successful operation. 


We want an experienced special agent in our 
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W. C. Cartinhour, Secretary 











CHANGES ANNOUNCED 
MATHER TO SOUTHERN SURETY 
Surety Underwriter for Iowa Bonding 


Goes Over as Result of Merger 
—Actual Transfer Delayed 


DES MOINES, IA., May 16.—AlI- 
though the Southern Surety of Des 
Moines took over the business of the 


Iowa Bonding & Casualty as of May 1, 
the actual transfer will not take place 
until the end of the present month. The 
Iowa Bonding in the meantime is get- 
ting its books and records in shape for 
removal. In addition to the announce- 
ment that Joel Tuttle, who has been 
secretary of the Iowa Bonding, is to 
be executive secretary of the Southern 
Surety under the merger, it is now an- 
nounced that Ben Mather, who has 
been surety underwriter for the Iowa 
Bonding, will also be surety under- 
writer under the new consolidation. 

Frank Wheeler, who has been spe- 
cial agent for the Iowa Bonding, has 
gone with the Fidelity & Deposit as 
special agent. N. C. Griffith, who was 
also special agent for the Iowa, has 
gone with the Sexton agency of Min- 
neapolis. Fred Sheeley, special agent 
for Iowa, has gone with the agency 
of the Aetna Life in Des Moines as lia- 
bility underwriter. 

Emory. H. English, president of the 
lowa Bonding, remains as president in 
charge of the accounting and claim de- 
partment, collecting what is coming in 
and checking out what is going out. 





Oppose State Insurance Plan 


Medical men in attendance at the con- 
vention of the Texas State Medical As- 
sociation at El Paso last week took ac- 
tion against the proposed state indus- 
trial insurance plans which were en- 
dorsed at the recent meeting of the 
State Federation of Labor. It was at- 
tacked as the opening wedge for state 
health insurance which was called “a 
step damaging to the medical profes- 
sion.” This condemnation of the state 
insurance plan was made in a report 
to the house of delegates by a special 
committee whose chairman was Dr. A. 
Philo Howard of Dallas. Dr. Howard 
advised that the association fight the 
prcposed law which the labor organiza- 
tion has asked the state legislature to 
pass. 


Actuarial Society Meeting 


Members of the Casualty Actuarial 
Society held their semi-annual meeting 
at the Hotel Pennsylvania, New York 
City, Wednesday. At the afternoon 
session V.._N. Valgren, of the United 
States Department of Agriculture, was 
scheduled to speak on “Agricultural 
Insurance,” a subject now attracting 
considerable attention at Washington. 
In addition the program included one 
or two other “brief addresses from well- 
informed invited guests on topics of 
timely interest.” 


Will Reenter Mississippi 
The Aetna Casualty & Surety has 
decided to reenter Mississippi for bond- 
ing and other casualty lines. The life 
department and accident and _ liability 
departments of the Aetna Life have also 
resumed business in the state. 


Magargle Going to Pittsburgh 

H. G. Magargle, Jr., who has been 
office manager of the Chicago casualty 
branch of the Hartford Accident for the 
past four years, is to be transferred to 
Pittsburgh to assist in the development 
otf the company’s offices there. Before 
going to Chicago, Mr. Magargle served 
for two years as underwriter at the 
home office of the company. 

John C. Hyde, who has been at the 
home office, will succeed Mr. Magargle 
at Chicago. 
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WORK TO BE DIVIDED 


DEPARTMENTS ARE SEPARATED 


Aetna Life and Affiliated Companies 
Put Legal and Claim Work Under 
District Management 


HARTFORD, CONN., May 16— 
Following the resignation of O. R. 
Beckwith, counsel of the Aetna Life 
and affiliated companies, announcement 
is now made that two distinct depart- 


ments are to be established. A legal 
department under’ the direction of 
Counsel Harry Tyler Smith will be 


maintained, and a separate and distinct 
claim department under the direction 
of Superintendent Luman K. Babcock, 
who was promoted to this office to suc- 
ceed Mr. Beckwith. Mr. Babcock was 
formerly attorney in charge of the In- 
dianapolis claim department. 

The legal department will be under 
the control of Mr. Smith, who will have 
the assistance of Attorneys Collins, 
Peek, Hall and Nelson. This division 
will devote its entire time to miscel- 
laneous legal matters for all depart- 
ments in connection with policy forms, 
statutory constructions and legislative 
matters and suits of all natures. 

The claim department under the di- 
rection of Mr. Babcock will be directly 
responsible to Vice-President C. H. 
Remington, and in carrying along the 
work of this division, Mr. Babcock will 
have the assistance of Field Super- 
visor W. J. Morcom, Claim Examiners 
Keen, Sherwood and Weston and Chief 
Clerk Skiff. The supervision of the 
bond claim department will continue 
as before with Mr. Smith as counsel 
and C. K. Mount as attorney and chief 
adjuster, assisted by Attorney Peek, 
Adjuster C, H. Olano and Chief Clerk 
S. J.. Pike. 





Extends Engineering Service 


President John R. Bland of the 
United States Fidelity & Guaranty an- 
nounces the appointment of John Coe, 
an exerienced construction engineer, as 
superintendent of the engineering de- 


partment at the home office. This 
service will be nation wide and the 
country will be divided into zones. To 


each zone will be attached a construc- 
tion engineer, supervised by Mr. Coe. 
The engineer in each zone will serve 
agents, contractors and branch man- 
agers and it is anticipated that this 
service will be helpful in securing and 
caring for business which requires ex- 
pert, technical knowledge. 


U. S. COURT HAS PRIOR RIGHT 
(CONTINUED FROM PAGE 38) 
sipated, This contention seems to have 
been the vital one in the view of the 
court. In overruling the Nebraska de- 
hartment’s contentions the court holds 
that the property of the company is the 
property in controversy and more than 
sufficient to give the federal court juris- 
diction; that the facts shown of absolute 
insolvency and danger of dissipation of 
assets by seizure under execution were 
sufficient to warrant the district court 
to appoint receivers, even though the 
plaintiff's claim had not been reduced to 
judgment; that the allegations in the ver- 
ified complaint showed beyond question 
the imperative necessity of appointment 
of receivers on an ex parte application. 


Want Order Broadened 


The former order entered merely re- 
versed the decision of Judge Woodrough. 
The receivers have served notice, how- 
ever, on attorneys representing Mr. 
Thomas and the Nebraska department 
that a motion will be heard at St. Paul 
before the United States Circuit Court of 
Appeals on May 22, asking that the de- 
cision be extended to include an order for 
the surrender of possession to Hertz and 
Levin of all books, records and assets of 
the Lion Bonding and to restrain the de- 
fendants from secreting, concealing or 


disposing of property and assets or from 
interfering in any way with their rights 
to possession and control of the assets. 
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RATING PLATE GLASS 
DEPARTMENT FILES REPORT 


New York State Report Is Made on 
the Bureau Conducted by 
W. F. Moore 


NEW YORK, May 17.—An extensive 
examination of W. F. Moore’s plate 
glass rate-making system has been 
made by the New York insurance de- 
partment, and a report of its findings 
was issued this week. In general the 
report commends the service rendered 
by Mr. Moore, but it is suggested that 
a higher basis of loss expectancy might 
be established, which would eliminate 
the necessity of frequent changes made 
in rates to conform to the fluctuations 
in plate glass prices. 

In connection with this feature the 

New York report says: “The system 
used in making rate changes, which at- 
tempts to follow closely the fluctuations 
in the price of glass, would appear to 
be a disturbing element in the business 
of plate glass insurance. If statistical 
information concerning earned pre- 
miums and incurred losses were com- 
piled for a longer period than at pres- 
ent, and rates computed thereon, it 
would seem that rate changes at such 
frequent intervals would not be neces- 
sary. 
“What Mr. Moore assumes to be the 
normal loss ratio, 40 percent, and which 
he uses as a basis in computing the 
necessary premium income to take care 
of the expected losses, appears to be 
entirely too low. It would seem that if 
the contemplated normal loss ratio was 
raised to a point nearer to the actual 
loss ratio which the experience for the 
last five years in the entire country in- 
dicates, the basis upon which premium 
income is computed would be more 
equitable, and would not leave such a 
wide margin for acquisition cost, which 
with expenses connected with the busi- 
ness is estimated at 50 percent.” 





GRIFFIN TO GO TO CHICAGO 





Denver Manager of American Surety Is 
Transferred—N. H. Cobb of New 
York Succeeds Him 


NEW YORK, N. Y., May 17.—S. H. 
Griffin, for several years resident man- 
ager at Denver for the American Surety, 
will on July 1 become assistant man- 
ager of the company’s department at 
Chicago, which has jurisdiction over 
the important northern Illinois field. J. 
L. Maehle is the resident manager. Mr. 
Grifin has been with the American 
Surety for ten years, prior to which he 
represented the National Surety at 
Omaha. 

Being a former resident of Chicago he 
was anxious to return to that city, and 
in view of his capable service the com- 
pany consented to the transfer. As Mr. 
Griffin’s successor at Denver the com- 
pany has named N. H. Cobb, now man- 
ager of its brokers’ department in New 
York City. Mr. Cobb at one time 
represented the American Surety at 
Denver and is very familiar with under- 
writing and general business conditions 
in that territory. The Denver field em- 
braces Colorado, New Mexico and 
Wyoming, and is a growingly important 
one. 





Casualty School at Pittsburgh 


PITTSBURGH, PA., May 16—Casualty 
insurance men have begun a school of 
instruction in the University of Pitts- 
burgh in order to aid their agents and 
new men in getting more paid business. 
Lon C. Jeffrey, of the Commercial Cas- 
ualty, says this school will prove a great 
boon to prospective agents and other in- 
surance men in general as every phase of 
casualty insurance writing is taken up 
in the school. 








TUTTLE GIVES A TALK 
TO TOLEDO CREDIT MEN 
(CONTINUED FROM PAGE 3) 


ance business—and that’s what mutual 
insurance is, because the name and as- 
sets which he offers to you for credit 
are also used as an indirect guarantee 
that the mutual will pay. Any clause 
in the mutual policy limiting assess- 
ments must, either direct or implied, 
say that if the assessments so-called, do 
not pay the loss then the loss payments 
shall be reduced proportionately. The 
old saying is, “Well, they have always, 
or most always, paid in full.” Even so, 
unseaworthy ships have passed over the 
ocean, sO many times, but would you 
want to be a passenger on such a ship? 
Coinsurance Clause 

The coinsurance clause is a very 
proper clause, for without its use the 
rates would be unusually high. Taking 
the 80 percent clause: in the event of 
a loss destroying 80 percent or more 
of the value of the property, the clause 
has no more effect than if it were not 
a part of the policy. If the loss is less 
than 80 percent and the assured has 
insurance to the extent of 80 percent of 
the sound value, here again it has no 
effect, but if the assured had a 10 per- 
cent loss and only had 70 percent in- 
surance he would bear % of the loss 
himself and the companies would pay 
7% of the loss. Coinsurance clauses are 
rarely used on stock of merchandise 
located away from fire protection. 

Policy Forms 


While there may be risks of such 
magnitude as to require special atten- 
tion and demand the initiative of a form 
expert, I am firmly of the belief that 
the forms known as the “Uniform 
Forms” prepared by company experts, 
will in 999 cases owt of 1,000, give the 
fullest protection and avoid technicali- 
ties. 

I am not a believer in hamstringing 
initiative or ability, but I have had oc- 
casion to doubt some times as to 
whether some underwriters had really 
been endowed with specialized ability. 
You probably have heard it said that 
certain men were called to the ministry 
and after hearing them you may have 
wondered why they were called, and 
yet Iam a firm believer in the value of 
your having as your local agent a man 
qualified to advise you, but you cannot 
expect to find the big plant growing 
in a small pot, nor the brightest minds 
prospering where the demand for those 
minds does not exist. You may there- 
fore say to your enquiring customer 
that as the population in his commu- 
nity —if such be the case—is hardly 
likely to produce a better mind than 
those of the form writers employed by 
the companies, it is safer to accept 
these uniform forms. 

Let me say here that no claimant 
who is disposed to be fair, who has 
used reasonable diligence in providing 
his insurance and suffers an honest 
loss, need ever fear technicalities from 
any high grade company. 

Service of the Companies 


Have you ever thought about the 
service the stock fire insurance com- 
panies give to you, whether or not you 
be one of their policyholders? Through 
the National Board you receive engi- 
neering service that watches your wa- 
ter works; that looks into your fire 
equipment; that tests your apparatus; 
that acts as the policeman to your fire 
protection and warns you of your dan- 
ger. Another branch, the Underwriters 
Laboratories in Chicago, a testing plant 
which started in a small way and has 
grown to large proportions. This plant 
is prepared to put to practical test 
every fire resistive substance device. Its 
great testing furnaces; its elaborate 
testing machinery; its large force of en- 
gineers are constantly endeavoring to 
eliminate the chaff and today you can 
safely rely upon the practical value of 
anything bearing the label of the Un- 
derwriters Laboratories. Your fire 
hose, your electric wires, your water 








pumps, your fire doors, your sprinkler 
heads, your fire extinguishers—if the 
label isn’t there, be careful, it may be 
worthless. 

Over Insurance 


We often hear the charge that insur- 
ance agents and/or companies are blam- 
able for losses on stocks of merchandise 
because they grant over insurance and 
create a moral hazard, Don’t you think 
that the merchant who overextends 
eredit, and the salesman who permits 
purchases in excess of the retailer’s sell- 
ing capacity, should come in for at least 
some consideration? 

Did you ever try to guess the value of 
a stock of merchandise? I have, but I 
do not believe that I would want to make 
a close loan on any such guess. I charge 
you with equal responsibility for moral 
hazard fires. It is your credit system 
when improperly applied that deceives 
underwriters. 

In a western county seat, some of the 
people take some pride in the fact that 
no insurance company was ever awarded 
a favorable decision in that county. As 
a result, unscrupulous attorneys have 
transferred their questionable cases from 
other counties; in fact, have brought suit 
in this county for claims in other states. 
The county is loaded with expense. The 
companies are mulcted and those poor 
deluded citizens thought they were draw- 
ing funds out of the insurance companies. 
“Jones pays the freight.” 

I have known some credit men who 
maintained, after a crooked loss, that the 
insurance company was an endorser of 
their careless system of credits, and con- 
gratulated themselves when the fire 
came, 

When you find a man a dangerous cre- 
dit risk, do you hide this fact from your 
associates and let them get your punish- 
ment by experience, or do you, through 
your association, attempt to prevent one 
of your friends meeting a similar loss 
and thus save to yourselves and your 
customers an unnecessary overhead? 


Insurance Rates 


You will: probably want me to say 
something about insurance rates. You 
have no doubt wondered “why rates?” 
and why they cannot be accurately and 
definitely made. I will try to answer 
this in your language. You buy your raw 
material with practically a known cost 
of manufacturing; you buy your mer- 
chandise at a fixed price and know the 
percentage over and above that you must 
realize on sales. to get your predeter- 
mined profit, while an insurance company 
sells its product before the raw material 
is produced and before the merchandise 
is made. 

Life insurance rates are nothing more 
than interest tables based upon their 
tables of expectancy, sufficiently loaded 
to take care of emergency, and it is this 
loading, plus the rate of interest obtained 
in excess of 3%% that makes the divi- 
dends to policy holders. 

Fires cannot be predetermined; there 
ean be no expectancy tables. The con- 
tract once sold is rarely disturbed; if the 
price is too low the company must suffer. 
If it is too high, competition will take 
the business away. 

The capital and surplus of a stock 
company is the thing that guarantee the 
underwriter’s judgment. This is the haz- 
ard that capital must take. Whenever 
fire insurance is prosperous it is assailed 
as political capital. When it meets re- 
verses and the stockholders are called 
upon for assessments, you will notice 
that this fact is not of sufficient public 
interest to justify newspaper space, 

I want to especially speak to you about 
your local fire insurance men. They de- 
vote their time to the study of your 
needs. They inform themselves as to 
local conditions. They seek the cover- 
age that best suits your requirements. 
They are citizens of your home town. 
They are here to meet your needs. They 
serve you under the laws of your com- 
monwealth. They should prosper. 

Just bear this in mind—Charles Schwab 
said, ‘“‘No business will continue long to 
serve the public well which is not pros- 
perous itself.” Be careful of the outside 
man who offers special inducements, It 
may be loaded. If you should be so un- 
fortunate as to suffer a loss, your local 
man is a handy thing to have around and 
he is here when you need him. 


Foster & Messick of Indianapolis, man- 
agers of the United States Fidelity & 
Guaranty for Indiana and Illinois outside 
of Chicago, have added to their office 
space in the Fletcher Trust building by 
securing leases on the entire fourth floor, 
taking over the space they did not already 
control. 











CRITICISMS OF AGENTS 


(CONTINUED FROM PAGE 3) 
by companies to induce every policy- 
holder to insure property for its full 
value. Advertising campaigns were put 
on by companies and local agents. In 
Chicago, .for example, the Chicago 
Board of Underwriters published a 
series Of newspaper advertisements 
urging the public to cover its property 
up to the new scale of values. Ina com- 
paratively short space of time the price 
of practically everything went up very 
noticeably. It was sometime before the 
insurance companies caught up with the 
jump in values. But gradually larger 
policies were written. Most of them 
were tor three or five years. Within 
the last two years there has been a 
sharp drop in values. Stocks of goods 
have been reduced. There has been a 
general shrinkage all along the line. At 


the same time the policies covering 
higher values have continued in force. 
Asare 


sult, practically every time a loss 
occurs today it is found that the mer- 
chant or building owner or wholesaler 
or head of an industrial plant is over- 
insured. The policy that was increased 
in size has not been reduced to meet 
present-day requirements. 

Not Agents Fault 


It is decidedly unfair to lay the re- 
sponsibility for this situation at the 
door of the local agent. At the time 
the business was written the amount of 
the policy was not exorbitant. The 
companies have been aware of the trend 
of the times. They have known of the 
decrease in stocks and values. Reduc- 
tions in amounts of insurance carried 
should have been asked by the com- 
panies, and not suggested by local 
agents. Perhaps the companies have 
been expecting a business revival. At 
any rate, local agents have not been, 
and never will be, inclined to write to 
companies suggesting that the lines 
carried in their particular town be re 
duced because of a business depression. 
This is the work of the state agent of 
a company, or the home office itself. 


Effect of “Other Insurance Permitted” 


Again, local agents have, in reality, 
no control over the amount of insurance 
that any policyholder may carry. Prac- 
tically every contract issued contains 
the sentence, “Other insurance per- 
mitted.” This simply means that a local 
agent may, in all good faith, issue to a 
policyholder a contract for $10,000, and 
decline to write more on the risk. Hav- 
ing received the $10,000 policy the 
owner of the risk may walk across the 
street and get another $10,000 policy 
without the knowledge of the original 
agent. In fact, he may get five or six 
$10,000 policies without the local agent 
who originally wrote the business, find- 
ing out anything about it. The indi- 
vidual who deliberately sets about to 
overinsure his property can accomplish 
the result with the greatest ease, and 
withaut arousing the suspicion of a 
well-intentioned local agent. 


How Values Change 


Another feature is the fact that iocal 
agents are in no sense able to determine 
accurately the amount of insurance that 
any policyholder should be allowed to 
carrv. Take a typical case. Suppose a 
local agent is offered a line of $100,000 
upon a factory of any kind. Suppose 
further that he takes the trouble to in- 
spect the risk to attempt to arrive at a 
rough estimate of values, and then de- 
cides that $100,000 is about the right 
amount. He issues a policy. In six 
months the factory has disposed of 
most of its finished product, has re- 
duced the amount of raw stock on hand, 
and has, consequently, an insufable 
value of $25,000 or $30,000 less than 
was in evidence at the time the policy 
was written. The $100,000 policy is 
still in force. It was correctly written 
in the first place, but under the changed 
conditions the policyholder is over- 
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insured. Whose fault is this? 
local agents fault? 


Is it the 


Cannot Make Proper Inspections 


Something of the same situation can be 
found in the case of almost any policy- 
holder. It is even true.so far as house- 
hold goods are concerned. Values 
fluctuating constantly. A local 
may be perfectly conscientious about 
the amount of insurance originally writ- 
Len, but subsequent developments may so 
alter the case as to make the original 
policy entirely disproportionate. But as 
a strict matter of fact local agents are 
not in a position to make accurate and 
valuable inspections. They would have 
to be engineers, they would have to have 
a working knowledge of every sort of 
manufacturing process, in order to be 
able to render comprehensive and val- 
uable inspection reports on a risk. Local 
agents in addition to being local agents 
will never be inspectors, engineers, fire 
prevention counsellors, underwriters, and 
all of the rest of the things that they 
perhaps should be in order to render the 
very finest type of service to the policy- 
holders. 


Sideliners Unrepresentative 


The high grade local agent and brokers 
resent the charge that an inadequate and 
unintelligent service is being rendered to 
the insuring public generally. They say 
that if there is some dissatisfaction it is 
primarily due to the fact that companies 
in their eagerness for business are wil- 
ling to appoint any Tom, Dick or Harry 
as representative. They are willing to 
concede that undoubtedly, a large num- 
ber of disinterested and side line agents 
and brokers are offering to the public a 
brand of service that is about as poor as 
it is possible to imagine. Men of this 
type are writing fire insurance purely for 
the money that they can get out of it. 
They are not interested in whether they 
are issuing the kind of policy that best 
suits the needs of the policyholders, 
whether the form is correct, whether the 
amount is of the proper size, or whether 
the policyholder is going to burn up his 
property the next afternoon. The men 
who are in the business on a side line 
basis see in the fire: insurance business 
only a means of making some money. 
They are willing to insure any risk that 
the companies will take. 


Local Agents Comment 


With this element present in the ranks 
of local agents and brokers it is no won- 
der that there is complaint from time to 
time as to the lack of efficiency on the 
part of men writing fire insurance, But 
the better class of agents and brokers 
resent the charge that agents and brok- 
ers as a class are guilty of all of the ac- 
cusations that have been urled at them 
during the last few weeks. They say 
that the companies themselves are at 
fault in appointing such poorly equipped 
and unintelligent representatives. As 
one local agent said last week, “Why 
should I be asked to turn down a piece of 
business that is perhaps not all that it 
should be, when I Know that if I do the 
business will be taken across the street 
to some barber or hack driver who rep- 
resents a company and who is glad to 
write the business? _More than that, 
when he writes it, the company will al- 
low it to remain in force. It is ridiculous 
to ask the better class of agents and 
brokers to clean up the situation, when 
it is impossible to clean it up so long as 
this undesirable element remains in local 
agency ranks. This is a situation that 
the companies will have to take care of. 
Any company knows which of its local 
agents are responsible and fair minded 
and honest. It knows just as well, which 
of its agents are side liners and commis- 
sion grabers. Let the companies cut off 
the men who are bringing all this criti- 
cism to the insurance business, and the 
real agents will be able to carry on the 
business the way it should be carried on.” 


Selection of Policyholders 


It is, of course, possible for local 
agents to exercise some judgment in the 
selection of policyholders. Companies 
have always contended that, in the last 
analysis, they insure individuals and not 
risks. That is, if the policyholder is hon- 
est, and fair, and above reproach morally, 
any business that he has to offer the 
companies is good business. Such a man 
will not burn out to the inSurance com- 


panies even though he is in a critical 
state financially. His moral fiber is 
sound, and he will withstand the test. 


Local agents know intimately the men in 
their communities and whether they are 
suitable subjects for .insurance. They 
know at the same time the men who rep- 
utations are. shady and, questionable. 
While it is probably ‘not possible for a 
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local agent to do a great deal so far as 
the actual selection of risks is concerned, 
or the determining of the amount to be 
written, it is true that more care could 
be shown in the choosing of policyhold- 
ers. A word or two from a local agent 
regarding the moral character of the as- 
sured would often be of the 


the business. 


Criticisms Indicate Sentiment 


Even the better class of agents and 
brokers should not dismiss lightly the 
criticisms now being made of the men 
writing fire insurance. The high grade 


local agent 
the position 


or broker who simply takes 
that he is conducting his 
business in a conscientious and service 
giving manner is not satisfactorily an- 
swering the charges that are being made 
against agents and brokers. It is true 
that there is a certain laxity and indif- 
ference on the part of a very large num- 
ber of men writing fire insurance that 
tends to create an unfavorable impres- 
sion on the part of the buying public. 
More, there are many more poor agents 


and brokers than good ones, The very 
number has its influence. When public 
officials and those indirectly connected 


with the insurance business commence to 
criticize and take action against those 
who are writing the business, it is time 
for the good agents to sit up and take 
notice, even though they themselves are 
not guilty of the accusations being made. 
It is time for companies as well as 
agents to take some action regarding the 
large army of irresponsible agents and 
brokers who are _ invoking criticism 
against the writers of fire insurance gen- 
erally. While it is true that there is 
room for a great deal of improvement on 
the part of local agents and brokers as 
a class, it is also a fact that companies 
can do much to remove the cause of the 
present storm of protest. 


INSURANCE OPERATIONS 
IN FOREIGN COUNTRIES 


(CON'RINUED FROM PAGE 21) 


not requiring deposits either of cash or 
of securities which, as a rule, are limited 
to those issued by their own govern- 
ments. In some cases the amounts nec- 
essary to qualify are out of all proportion 
to the premiums available, either because 
the country may be a small one or be- 
cause of the pre-disposition of, what we 
may term, “clanishness” in favor of local 
insurance companies, or both. 

The following countries have at pres- 
ent no deposit law: In South America— 
Colombia, Ecuador, Bolivia; in Asia— 
China, India, Siam and the Dutch East 
Indies; the great continent of Africa is 
practically negligible from an insurance 
standpoint but in Egypt no deposit is 
required though in South Africa there 
are several; in Europe—Holland, Belgium 
and Turkey do not require deposits. In 
some of the newly constituted states of 
central Europe insurance regulations are 
so manifestly in the re-making stage 
that they need not be referred to at the 
moment. 


Burden for American Companies 


In the search for opportunities in the 
foreign field the American company will 
inevitably be staggered in discovering 
what huge sums must be provided for 
deposits. Should a company decide to 
enter all of the countries known to re- 
quire deposits the staggering total of 
$1,884,000 would, at present exchanges, 
be necessary. 

Obviously the foreign field is not one 
for companies of small calibre or limited 
resources, 

Financing entrance to such countries 
as may be considered worth-while not 
only taxes resources but requires invest- 
ment knowledge of a high order in the 
selection of bond issues and in discrim- 
ination as to governmental credit. 


Need Composite Organization 


The American manufacturer 
American owner of merchandise 
eign countries will naturally 
American companies to offer 
policy conditions and the same highly 
specialized methods of rating and the 
quick and effective service such owners 
have been accustomed to in the United 
States. Only through a large organiza- 
tion of many companies, operated from 
a management standpoint, as a unit, can 
this ever be attainable. The insurance 
man from the United tSates finds condi- 
tions in the foreign countries, generally 
speaking, from twenty-five to forty years 
behind us; that is to say, in a develop- 
ment period we were once definitely in 


and the 
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and passd through. It should be con- 
ceded, however, that elaborate schedules 
are not necessary in most foreign coun- 
tries and that they would add materially 
to the cost of doing business, as indeed 
they do here. 

The comparatively small returns to be 
realized by American insurance compan- 
ies in foreign countries are inevitably 
complicated because of the many per- 
plexing currencies in which business is 
done. An accounting department must 
deal with not less than forty different 
currencies, with all their peculiarities. 
Pank accounts must be maintained in 
nearly all countries, not only in one cur- 
rency but in several, for an insurer must 
be accommodated by issuing to him a 
policy in any one of three or four cur- 
rencies in common use. 

General conditions, including those of 
insurance, in the foreign field, are chang- 
ing for the better with more rapidity 
than seemed possible a year ago. 





President Case in the South 


President James L. Case of the Na- 
tional Association of Insurance Agents 
attended the meeting of the National 
Fire Protection Association at Atlantic 
City last week. He left Tuesday to at- 
tend a number of state meetings in the 
south. He will be at Birmingham 
Thursday and Friday of this week, at 
the annual meeting of the Alabama as- 
sociation. Tuesday and Wednesday of 
next week he will attend the meeting 
ef the Florida association at Orlando. 
He will speak before the Jacksonville 
Board Thursday of next week. Then 
be will attend the meeting of the Geor- 
gia association at Tybee Island May 
26-27 and be the guest of honor at a 
special luncheon of the Atlanta Board 
May 29. 





Dispute Over Commissions 


The public building schedule line for 
the city of Lawrence, Mass., is being 
renewed and the matter of commissions 
has been put up to the companies. This 
schedule covers specifically on all public 
buildings, schools, fire stations, library, 
city hall, hospitals, ete., with a blanket 
item on the contents of same. Some 
agents are claiming 25 percent commis- 
sion while the average commission is 
found to be 21 percent and companies 
are asked to hold their agents down to 
the latter figure. 





Reorganize Safety Council 


KANSAS CITY, MO., May 16.—The 
Kansas City division of the National 
Safety Council has been reorganized, 
with the following officers: President, 
John Prince, president Stewart Sand 
Company; first vice-president, Bert S. 
Kennedy, manager at Kansas City for the 
National Cash Register Company; sec- 
ond vice-president, E. G. Trimble, presi- 
dent Employers’ Indemnity Corporation; 
treasurer, Hugh Mathews; secretary, 
Julien H. Harvey, former president of 
the local council. The reorganization was 
accomplished by a body composed of 
representatives from about 380 civic or- 
ganizations, which are now brought 
actively to the support of the public 
safety movement in Kansas City. 


Turner is Speaker 


George E. Turner, general counsel for 
the Casualty Information Clearing House 
of Chicago, addressed the Chamber of 
Commerce at Toledo, O., last Tuesday on 
“Workmen’s Compensation Insurance and 
Its Relation to the Ohio State Fund.” Mr. 
Turner has made a deep study of the 
Ohio state fund, In the evening he was 
the guest of honor at a dinner given by 
the Toledo Insurance Club, making a 
short address before the club on the 
same subject. 





Inspecting Compensation Service 


Agents who are particularly interested 
in workmen’s compensation lines say that 
they have been able to secure new busi- 
ness by having careful inspections made, 
resulting in a decrease in rate after 
using the schedule because of the reduc- 
tion of hazards. Most manufacturing 
risks can be improved in some particular 
and get a lower rate. Agents who are 
able to bring this about get the credit 
for being able to render effective service. 





New York Form Approved 


The New York insurance department 
and the state industrial commissioner 
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have approved the new form of endorse. 
ment to be attached to policies covering 
workmen’s compensation 
York after July 1. 
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Lee A. Phillips a Director 


A. Phillips, vice-president and 
treasurer of the Pacific Mutual Life, has 
been elected a director of the Nationa} 
Surety. Howard Tonecray has been ap- 
pointed an assistant secretary of the 
corporation. He will continue to repre. 
it at Denver. 


Lee 


sent 





Casualty Notes 


Harry Crowder, formerly special agent 
at the Chicago branch office, Aetna Life 
las been transferred to the Lansing 
branch office, where he will act as a spe- 
cial agent. 

R. H. Bosshard, of the liability depart. 
ment of the Travelers, has been appointed 
a special agent out of the Milwaukee 
office and will work in northern Wiscon- 
sin territory on liability lines. 

The general agency of the Continental 
Casualty in southeastern Wisconsin has 
been taken by the Kenosha Realty Com. 
pany, Kenosha, Wis., for accident and 
health, automobile, liability, plate glass 
and similar lines. 

J. Frank Kelly, who has been in charge 
of the liability department of the Luther. 
Springston agency in Chicago, has resigned 
to become associated with Pogge & Lewis 
general agents in Chicago for the Re. 
public Casualty. Mr. Kelly will have 
charge of the liability department of the 
agency. 


_ Numerous Plate Glass 
_ Insurance Prospects 








HEN I was soliciting for plate 

glass business the other day,” 
commented an agent, “I found that 
there are a lot of merchants and small 
storekeepers who have dropped their 
plate glass insurance entirely. The 
high rates have priced out a good many 
of the smaller people. They have just 
dropped their plate glass policies and 
have never been approached on renew- 
als. Many of these smaller storekeep- 
ers and merchants are good, ripe pros- 
pects. Some of them have had glass 
breakages during the period when they 
were not covered by plate glass insur- 
ance. They have tound that without 
insurance protection, replacements have 
been slow, costly and irritating. They 
have discovered that there is a great 
deal of difference between arranging 
for the replacement of their own glass, 
and having the thing handled by plate 
glass insurance companies. They have 
learned that these glass manufacturers 
are not interested in them as individuals. 
They have had their show windows in 
a state of disorder for days on end. 
They have had practical demonstrations 
of the fact that plate glass replacements 
as handled by plate glass insurance 
companies are swift, satisfactory and 
certain, and that when it is up to them 
to arrange for their own replacements 
they have no end of trouble. 


* * * 


“Storekeepers and merchants who 
have really had experience of this kind 
are not hard to land for plate glass in- 
surance. Now that the prices are down 
from 30 to 35 percent it is possible to 
talk cost without scaring the prospect 
to death. I think that many agents 
and brokers are passing up a lot of 
good plate glass prospects that might 
just as well be landed. I know that in 
my own case I have been able to bring 
in a great deal of plate glass business 
recently due principally to the drop im 
prices, and the unfortunate and annoy- 
ing experience that merchants and 
storekeepers have had in having their 
broken glass replaced.” 





The sixth anniversary of Frank Mead 
as manager of the St. Louis branch office 
of the Aetna Life and affiliated companies 
was remembered on May 1 by the em- 


ployes and agents of that office, who put 
on a Mead Day campaign: which proved 
sucessful in a rounding up of substantial 
business., 























Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 


Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety, 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windowsare put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 





Factory and General Office 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 
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